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BOARD’S REPORT

To the Members of Edelweiss Housing Finance Limited,

The Directors hereby present their 13t Annual Report on the business, operations and the state
of affairs of the Company together with the audited financial statement for the year ended
March 31, 2021 (year under review):

Financial Highlights
(Rs. in million)
Particulars 2020-2021 2019-2020
Total Income 5,510.54 6,073.90
Total Expenditure 5,591.26 6,090.27
Profit before tax (80.72) (16.37)
Tax Expense (including Deferred Tax) (118.01) (31.92)
Profit after tax 37.29 15.55
Add: Profit and Loss account balance brought 1879.01 1,880.34
forward from previous year
Transition impact of Ind AS 116 (net of tax) - (12.68)
Other comprehensive income for the year (2.21) (1.08)
Profit available for appropriation 1,914.09 1,882.13
Appropriations
- Transfer to special reserve under Section 29C of 7.46 3.12
the National Housing Bank Act, 1987
- Transfer from Debenture redemption reserve (127.93) -
- Deferred Tax Liability on opening balance of 97.94
special reserve created and maintained u/s -
36(1)(viii) of the Income Tax Act, 1961
Surplus carried to Balance Sheet 1,936.62 1,879.01
Networth (net of intangibles and deferred tax asset) 7,618.51 7,664.58

Results from operations and Information on the state of affairs of the Company

During the year ended March 31, 2021, the Company earned revenues of Rs. 5510.54 million as
against Rs. 6,073.90 million in the previous year and the Profit after tax for the year ended March
31, 2021 stood at Rs. 37.29 million as compared to a profit after tax of Rs. 15.55 million in the
previous year.

Of the total income earned during the year, income from fees and commission stood at
Rs. 341.46 million and income from lending activities stood at Rs. 5,026.66 million.

During the year under review, the loan sanctions (in-principal approvals) and the loan
disbursements were Rs. 10,792.00 million and Rs. 9,904.84 million respectively. Cumulatively,
loan approvals (including in-principal approvals) and disbursements as at March 31, 2021
were Rs. 181,555.74 million and Rs. 145,496.35 million, respectively.
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During the year under review, there has been no change in nature of business of the Company.

Transfer to Reserves:

Out of profit for the year, Rs 7.46 million has been transferred to special reserve under Section
29C of the National Housing Bank Act, 1987.

Transfer from Reserve

Rs 127.93 million has been transferred from Debenture redemption reserve to retained
earnings on account of redemption of debentures till March 31, 2021. Further pursuant to the
amendments in the Companies Act, 2013, debenture redemption reserve is not required to be
created for debentures issued by Housing Finance Companies registered with National
Housing Bank.

Deferred Tax Liability of Rs 97.94 million has been created on opening balance of special
reserve created and maintained u/s 36(1)(viii) of the Income Tax Act, 1961.

Share Capital:

As at March 31, 2021, Authorised Share Capital and Paid up Share capital of the Company
stands at Rs. 750 million and Rs. 693.5 million respectively. During the year under review,
there was no change in the Authorised Share Capital and Paid-up Share Capital of the
Company.

Change in Regulatory powers

The Finance Act, 2019 amended the National Housing Bank Act, 1987 and transferred certain
powers for regulation of Housing Finance Companies to the Reserve Bank of India (RBI) from
National Housing Bank (NHB) with effect from August 09, 2019 bringing housing finance
companies (HFCs) under its ambit for regulatory purposes. NHB however would continue to
carry out supervision of HFCs.

Finance & Resource Mobilisation

Your Company continued to borrow funds from Banks and various financial institutions in
line with the Asset-Liability Management requirements.

During the year under review, the Company raised ~Rs. 375 Crores by way of Private
Placement of Non- Convertible Debentures. Further, the Company has borrowing lines from
Banks/ Fls and during the year under review, it borrowed Rs. 65 crores from Banks/FIs. Apart
from these, the Company assigned retail pool of mortgage assets amounting to Rs. 947 Crores.

In terms of para 15 of the Housing Finance Companies issuance of non-convertible Debentures
on private placement basis (NHB) Directions, 2014, the total number of
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non-convertible debentures which have not been claimed by the investors or not paid by the
housing finance company after the date on which the non-convertible debentures became due
for redemption were 142, and the total amount in respect of such debentures remained
unclaimed or unpaid beyond the date referred hereinbefore was Rs. 171,622/ -.

Change in credit rating:

The Company enjoys credit rating from various Rating Agencies. The details of the credit
ratings are more particularly provided in the Notes to the Financial Statements.

Subsidiaries, Joint Ventures and Associate Company:

Your Company does not have any Subsidiary or Associate Company, nor has it entered into
any Joint Venture Agreement.

Loans, Investments and Guarantees

The Company is engaged in the business of providing loans and making investments as part
of treasury activities, particulars of which are provided in the Notes to Financial Statements.
Except as disclosed in the financial statements, during the year under review, the Company
has not given any guarantee.

Updates post March 31, 2021
The impact of COVID 19 pandemic is as more particularly covered in the Management
Discussion & Analysis and the notes to financial statements.

Material changes and commitments, if any, affecting the financial position of the company

Except as disclosed in the notes to accounts, if any, there has been no Material changes and
Commitments, if any, affecting the financial position of the Company which have occurred
between the end of the financial year of the Company to which the financial statement relates
(i.e. March 31, 2021) and the date of this report.

Annual Return

In accordance with the provisions of Section 92 of the Companies Act, 2013 and the Rules
framed thereunder, the copy of the annual return would be made available on the website of
the Company at https:/ /www.edelweisshousingfin.com/ corporate-
governance/ ?Investor %20Relations within the prescribed timelines.

Management Discussion and Analysis Report

Management discussion and analysis report for the year under review as stipulated under
Master Direction - Non-Banking Financial Company - Housing Finance Company (Reserve
Bank) Directions, 2021 dated February 17, 2021 is enclosed.

Edelweiss Housing Finance Limited

Corporate Identity Number: U65922MH2008PLC182906

Registered Office: Edelweiss House, Off. C.S.T Road, Kalina, Mumbai-400098, Maharashtra @ +91 22 40094400 Fax: +91 22 4019 4925
Website: www.edelweisshousingfin.com email id: homeservice@edelweissfin.com



http://www.edelweisshousingfin.com/
mailto:homeservice@edelweissfin.com
https://www.edelweisshousingfin.com/corporate-governance/?Investor%20Relations
https://www.edelweisshousingfin.com/corporate-governance/?Investor%20Relations

G Edelweiss

Related Party Transactions

All the Related Party Transactions entered by the Company are on arm’s length basis and in
the ordinary course of business. Particulars of contracts or arrangements with the related
Parties as referred to in sub-section (1) of Section 188 and forming part of this report is
provided in the financial statement and also annexed as Annexure IV (Form AOC-2). All the
Related Party Transactions as required under Ind AS-24 are reported in the Notes to the
financial statement.

The Company has formulated Related Party Transactions Policy. The Policy is uploaded on
https://www.edelweisshousingfin.com/corporate-governance/?0ther%20Policies and is also
annexed as Annexure V.

Directors and Key Managerial Personnel

i) Independent Directors

In accordance with the provisions of Section 149 of the Companies Act, 2013, the
Independent Directors have submitted declarations that each of them meet the
criteria of independence as provided in the said section. Based on the same, the Board
confirms that they meet the criteria of independence as prescribed in Section 149(6)
of the Companies Act, 2013 and that they are independent of the management.

Further, in the opinion of the Board, all existing Independent Directors including the
Independent Directors appointed during the year under review meets the standards
of the Company with regard to integrity, expertise and experience (including
proficiency). Further, their name have been included in the data bank created by
Indian Institute of Corporate Affairs in terms of the Companies (Appointment and
Qualification of Directors) Fifth amendment Rules, 2019 dated October 22, 2019.

Mr. Sunil Phatarphekar (DIN: 00005164) was appointed as an Additional Director
w.e.f. April 13, 2020 and the said appointment was regularized in the Annual General
Meeting held on July 30, 2020. Accordingly, Mr. Sunil Phatarphekar shall hold office
as an Independent Director till the conclusion of the Annual General Meeting of the
Company to be held in the year 2024.

On the recommendation of Nomination & Remuneration Committee of the
Company, the Board appointed Mr. Biswamohan Mahapatra (DIN: 06990345) as an
Independent Director (Additional Director) w.e.f. October 29, 2020 and that he shall
hold office as an Independent Director till the conclusion of the Annual General
Meeting of the Company to be held in the year 2025. Accordingly, he holds office up
to the date of the ensuing Annual General Meeting (AGM) and accordingly motion
with respect to his appointment/ confirmation as an Independent Director till the
conclusion of the Annual General Meeting of the Company to be held in the year
2025, is being placed in the Notice of the forthcoming AGM for approval of the
shareholders.
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Mr. P. N. Venkatachalam was re-appointed as an Independent Director by passing a
special resolution at the 10t AGM of the Company, to hold office till conclusion of
the AGM to be held for the FY 2021. Accordingly, in accordance with Section 149, his
two terms as independent director expires at the conclusion of the 13t AGM of the
Company.

ii) Non-Independent Directors

a. Non-executive Director

The Board of the Company has 4 (four) Non-Executive Directors as on the date of
this report.

Ms. Shilpa Gattani (DIN: 05124763), Mr. Deepak Mundra (DIN: 06733120) and Mr.
Phanindranath Kakarla (DIN: 02076676) were appointed on the Board as
Additional Directors (Non-Executive), subject to approval of National Housing
Bank (NHB)/RBI. Pursuant to the transfer of the regulatory powers of Housing
Finance Companies to the Reserve Bank of India (RBI) under the Finance Act,
2019, RBI approved the aforesaid appointments. Accordingly, the appointment of
Ms. Shilpa Gattani (DIN: 05124763) is effective September 23, 2020 and Mr.
Deepak Mundra (DIN: 06733120) and Mr. Phanindranath Kakarla (DIN: 02076676)
is effective from March 2, 2021. The motions to the effect of regularizing their
respective appointments as Directors liable to retire by rotation are being placed
in the Notice of the forthcoming AGM for approval of the shareholders.

On the recommendation of Nomination and Remuneration Committee, the
Board, at its meeting held on February 12, 2021, approved the appointment of Mr.
Akhil Mangla (DIN:06492491) as Additional (Non-Executive) Director of the
Company, with effect from the date of receipt of approval of NHB/Reserve Bank
of India (RBI). Consequent to the approval accorded by RBI for appointment of
Mr. Deepak Mundra and Mr. Phanindranath Kakarla as Non-Executive Directors
of the Company effective March 2, 2021, the Company has sought clarification
from RBI on the requirement regarding prior approval for the appointment of Mr.
Akhil Mangla and await the reply from RBI.

b. Executive Director

Mr. K. Siddharth (DIN: 02463804) resigned as Executive Director from the Board
of the Company and as CRO with effect from the close of business hours on May
15, 2020.

Further, on the recommendations of the Nomination and Remuneration
Committee, the Board at its meeting held on September 18, 2019, approved the
appointment of Mr. Rajat Avasthi (DIN - 07969623), who had been appointed as
the Chief Executive Officer of the Company with effect from October 25, 2018, as
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Additional Director and Managing Director & CEO of the Company, for a period
of three years, with effect from the date of approval of NHB. Pursuant to the
transfer of the regulatory powers of Housing Finance Companies to the Reserve
Bank of India (RBI) under the Finance Act, 2019, RBI approved the aforesaid
appointment vide its letter dated September 23, 2020. Accordingly, a motion with
respect to his appointment as a Director and MD&CEQ, is being placed in the
Notice of the forthcoming AGM for approval of the shareholders.

C. Director retiring by rotation

Mr. Deepak Mittal (DIN: 00010337) retires by rotation at the ensuing Annual General
meeting (AGM) and, being eligible, offers himself for re-appointment.

d. Key Managerial Personnel

During the year under review and until the date of this report, there were following
changes in the Key Managerial Personnel of the Company:

Sr. No | Name of the KMP | Nature of Change Effective Date
1. | Mr. Manjeet Bijlani | Resigned as Chief Financial | Close of
Officer (CFO) business hours
on April 14,
2020
2. | Mr. Manish | Appointed as Chief Financial | July 3, 2020
Dhanuka Officer (CFO)
3. | Mr. Rajat Avasthi, | Appointed as Managing Director | September 23,
CEO of the Company 2020

Number of Board Meetings held

During the year ended March 31, 2021, the Board met 4 (four) times on July 3, 2020, August
14, 2020, October 29, 2020, and February 12, 2021.

The constitution and the changes in the constitution of the Board during the year under review
is given below:

Member Category Meetings Meetings
held# attended

Mr. P. N. Venkatachalam | Independent Director 4 4

Mr. K. Siddharth** Executive Director & CRO | 0 N.A.

Mr. Deepak Mittal Non-Executive Director 4 4

Mr. Sunil Phatarphekar* | Independent Director 4 4

Mr. Biswamohan | Independent Director 2 2

Mahapatra*®

Ms. Shilpa Gattani* Non-Executive Director 2 2
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Mr. Rajat Avasthi* MDé& CEO 2 2
Mr. Deepak Mundra* Non-Executive Director 0 N.A.
Mr. Phanindranath | Non-Executive Director 0 N.A.
Kakarla*®

# No of meetings held during the tenure of the Board Member in FY 2020-21.

* Mr. Sunil Phatarphekar and Mr. Biswamohan Mahapatra were inducted on the Board effective April 13, 2020 and
October 29, 2020 respectively. Ms. Shilpa Gattani and Mr. Rajat Avasthi were inducted on the Board effective
September 23, 2020. Mr. Deepak Mundra and Mr. Phanindranath Kakarla were inducted on the Board effective March
2,2021.

** Mr. K. Siddharth ceased to be a Director effective close of business hours on May 15, 2020.

Remuneration Policy:

The Company has formulated a Remuneration Policy as per the provisions of Section 178 of
the Companies Act, 2013. During the year under review, there were no changes or
amendments to the remuneration policy of the Company. The Policy is provided as Annexure
I to this Report and is also placed on the website of the Company viz.
https://www.edelweisshousingfin.com/corporate-governance/?Other%20Policies

Evaluation of the performance of the Board

The Board has framed an Evaluation Policy (“the Policy”) for evaluating the performance of
the Board, Chairman, Executive Directors, Independent Directors, Non-executive Directors
and Committees of the Board. Based on the same, the performance was evaluated for the
financial year ended March 31, 2021.

The Policy, inter-alia, provides the criteria for performance evaluation such as Board
effectiveness, quality of discussion and contribution at the meetings, business acumen,
strategic thinking, time commitment, relationship with the stakeholders’, contribution of the
Committees to the Board in discharging its functions, etc.

Internal Control Systems and their adequacy

The internal controls at Edelweiss are commensurate with the business requirements, its scale
of operation and applicable statutes to ensure orderly and efficient conduct of business. These
controls have been designed to ensure reasonable assurance with regard to maintaining
proper accounting controls, substantiation of financial statements and adherence to IND AS
requirements, safeguarding of resources, prevention and detection of frauds and errors,
ensuring operating effectiveness, reliability of financial reporting, compliance with applicable
regulations and relevant matters covered under section 134 (5) (e) of the Companies Act 2013.

The Internal Control Framework of Edelweiss follows the below assurance practices to
strengthen overall control:

e (COSO framework is implemented by considering the control environment, periodic
risk assessment, performing control activity, timely communication to management
and monitoring the control activities on a continuous basis.
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e Assurance on process efficiency by defining relevant, adequate scope of internal audit,
pro-actively preparing for regulatory review, remediating through preventive and
corrective steps for identified risk events.

e Reliability of internal controls aligned to risks identified in Risk Control Self-
Assessment (RCSA) is monitored through process and internal financial control
review.

e Adequate documentation in the form of policies and SOPs (Standard Operating
Procedures) enhances the control mechanism.

Internal Financial Controls

The internal financial controls adopted by the Company are in accordance with the criteria
established under the Internal Control - Integrated Framework (2013) issued by the
Committee of Sponsoring Organisations of the Treadway Commission. Based on its internal
evaluation and as confirmed by the Statutory Auditors of the Company, the management team
believes that adequate internal financial controls exist in relation to its Financial Statements.

Further details relating to the Company’s internal control systems and internal financial
controls and their adequacy are covered in the Management Discussion and Analysis.

Risk Management

Risk management is an integral part of the Company’s business strategy. The Risk
Management Committee oversees the risk management framework of the Company through
regular and proactive intervention by senior management personnel.

The constitution and the changes in the constitution of the Risk Management Committee
during the year under review is given below:

Member Category Meetings Meetings
held# attended

Mr. P. N. Venkatachalam* | Independent Director 1 1

Mr. K. Siddharth** Executive Director & CRO | 0 N.A.

Mr. Deepak Mittal Non-Executive Director 4 3

Mr. Biswamohan | Independent Director 1 1

Mahapatra*

Mr. Rajat Avasthi MDé& CEO 4 4

Mr. Manish Dhanuka* Member 4 4

Mr. Ajeet Lodha* Member 4 4

Mr. Umesh Wadhwa Member 4 4

Mr. Nilesh Kumar Jain Member 4 4

Mr. Manjeet Bijlani** Member 0 N.A.

# No of meetings held during the tenure of the Member in the Committee in FY 2020-21.
* Mr. Ajeet Lodha and Mr. Manish Dhanuka were inducted in the Committee effective June 2, 2020 and Mr. P.N.
Venkatachalam and Mr. Biswamohan Mahapatra were inducted in the Committee effective February 2, 2021.
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** Mr. K. Siddharth and Mr. Manjeet Bijlani ceased to be Members effective close of business hours on May 15, 2020
and April 14, 2020 respectively.

The Company adopts a conservative and forward-looking risk management practices while
lending. The risk management framework ensures that the Company underwrites to prudent
risk standards, focuses on its target segment and delivers sustainable profitability. The senior
management is responsible for ensuring that appropriate methodology, processes and systems
are in place for monitoring, identifying and reviewing the risks associated with the business
of the Company, with due support and guidance from the risk management team. The
Company leverages analytics to design relevant application-level scorecards and also ensures
dashboards for effective dynamic portfolio monitoring.

Further, the Company appointed Mr. Ajeet Lodha as Chief Risk Officer (CRO) of the Company
with effect from June 1, 2020 who is entrusted with such duties and responsibilities as
prescribed by the sectoral regulator including under NHB Policy Circular no. 95 /2018-19 and
RBI Master Direction - Non-Banking Financial Company - Housing Finance Company
(Reserve Bank) Directions, 2021 dated February 17, 2021 as applicable to Housing Finance
Companies (HFCs).

Audit Committee

In accordance with the provisions of Section 177 of the Companies Act, 2013, (the Act), the
Board of Directors of the Company has constituted the Audit Committee. The said Committee
carries out such functions as are statutorily prescribed under the extant applicable laws and
other incidental and ancillary matters related thereto. During the year ended March 31, 2021,
the Audit Committee met 4 (Four) times on July 3, 2020, August 14, 2020, October 29, 2020,
and February 12, 2021.

The constitution and the changes in the constitution of the Audit Committee during the year
under review is given below:

Member Category Meetings Meetings
held# attended

Mr. P. N. Venkatachalam | Independent Director 4 4

Mr. K. Siddharth** Executive Director & CRO | 0 N.A.

Mr. Deepak Mittal Non-Executive Director 4 4

Mr. Sunil Phatarphekar® | Independent Director 4 4

Mr. Biswamohan | Independent Director 1 1

Mahapatra*®

Ms. Shilpa Gattani* Non-Executive Director 1 1

# No of meetings held during the tenure of the Member in the Committee in FY 2020-21.

* Mr. Sunil Phatarphekar was inducted in the Audit Committee effective April 13, 2020 and Mr. Biswamohan
Mahapatra and Ms. Shilpa Gattani were induced in the Audit Committee effective February 12, 2021.

** Mr. K. Siddharth ceased to be a Member in the Audit Committee effective April 13, 2020.

Nomination and Remuneration Committee (NRQC)
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In accordance with the provisions of Section 178 of the Act, the Board of Directors of the
Company have constituted the Nomination and Remuneration Committee. The said
Committee carries out such functions as are statutorily prescribed under the extant applicable
laws and other incidental and ancillary matters related thereto. During the year ended March
31, 2021, the Nomination and Remuneration Committee met 3 (Three) times on July 3, 2020,
October 29, 2020 and February 12, 2021.

The constitution and the changes in the constitution of the NRC during the year review is
given below:

Member Category Meetings Meetings
held# attended

Mr. P. N. Venkatachalam | Independent Director 3 3

Mr. K. Siddharth$” Executive Director & CRO | 0 N.A.

Mr. Deepak Mittal Non-Executive Director 3 3

Mr. Sunil Phatarphekar” | Independent Director 3 3

Mr. Biswamohan | Independent Director 1 1

Mahapatra”™

# No of meetings held during the tenure of the Member in the Committee in FY 2020-21.

$ Mr. K. Siddharth ceased to be a Member in the NRC effective April 13, 2020.

A Mr. K. Siddharth was inducted as a Member in the NRC effective April 13, 2020, Mr. Sunil Phatarphekar was
subsequently inducted in the NRC effective April 13, 2020 and Mr. Biswamohan Mahapatra was inducted in the NRC
effective February 12, 2021.

Corporate Social Responsibility Committee (CSR Committee)

In accordance with the provisions of Section 135 of the Act, the Board of Directors of the
Company has constituted the Corporate Social Responsibility Committee (“the CSR
Committee”). The said Committee carries out such functions as are statutorily prescribed
under the extant applicable laws and other incidental and ancillary matters related thereto.
During the year under review, the CSR Committee met 2 (Two) times on July 3, 2020 and
February 12, 2021.

The constitution and the changes in the constitution of the CSR Committee during the year
under review is given below:

Member Category Meetings Meetings
held# attended

Mr. P.N. Venkatachalam | Independent Director 3 3

Mr. Deepak Mittal Non-Executive Director 3 3

Mr. Sunil Phatarphekar” | Independent Director 3 3

# No of meetings held during the tenure of the Member in the Committee in FY 2020-21.

A Mr. Sunil Phatarphekar was inducted in the CSR Committee effective June 2, 2020.

The CSR Policy of

the Company is

uploaded

on

website i.e.

https://www.edelweisshousingfin.com/corporate-governance/?Other%20Policies During the year

under review, the CSR Policy was amended /adopted to align the same in accordance with the
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amendments to the provisions of the Companies Act, 2013 and Rules made thereunder.
Further, report on the CSR activities for the FY 2020-21 is annexed as Annexure II.

Stakeholders Relationship Committee (SRC)

In accordance with the provisions of Section 178 of the Act, the Board of Directors of the
Company have constituted the Stakeholders Relationship Committee (‘'SRC Committee’). The
Stakeholder Relationship Committee considers and resolves the grievances of security
holders, customers of the Company and other incidental and ancillary matters related thereto.
During the year under review, the SRC Committee met 2 (Two) times on July 3, 2020 and
October 29, 2020.

The constitution and the changes in the constitution of the CSR Committee during the FY 2020-
2021 is given below:

Member Category Meetings | Meetings
held# attended

Mr. P.N. Venkatachalam Independent Director 2 2

Mr. Deepak Mittal Non-Executive Director 2 2

Ms. Riddhi Parekh” Company Secretary 2 2

Ms. Shilpa Gattani” Non-Executive Director 0 N.A.

# No of meetings held during the tenure of the Member in the Committee in FY 2020-21.
N Ms. Riddhi Parekh was inducted in the SRC effective June 2, 2020 and Ms. Shilpa Gattani was inducted in the SRC
effective October 29, 2020.

Statutory Auditors

In accordance with the provisions of Section 139 of the Companies Act, 2013 and the Rules
framed thereunder (the Act), M/s. S. R. Batliboi & Co. LLP, are appointed as the Auditors of
the Company to hold office till the conclusion of 15th Annual General Meeting of the
Company. However, Reserve Bank of India vide its notification RBI/2021-22/25, Ref.No.
DoS.CO.ARG/SEC.01/ 08.91.001/2021-22 dated April 27, 2021 has, inter alia, capped the term
of the Statutory Auditors for a period of 3 (three) years and the Company is in the process of
implementing the same.

Internal Auditors

The Board had appointed M/s. M.M. Nissim & Co. as the Internal Auditors for the financial
year ended March 31, 2021.

Secretarial Audit

The Board had appointed M/s. Sanjay Grover & Associates, Company Secretaries, as
Secretarial Auditor of the Company for the financial year ended March 31, 2021. A report
issued by the Secretarial Auditors is annexed as Annexure III. The Secretarial Audit Report

does not contain any qualifications, reservations and adverse remarks.
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Prevention of Sexual harassment of Women at Workplace

The Company has framed a Policy on Prevention of Sexual Harassment at workplace. There was
no case reported during the year ended March 31, 2021 under the Policy. The Company has
complied with the provisions relating to the constitution of Internal Complaints Committee under
the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings / Outgo

A. Conservation of Energy

The operations of the Company are not energy intensive. However, adequate measures have
been initiated for conservation of energy:

i) Steps taken or impact on conservation of energy -:

e changed the HVAC schedule running operation which reduces the
unnecessary running of Air conditioner;

e Replaced the normal lighting fixture with LED fixtures with low kw
rating with same Lux level which reduced the lighting load.

e Quarterly /Periodic maintenance of Air Conditioners for better
performance and to control power consumption across branches.

e Electrical Planned Preventive Maintenance is performed at the branches
to ensure that the health of the Electrical set-up is maintained which in
turn conserves energy.

if) the steps taken by the Company for utilizing alternate source of energy -
Though the operations of the Company are not energy intensive, the Company
will endeavor to explore alternative source of energy, as and when it is
technically and commercially viable.
iif)  the capital investment on energy conservation equipment - Nil
Technology Absorption

Efforts made towards technology absorption:

The Company is continually working towards streamlining & optimizing the
business workflows via technology absorption for most of the business
functions & operations of the Company;

Majority of legacy applications have been, either consolidated, or
decommissioned; & have been replaced with digital workflows & modern
technology solutions;

Engineering of better technology solutions & elimination of fragmented
applications, legacy applications, or applications functioning in silos; a
continuous process; shall continue in-parallel; so that there are no outages &
zero business continuity risks;
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The Company is continually working towards digitization & digitalization
across various business verticals;

The Company has adopted a cloud-first approach, for all of its existing & future
applications; with a keen intent of optimizing technology spends & embracing
cutting-edge tech stack.

(i)  Benefits derived like product improvement, cost reduction, product development or
import substitution:

Reduction of data-loss during customer onboarding;

Consolidation of digital assets, storage & speedy retrieval;

Various product enhancements; and

Cost & resource optimization of ownership & upkeep of multiple applications
relating to manpower, infrastructure, support and maintenance.

(iii) In case of imported technology (imported during the last three years reckoned from
the beginning of the financial year) - Not Applicable

(@) the details of technology imported;
(b)  the year of import;
(c) whether the technology been fully absorbed;

(d)  if not fully absorbed, areas where absorption has not taken place, and
the reasons thereof; and

(iv)  Expenditure incurred on Research and Development (R&D):

The Company does not have a dedicated R&D division. However, the Company has been
adopting cutting edge technology stack (low-code / no-code development platform, etc.)
and unconventional models for solution engineering; for fastest go-to-market product
deliveries.

Foreign Exchange Earnings and Outgo

There were no foreign exchange earnings during the year under review. There was outgo
of Rs. Nil (previous year: Rs. Nil).

Other Disclosures

No disclosure is required in respect of the details relating to the deposits covered under
Chapter V of the Companies Act, 2013, issue of Equity Shares with differential rights as to
dividend, voting or otherwise, sweat equity shares, as there were no transactions on these
matters during the year ended March 31, 2021. There were no significant or material order
passed by any regulator or court or tribunal which would impact the status of the Company
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as a going concern and the operations in future. No material changes have occurred between
the end of financial year i.e. March 31, 2021 and the date of this report affecting the financial
position of your Company. Further, no fraud was reported by the Auditors under sub-section
(12) of section 143 during the year under review. The Company is in compliance with
applicable Secretarial Standards issued by Institute of Company Secretaries of India.

Deposits

The Company neither held any public deposits at the beginning of the year nor has it accepted
any public deposits during the year under review.

Geographical presence

We operate through a wide network of 67 offices as of March 31, 2021 spread across 10 States
and 3 Union territories. The reach of the Company’s branches allows it to service its existing
customers and attract new customers. The Company services multiple products through each
of its offices and the Company’s spread out office network reduces its reliance on any one
region in India.

The geographical details are as under:

States Branch Counts
Tamil Nadu 22
Maharashtra 12
Gujarat 11
Andhra Pradesh 7
Telangana 4
Karnataka 4
Chandigarh, Chhattisgarh, Pondicherry, Rajasthan, West Bengal, Madhya | 1 branch each
Pradesh and Delhi

Regulatory Guidelines

The Company has complied with all the provisions of Housing Finance Companies (NHB)
Directions, 2010 prescribed by NHB and Master Direction - Non-Banking Financial Company
- Housing Finance Company (Reserve Bank) Directions, 2021 dated February 17, 2021 as
prescribed by Reserve Bank of India as amended from time to time regarding accounting
standards, prudential norms for asset classification, income recognition, provisioning, capital
adequacy, concentration of credit, credit rating, etc. The Company has been maintaining
capital adequacy as prescribed by the RBI/NHB from time to time. The capital adequacy was
at a comfortable level of 26.5% as on March 31, 2021, as against 14% (as at March 31, 2021)
stipulated by NHB/RBL

Whistle Blower Policy/Vigil Mechanism
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The Company has established Vigil Mechanism (‘Whistle-blower Mechanism’) which
envisages reporting by directors and employees about their genuine concerns or grievances.
The  policy is  uploaded on  https://www.edelweisshousingfin.com/corporate-
governance/?Other%20Policies. The Audit Committee of the Board of Directors of the
Company oversees the vigil mechanism.

Particulars of Emplovyees

In terms of provisions of Section 197 of the Companies Act, 2013 read with Rule 5 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, as
amended, forms part of this report. Disclosures as required under Rule 5(1) of the aforesaid
Rules are provided as Annexure VI to this report. In terms of provisions of Section 136 of the
Companies Act, 2013, any member interested in obtaining a copy of information under Rule
5(2) of the aforesaid rules, may write to the Company Secretary of the Company at the
Registered Office address.

Debenture Trustees

IDBI Trusteeship Services Limited
Asian Building, Ground Floor,

17, R. Kamani Marg, Ballard Estate,
Mumbai 400 001, Maharashtra, India
Tel: +91 22 4080 7000

Fax: +91 22 6631 1776 /40807080
E-mail: itsl@idbitrustee.com

Website: www.idbitrustee.com
Contact Person: Mr. Naresh Sachwani

Directors’ Responsibility Statement

Pursuant to Section 134 of the Companies Act, 2013 (the Act), your Directors confirm that:-

(i) in the preparation of the annual accounts, the applicable accounting standards
have been followed along with proper explanation relating to material departures,
if any;

(ii)  they have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company as at March 31, 2021 and of the
profit of the Company for the financial year ended on that date;

(iii) proper and sufficient care have been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting fraud and other
irregularities;
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(iv)  the annual accounts have been prepared on a going concern basis;

(v)  internal financial controls have been laid down and the same are adequate and
were operating effectively; and

(vi)  they have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.
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Edelweiss Housing Finance Limited (EHFL)
FY2020-21

Management Discussion & Analysis

Vladimir Lenin once said, “There are decades when
nothing happens and there are weeks where decades
happen”. The year FY21 had many such weeks. It was
a year which witnessed one of the worst slowdowns
in real GDP, but it turned out to be one of the best for
equity markets and corporate earnings. We
witnessed dooms day scenario, recession, recovery
and a bull run - all in 12 months.

The COVID-19 pandemic has brought out the human
spirit to adapt and survive even the most challenging
of times. In-fact, the crisis has compelled fiscal policy
to be used more aggressively in western world and
elsewhere. This along with a large monetary support
resulted in the global monetary stance being very
supportive to averting a prolonged slowdown.

India too mimicked the global response. While our
lockdowns were undoubtedly more stringent, the
recovery in the unlocking phase has been robust with
strong policy response from both government as well
as RBI. Central government has loosened its fiscal
strings by expanding fiscal deficit by ~5% of GDP and
by increasing spending ~28% YoY. While initially
during lockdown spending was more towards
providing relief and credit guarantee to MSMEs, it has
pivoted towards capex in the unlocking phase
(H2FY21).

Further, RBI’s support has also been critical during the
pandemic. RBI has generally kept system awash with
excess liquidity and brought down short term rates
leading to significant vibrancy in bond market. AAA
corporate bond spreads are close to all time low now.
RBI has also announced a series of liquidity, credit and
regulatory measures on May 05, 2021 in response to
the second wave/lockdowns to alleviate the impact
on economy.

Going ahead, while the economy is recovering fast,
the second COVID wave does pose near term
challenges and its impact is yet to pan out fully.
However, global recovery remains strong and should
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result in spill overs to India through trade, prices and
flows channel. Macro-environment thus augurs well
for India’s business cycle as well as financial sector.

Overall Outlook

While near-term outlook is clouded owing to
uncertainties of second COVID wave, we believe that
the medium term looks a lot brighter due to
vaccination drive (largest in the world) being
underway, global recovery likely to remain strong,
India’s own macro vulnerabilities remaining low and
domestic policy stance being most accommodative in
a decade.

Commercial Credit Markets

FY21 has been a tough year for the banking system
with continued slowdown in credit growth and with
the pandemic disrupting business operations, asset
performance and profitability - all on top of a
lacklustre FY20. To better deal with the uncertainty
of the situation, banks focused on controlling asset
quality, building provisioning buffer and raising
capital.

In view of the lockdowns and continuing economic
disruptions, RBI required banks/NBFCs/HFCs to offer
moratorium for a period of three months upto May
2020 which was further extended by three months.
Banks saw moratorium requests in the range of 10-
30%. Furthermore, Honourable Supreme Court
announced forbearance on recognition of bad loans
from August 2020 until late March 2021. These
measures, while definitely helping the stricken
borrowers, also resulted in muted performance of
banks.

However, overall stress in the sector was lower than
initial estimates and the next fiscal should see gradual
revival.

NBFC Industry
NBFCs, similar to banks, provided loan moratorium

upto August 2020; post which recognition was
curtailed by Honourable Supreme Court dispensation.
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Asset and retail financiers saw moratorium requests
to the tune of 25-35% of assets.

While banks saw relief due to the first moratorium,
non-bank lenders found themselves in a spot initially.
Customers of NBFCs and HFCs have been provided a
moratorium but banks were reluctant to extend relief
on NBFC borrowings. However, the on-tap liquidity
measures provided by the RBI provided adequate
funding to NBFCs.

Post festive season, many NBFCs also saw an
improvement in their collection efficiency and
restructuring requests were limited. Asset finance
names would witness first post covid quarter of
significant disbursement growth in Q4FY21; some
unwind in credit costs due to seasonal recoveries; and
better guidance/outlook on growth/credit costs. For
large housing finance, margin benefits are limited by
a competitive loan pricing environment but mortgage
segment loan growth will continue as one of the
highest in the financials landscape.

Assuming that the impact of the second COVID wave
would be contained soon, while the segment is not
entirely out of woods, comfortable capital position,
control on asset quality and strengthened liquidity
management practices provide comfort. Within
NBFCs, well run business models with stronger
balance sheets, prudent risk management practices
and limited vulnerability to earnings will emerge
stronger.

Retail Finance

India has one of the lowest credit penetration among
larger economies and retail credit presents a large
growth opportunity driven by long term trends of
democratisation of credit, rising household incomes
and increased consumption. However, in the near
term, we expect growth will remain challenging with
players also tightening risk metrics to reflect the
emerging realities — for both banks and NBFCs/HFCs.

Housing Finance Industry in India
The Indian housing finance market continues to grow

significantly year on year on the back of young
demographic profile that India enjoys and the fact
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that it is the aspiration of every Indian to own a home.
In addition, migration of working class from rural to
semi-urban and urban cities will also drive demand
for housing in these cities.

Going forward, with increasing purchasing power,
rapid growth in population, rising aspirations,
increasing number of nuclear families, rapid
urbanization, Government’s intervention to provide
easy loans and its push on affordable housing
including “Housing for all by 2022”, and so on, the
housing sector in India is expected to register a strong
growth in the coming years. While the current crisis
in the real estate industry, liquidity crunch for
NBFCs/HFCs and COVID-19 related impact have
slowed down new home purchases, we remain
convinced that the need for housing finance in India
in medium to long term is bound to increase greatly.

Over the years, the Housing Finance Industry has
moved significantly from being majorly run by the
government to being run by Banks, NBFCs and
Housing Finance Companies (HFCs). Within the
housing finance sector, affordable housing is
receiving special attention currently. The housing
finance market in India can expand and take in
borrowers who currently are not being helped by
financial institutions i.e., the borrowers who fall in
low to middle income group or want small ticket
housing loans and do not have formal proof of the
income they earn. Various state governments, to
increase housing in the country, have provided
incentives to builders and real estate developers to
launch projects in affordable housing places for the
people who have a lower purchasing power.

Thus, non-bank credit availability through the
medium of HFCs will continue to be an effective
channel for meeting credit requirements of retail
clients going forward. Housing Finance business,
therefore, presents exciting and large opportunity to
Edelweiss for long-term growth together with
designed diversification in the revenue streams. This
business, including Loan against Property, is also an
integral part of our strategy to diversify our asset
classes and cover a larger retail footprint together
with significant opportunities to cross-sell our other
products to retail clients. Having started the housing
finance business in FY11, during FY13 we also forayed
into grant of Small Ticket Housing Loans in five cities
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in Tamil Nadu as a part of our strategy to serve all
sections of society.

EDELWEISS
OVERVIEW

HOUSING FINANCE

Edelweiss Housing Finance Limited (EHFL) was
incorporated on May 30, 2008 as a public limited
company under the provisions of the Companies Act,
1956 as a wholly owned subsidiary of Edelweiss
Financial Services Limited. EHFL is carrying on
business of housing finance (without acceptance of
public deposits) under the Certificate of Registration
No. 03.0081.10, dated March 18, 2010 issued by
National Housing Bank (NHB) under section 29A of
the National Housing Bank Act, 1987, subject to the
conditions mentioned in the Certificate of
Registration.

At EHFL we offer a wide range of products and
services for retail clients with a focus on client
requirements while designing our products. We have
earned a reputation of being a vibrant, risk-conscious,
quality driven Housing Finance Company.

We are part of the Edelweiss Group which is one of
India’s prominent financial services organization
having businesses organized around the following
business groups:

e Credit business including Retail Credit and
Corporate Credit

e Wealth Management including Wealth
Management and Capital Markets

e Asset Management including private
markets and public markets

e Asset Reconstruction, and

e Insurance including Life and General
Insurance

Today, EHFL is a ~Rs. 49 billion asset base company
with presence in all the significant areas of housing
finance businesses including mortgage loans, small
ticket housing loans, residential projects construction
finance and loans against property allowing it to
address a considerable part of the financial needs of
its customers.
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FINANCIAL PERFORMANCE WITH
RESPECT TO OPERATIONAL
PERFORMANCE.

While the economic slowdown and liquidity crunch
affected the performance of NBFCs/HFCs during
FY20, COVID-19 pandemic coming in towards the end
of FY20 continued to cast shadows on their
performance during most part of FY21. Just when the
Q4FY21 was beginning to look brighter, we have
found ourselves in the midst of the second COVID-19
wave. Our company, therefore, continued to focus
during the year on risk management including control
over asset quality and liquidity management.
However, our strong business fundamentals have
enabled us to withstand the headwinds faced by
NBFC/HFC industry. At the same time, we devoted
the year to improving productivity of our employees,
deploying technology to enable our employees to
cater to all the needs of the clients while working
from home and ensuring quality of credit and
customers.

EHFL adopted prudent approach with disbursals only
to targeted customers predominantly under ECLGS
scheme launched by the government. Fresh
disbursals were gradually restarted in H2FY21
without losing the sight of the risk environment. This
resulted in a temporary setback to the growth
momentum it had achieved in the past few years.

EHFL employed Direct Assignment and Securitization
as an effective way to manage ALM and cost of
liabilities. Various costs management initiatives were
undertaken during the year. Further, structural
interventions like process changes, analytics and
technology adoption will aid in cost optimization and
improved productivity. FY21 further saw mass
mobilization of the extended organization towards
collections and recovery. Various employee
engagement initiatives also were undertaken with
special focus on talent management.

A summary of our FY21 financial highlights is as
under:
e Total Revenue: Rs.5,510.54 million
(Rs.6,073.90 million for FY20), down 9.3%
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e  Profit after Tax: Rs.37.29 million (Rs.15.55
million for FY20), up 139.8 %

e Net worth (tangible): Rs.7,618.51 million
(Rs.7,664.58 million at the end of FY20)

e  Return on Average Equity: 0.49% (0.18% for
FY20)

e EPS: Rs.0.54 (Rs.0.22 for FY20) (Face Value
Rs.10 per equity share)

e Book Value per Share Rs.109.99 (Rs.110.90
for FY20)

Fund Based Revenue

Our fund-based businesses earned revenue of
Rs.5,026.66 million for FY21 (Rs.5,654.40 million for
FY20), a degrowth of 11.1%. Fund based revenue
mainly includes Interest Income from lending
activities.

Fee & Commission Income

Our fee & commission income was Rs.341.46 million
for the year, compared to Rs.357.15 million in FY20,
down by 4.4%.

Net Revenue

For HFCs, like NBFC or banking industry, the concept
of Net Revenue (net of interest cost) is another way
of analyzing performance. This is because interest
cost, as with all Banks and large NBFCs/HFCs, should
reflect above the expenses line. On a net revenue
basis, our Agency fee & commission for FY21 was
Rs.341.46 million (Rs.357.15 million for FY20) and
Fund based net revenue, i.e. net of interest cost, all
the interest cost being for fund-based revenue, was
Rs. 1,133.83 million (Rs.1,461.05 million for FY20).
Thus, the total net revenue for FY21 was Rs.1617.71
million (Rs. 1,880.55 million for FY20), down by
14.0%.

Our total cost for FY21 was Rs.5,591.26 million
(Rs.6,090.27 miillion in FY20), down 8.2%. Within our
total costs, operating expenses increased from
Rs.1,127.33 million in FY20 to Rs.1,084.10 million in
FY21, down 3.8%. Our employee expenses degrew by
19.2% in FY21 as we reduced our employee strength
by about 285 employees during the year taking our
total headcount to 541 at the end of FY21 to control
costs. As regards interest expense, which degrew by
7.2% in FY21, our borrowings at the end of FY21 were
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Rs.34,813.74 million compared to Rs.38,592.20
million at the end of FY20.

Our Profit after Tax for FY21 was Rs.37.29 million
compared to Rs.15.55 million for FY20, up by 139.8%.

Our Return on Equity for FY21 is higher at 0.49%
compared to 0.18% in FY20.

Analysis of Profitability

Despite the challenging environment during FY21 as
explained earlier, we have managed to increase our
profitability as compared to FY20. The following
factors contributed to the higher profitability:

e Thetotal gross book degrew to Rs. 36,453.58
million as at the end of FY21 compared to Rs.
43,610.39 million at as the end of FY20, a
reduction of 16.4%. This has resulted in
interest income decreasing by Rs.627.74
million in FY21 over FY20.

e Our fee and commission income stood at
Rs.341.46 million in FY21 compared to
Rs.357.15 million in FY20, a reduction of
4.4%

e While we continued to be adequately
collateralised on our loans, there were some
slippages in our credit asset quality though
the overall asset quality continued to be
under control. Our Provision coverage Ratio
at the end of FY21 was 10.3% compared to
14.5% at the end of FY20.

e  Our borrowing cost decreased to 9.3% in
FY21 compared to 9.5% in FY20.

e  Focused initiatives also led to operating cost
reduction by 20%

Balance Sheet Gearing

We believe that a strong balance sheet imparts
unique ability to our company to be able to meet
demands of our clients and be able to raise debt
capital whenever required. EHFL has a tangible net
worth of Rs. 7,618.51 million as at the end of FY21
compared to Rs.7,664.58 million at the end of FY20.
Amount of debt on the Balance Sheet as on March 31,
2021 was Rs. 34,813.74 million (Rs. 38,592.20 million
as on March 31, 2020), a Gearing Ratio of 4.56 times



Edelweiss Housing Finance Limited MD&A for Annual Report 2021

as at FY21 compared to 5.02 times as at the end of
FY21. The comfortable leverage allows us enough
headroom to continue to grow and invest in business
once the growth momentum returns. The gross
Balance Sheet size at the end of FY21 was
Rs.49,311.00 million compared to 50,508.26 million
at the end of FY20 reflecting the degrowth in the
credit book.

ANALYSIS OF SIGNIFICANT CHANGES IN FINANCIAL
RATIOS

As per the SEBI Listing Obligations and Disclosure
Requirements (LODR), we give below additional
information in respect of financial parameters that
are applicable to our company:

1. Details of significant changes (i.e. change of
25% or more as compared to the immediately
previous financial year) in key financial ratios, along
with detailed explanations thereof, including:

(a) Debt Equity Ratio 4.56 at the end of FY21
compared to 5.02 at the end of FY20. This was due to
lower borrowings on account of increased focus on
risk management rather than chasing asset growth.

(b) Operating Profit Margin 7.8% in FY21 compared to
6.4% in FY20. This was on the back of reduction in the
operating cost.

(c) Consequent to the above factors, Net Profit
Margin stood at 0.7% at the end of FY21 compared to
0.2% at the end of FY20.

2. Return on Average Equity (net worth) for FY21 is
0.49% compared to 0.18% for FY20. Increase is
mainly due to higher profit after tax for FY2021.

3. Current ratio Return as at FY21 is 1.20 times
compared to 1.26 times as at FY20.

4. Interest service coverage ratio for FY21 is 0.98
times compared to 1.00 times for FY20.

Other parameters, namely Debtors Turnover and
Inventory Turnover, are not applicable to our
company.
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BUSINESS PERFORMANCE
HIGHLIGHTS

Brief highlights of our business performance in FY21
are as under:

Credit business of EHFL broadly offers residential
mortgage loans for purchase or construction of
houses including small ticket housing loans,
residential projects construction loans, loans against
property and rural finance. These products provide us
with the intended diversification in our business
thereby reducing the concentration risk. Retail
segment loans provide the desired potential for
scaling up in a vast underpenetrated market like
India.

Total credit book of EHFL stands at Rs. 36,453.58
million at the end of this year compared to Rs.
43,610.39 million at the end of previous year, down
16.4%. Total number of housing finance and LAP
clients was 23,425 (including the loans securitized) at
the end of FY21.

The composition of Gross Credit Book as on March 31,
2021 is as under:
(Rs. In million)

Product/Segment | As on March As on March
31, 2021 31, 2020

Housing Loans 20,785.24 26,122.25

Construction 1,216.42 1,066.47

Finance

Loan against 13,438.77 16,392.27

Property

Rural Finance/ 1,013.15 29.40

others

Total Loan Book 36,453.58 43,610.39

Gross Credit book has degrown at 16.41% during
FY21.

Asset Quality

Our Gross non-performing loans (NPL) were at 3.5%
and Net NPLs at 3.14% at the end of FY21 compared
to 1.7% and 1.5% respectively at the end of FY20.
Gross non-performing loans stands at Rs. 1276 million
at the end of FY21 compared to Rs.761 million at the
end of FY20. However, we were pro-active in
providing for such loans. Our Provision Coverage
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Ratio of stage-3 assets was 38.8% at the end of FY21.
We continue to focus on risk management and
achieving growth in the book without diluting risk
standards.

EHFL’s Credit business is anchored in a deep
understanding of and investments in underwriting
and strong risk management practices. Underwriting
is based on a detailed analysis and appraisal of cash
flow, collateral and counterparty. Risk management
involves establishing robust processes around
monitoring, communication and follow-up.

From its earliest days, EHFL has recognised the
importance of balance sheet management and has
always focused its energy in creating a strong balance
sheet. A strong capital base provides us the freedom
and ability to deploy capital for scaling up our
business. A strong balance sheet also enables us
easier access to market borrowings on the back of a
strong credit rating. It also helps in confidence
building exercise with our lenders.

Changing Liabilities Profile in Sync with Asset Profile
EHFL has over the last seven years embarked on a
strategy of reducing dependence on group
borrowings and increasing liabilities in the three years
and above bucket thereby bringing down
dependence on short term borrowings significantly.
This is reflected in our borrowing profile at the end of
FY21 wherein the contribution of commercial papers
and group borrowings has been reduced to zero. Our
total borrowings at the end of FY21 were Rs.34.81
billion compared to Rs.38.59 billion a year ago. We
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have a formal Consortium Banking arrangement for
our credit facilities with State Bank of India being the
Lead Bank.

Diversification of Sources of Funding

We also continue to diversify the sources of
borrowings by tapping newer sources like
Securitization etc. Securitization formed 11% of our
financial liabilities in FY21 as compared to 6% in FY20.

Capital Adequacy Ratio

As per the Housing Finance Companies Prudential
Norms stipulated by Reserve Bank of India, all HFCs
are required to maintain a minimum Capital to Risk-
weighted Assets Ratio (“CRAR”) of 14% (as at March
31, 2021). EHFL's CRAR as on March 31, 2021 was
26.5% with a Tier | Ratio of 26.5%. With a comfortable
CRAR, EHFL is in a position to increase its asset base
with confidence as soon as growth returns. Our CRAR
over the period of last three years is as under:

Particulars as on March March March
31,2019 31,2020 31,2021
CR AR prescribed 12.0% 13.0% 14.0%

by NHB/RBI
Total Capital 21.4% 28.6% 26.5%
Adequacy Ratio
Out of which:
Tier | 20.8% 28.0% 26.5%
Tier Il 0.6% 0.6% 0.0%



OPPORTUNITIES

Financial services sector in India continues to offer
enormous and scalable opportunities for
companies like ours, notwithstanding the recent
economic downturn worsened by a prolonged
pandemic, as the long-term growth story of India
remains intact:

e Democratisation of credit, aspirations of
younger population, household savings moving
to investments and increasing number of
Demat accounts will continue to present
growth opportunities for companies like ours.

e« The monsoon is predicted to be normal for the
third year in a row which will boost farm
sentiments and improve overall prospects of
an economic revival.

e« Government’s push for affordable housing and
“Housing for all by 2022” augur well for
companies like ours which already have a
strong foothold in the housing segment.

e With projects along the industrial areas, it is
expected to increase the supply going forward.
Smaller ticket home loans in EWS & LIG
sections is an undeserved market segment
where growth is expected especially in Tier-2
and Tier-3 cities.

THREATS

While the economy is gradually coming out of the
shadows of the pandemic, following threats cannot
be ruled out and these, if they materialize, could
reverse the current revival of the economy
including NBFC/HFC sector in India:

¢ While the current indications are that the second
COVID-19 wave is on the wane, its resurgence or
the possibility of a third wave down the year may
reverse recovery of  macro-economy,
domestically as well as globally.

e If the current challenges for NBFCs/HFCs to
source liabilities do not resolve soon, growth will
continue to be a challenge for the sector.

e Any abnormal surge in oil prices or weak
monsoon or further delay in revival of capex cycle
can also inhibit growth.

OUTLOOK & STRATEGY
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While the GDP growth forecast for FY22 is robust,
threats as outlined above can quickly derail the
current momentum of the economy. Though we
are in the midst of another Covid-19 wave, we are
also going through the biggest vaccination program
that the world has seen. Hopefully, impact of the
second wave will not be as severe as the first one.
Our confidence in the long-term India story
continues to remain intact and growth
opportunities will come back sooner than later.

Due to the stimulus packages implemented by the
Government to alleviate the impact of the
Pandemic across various segments and also the
expected infusion of additional liquidity by RBI into
the housing sector, the outlook for inflation and
interest rates remains positive. The government
will now gradually move to normalize policy with
steady interest rates, we expect growth to come
back in FY22 in a calibrated manner.

The new normal post COVID-19 will also need a
significant re-thinking in the way NBFCs/HFCs do
business. There will be an enhanced focus on equity
capital, liquidity management and resources side of
the balance sheet. The industry may continue to
face challenges in resources mobilization with
Mutual Funds not willing to lend beyond the top
few HFCs and banks adopting a risk averse
approach. Given this scenario, we should expect
normalcy returning gradually in later quarters of
FY22.

As we look forward, we will continue to focus on
culture, people, nurturing and scaling our business.
At the same time, we will also see some new
paradigms of focus — process, institutionalisation
and tech-oriented thinking.

As the economy gains traction gradually, we are
well-placed to take advantage of this India growth
cycle. With strong capitalisation, tailwinds from the
economy and the inherent strength of our business,
we are looking at an exciting and fulfilling journey
ahead.

ENTERPRISE GROUPS

The business of our company is controlled and
supported by a core of Enterprise Groups that
provide consistent quality and rigour to key process
functions. While our company itself is responsible
and equipped with management of enterprise
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functions, it also draws upon the support from and
expertise available at the Edelweiss Group level.
Various steps taken by us to improve efficacy of
Enterprise functions are detailed below.

Governance is at the heart of everything we do and
it transcends beyond compliance extending to
ethics and values as well because we believe that
well governed organisations tend to last longer.
Governance to us means Trust covering Ethics &
Integrity, Legitimacy encompassing Transparency,
Authenticity and Fairness, Accountability including
Decision making, responsiveness, Competence
highlighting Simplicity, and above all Respect for
letter and spirit of law.

Our Board plays vital role in ensuring highest
Governance level within the company by setting
tone from top throughout the fabric of our
organisation. They set higher standards on ethics,
integrity, transparency and fairness leading us to
build good framework for conduct, behaviour and
process oversights at all levels.

In order to promote good governance culture, we
have self-defined rules for good behaviour and
conduct at individual as well as at entity levels
covering issues of Conflict of Interest, Insider
Trading, dealing with sensitive information etc.
Learning from the recent past, we are refining some
of practices to facilitate smooth functioning while
working from home through use of technology
ensuring that best in class compliance standards
are met always.

Risk management is integral part of business at
Edelweiss. The good risk management practices of
the Group have facilitated navigating through
environmentally turbulent times. Respect for Risk is
central to every business decision at Edelweiss.
Simple questions are to be answered before every
decision, i.e., "Is it worth it?” and "Can we afford
it?”. This principle-based approach has stood well
in protecting the organisation from vagaries of
external world.

While we have been managing various risks, a need
for holistic approach to risk management led us to
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embrace the Enterprise Risk Management (ERM)
framework. This framework has helped us
strategically benchmark our practices across
different business lines to the best-in-class levels.
We have also put in place an in-house “Eleven-risk
framework” to formalize the process of Assess,
Avoid, Manage and Mitigate risks across business
verticals in a continuous manner. The objective of
the ERM framework is to look at the risks from all
perspectives, not just credit or financial risks and
ensure that key risks are adequately and timely
addressed.

Business Risk Market Risk

Fraud Risk

Operational Risk

Technology Risk

The risk governance structure at Edelweiss
Group/EHFL includes Board Risk Management
Committee, Credit Approval Committee,
Investment Committee, Asset Liability
Management Committee, IT Strategy Committee,
Whistle-blower Committee POSH Committee,
Resource Mobilization Committee, PIT Code
Monitoring Committee and Disciplinary Action
Committee.

We use the “Three Lines of Defence” model to
protect us from the various risks. The first line of
defence comprises of the primary users — the
business and the enterprise teams, whose
responsibility is to ensure that the risks are
identified, assessed, managed and mitigated. They
have the primary accountability of the various risks.
The second line of defence provide the risk
oversight and is primarily comprised of our risk
management and compliance functions. The risk
management function also ensures that there is a
right culture of risk appreciation and management
in the organization, while defining the risk
boundaries and ensuring protection against the
extreme risks. The third line of defence comprises
of our Internal Audit function and various board
appointed committees.
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Risk Culture is of paramount importance to
Edelweiss Group. We have taken multiple initiatives
to further improve and strengthen the Risk Culture
through the organisation. Appropriate risk
behaviour is recognized and applauded through
specific reward and recognition programs.

Last year, the whole world has faced a tail risk event
of COVID-19 Pandemic. Coupled with national
lockdown, this event necessitated unique
approaches to mitigate different types of risk. Our
advance preparation along with technology
enablement in utmost agility ensured that almost
all our critical staff could work from home
seamlessly for business continuity and serving
customer deliverables. In the short term, we are
focused towards fighting the battle against COVID-
19 and work is happening on different fronts for
ensuring that we adapt to the New Normal going
forward, as expeditiously as possible. We are using
all our learnings from the pandemic to manage
various types of emerging and newer risks in our
business.

We have the business risk team within our company
which ensures implementation of risk philosophy
and practices of Edelweiss Group. Our risk team
also ensures that necessary action is taken to make
certain that identified risks are adequately
addressed.

Key Risks

EHFL deals in multiple asset classes and client
segments. Thus, we are exposed to various risks
that can be broadly classified as credit risk, market
risk, operational risk and fraud risk.

Credit Risk

The credit risk framework of EHFL ensures prior and
periodic comprehensive assessment of every client,
counterparty and collateral. Exposure limits are
sanctioned to counterparties based on their credit
worthiness. Credit risk monitoring mechanism
ensures that exposure to clients is diversified and
remains within stipulated limits. Careful selection
of quality and quantum of collateral is key for a
client limit. Effective credit risk management has
enabled us to steer through the current
environmental stress conditions without any major
impact.
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Market Risk

EHFL faces the usual market risks on the liabilities
as well as assets side. In order to monitor such
market risks, a comprehensive set of reports and
limits has been put in place, which track positions,
value at risk and duration of assets. The risk
framework ensures that the risks are monitored,
and necessary timely action is taken for every single
instance of breach, in case they occur.

Additionally, the asset liability mismatch and
collateral margins are regularly assessed. Liquidity
requirements are closely monitored, and necessary
care is taken to maintain sufficient liquidity cushion
for maturing liabilities and for any unforeseen
requirements. We also ensure diversification in
source of borrowing to reduce dependence on a
single source. We also pro-actively modify our
liabilities profile in sync with the changing assets
profile to ensure that we do not carry any material
asset liability mismatch.

Operational Risk

Operational risk framework of EHFL is designed to
balance and check operational risk at key
manifestation points. In addition to defining new
processes, we constantly review all critical
processes to proactively identify weak controls and
strengthen the same.

All of the above will also help us in ensuring our
compliance with Companies Act 2013 requirement
of “adequate internal financial controls system
and operating effectiveness of such controls”.

Fraud Risk

Business environment, increasing complexities and
sophistication of technology makes us vulnerable to
both internal & external fraud risks. At Edelweiss
Group level we have defined and implemented an
anti-fraud framework which lays emphasis on
proactive reporting & early detection of incidents
which is also followed by us. Trainings & campaigns
ensure that our employees are cognizant of this
risk. More specifically, for EHFL, due diligence on
borrower’s income, KYC and title reports is carried
out strictly as per laid down policy to ensure frauds
are avoided.

Our paranoia about risk management has helped us
to steer though environmental stress in recent
times without a major impact.
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Edelweiss Group has institutionalised a strong
compliance culture across all the business entities
recognising that transparency and trust amongst all
its stakeholders can be achieved only through this.
We believe compliance is the cornerstone of good
corporate citizenship.

The internal controls at Edelweiss are
commensurate with the business requirements, its
scale of operation and applicable statutes to ensure
orderly and efficient conduct of business. These
controls have been designed to ensure reasonable
assurance with regard to maintaining proper
accounting controls, substantiation of financial
statements and adherence to IND AS requirements,
safeguarding of resources, prevention and
detection of frauds and errors, ensuring operating
effectiveness, reliability of financial reporting,
compliance with applicable regulations and
relevant matters covered under section 134 (5) (e)
of the Companies Act 2013.

Internal Audit

Internal Auditors follow Standards on Internal Audit
along with guidelines issued by regulators and
ensure compliance with section 138 of the
Companies Act 2013, read with Rule 13 of the
Companies (Accounts) Rules, 2014, as amended
and notified from time to time. The Internal Audit
function operates under the supervision of the
Audit Committee of the Board.

The internal audits are carried out by external
professionals who provide independent view and
assurance by assessing the adequacy and
effectiveness of internal control, compliance to
internal and external guidelines and risk
management practices across the company.
Internal Audit reports are reviewed by the Audit
Committee of the Board.

Crisis begets opportunity and it is the strength of
our people that has turned the pandemic and
volatile economic environment into opportunity
with their energy, persistence and agile thinking.
Along with this, anchored to our guiding principles,
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our culture and values continue to guide our
choices and keep us resilient.

Edelweiss’s biggest strength has always been its
people. They are always at the core of all designs,
initiatives and programs in creating better
experience through their life cycle of hiring,
engagement, development.

Our policies provide greater flexibility, equipping
our employees to contribute with same or better
productivity and engagement levels. A significant
component of our value-based culture is also
commitment to acknowledge and appreciate
efforts of employees through extensive recognition
programs.

Our offices are reimagined and repurposed to
support work from home and hybrid work
feasibility enabling employees to connect,
collaborate, manage work interactions with a mix of
remote, onsite and hybrid workforce, as well as
with the clients.

Edelweiss Group is a cross-cultural mosaic and our
strength lies in our diversity everywhere, within
teams and across the organisation. Our diversity
makes us stronger by bringing in fresh ideas,
perspectives, experiences and fostering a truly
collaborative workplace. The sense of ownership
each one of us has displayed over the years is a
testament to the culture of entrepreneurship we
have tried to foster in Edelweiss. We share the
Edelweiss group HR philosophy.

Developments on HR front in FY21 are summarised
below:

e We ended FY21 with headcount of 541 as
of March 31, 2021.

e As growth comes back gradually in the
New Normal of post COVID-19 scenario,
we will be in a position to meet the
challenges of increasing scale and
complexity of our business as well as
future business growth.

A significant component of our value-based culture
is our commitment to acknowledge and appreciate
efforts of our employees through recognition
programs that honor exemplary risk management,
collaboration, customer  centricity, people
development, technology and innovation.
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Taking care of our people with a framework that is
fair, collaborative, compliant and responsive,
Edelweiss represents a winning combination of
people, opportunities and development.

People Practices during COVID-19 Pandemic

We continued to remain grounded in our culture of
care and our commitment to employee safety and
wellbeing. During this pandemic, we made medical
coverage for Covid-19 accessible early on for all
employees and their dependent family members.
As a family, through round-the-clock support from
our Incident Room, working towards arranging for
emergency services, employee outreach programs
and 24*7 counselling services, we hope to support
our employees in the best possible way.

Leadership

In the changed context, virtual leadership emerged
to ensure that plans, decisions, information, and
accomplishments are shared to motivate team
members while sustaining connection, trust, and
engagement with team members through frequent
check-ins.

Our tiered Edelweiss Group Leadership Program in
businesses continues to build capacities to nurture
top talent in entry and mid-level. Focus on Senior
leadership cohort continues to build a strong
thinking body which acts as catalyst to shape our
strategy. We are a part of this Group Leadership
Programme.

While the last year was unprecedented and
challenging for most of the organizations
worldwide, Edelweiss Group had an edge because
of its strong technology backbone which supports
all the Group companies. Even with the pandemic
hitting, we were able to ensure business continuity
and provide seamless experience to our customers
through the digital channels.

Building on the foundation laid by the platform

thinking approach, Edelweiss Group has advanced
its digital transformation journey by:

e Reducing time to market (ldeation to

Production) from years and months to

weeks, by the agile implementation of
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new ideas using big data analytics and
rapid automation that lowers costs

e Using technology and automation to
improve efficiency by low-friction user
experience and low-touch application
processing

e Growing the business on a scalable
microservices-based leading platform and
secure infrastructure that seamlessly
manages all forms of lending. New product
launch times shorten by 50 to 70%.

e Strengthening the Data Lake ecosystem
and Machine Learning capabilities to
enable data mining. A lot more to do in
near times in the credit decisions and
predictive analytics space. Early success
with  Products based on statistical
scorecards and algorithmic underwriting
that has reduced default rates
considerably

e Partnering with leading Technology
Providers in the areas of micro-services,
India stack APIs, Low Code, Data platform,
and Infrastructure.

All these have facilitated rapid development and
early value realization. Technology being the focus,
Edelweiss has also strengthened its IT-Governance
and Security by applying information protection,
data classification, data encryption, data loss
prevention, mobile data management for all assets
for complete control of corporate data security and
granular identity management and authentication.

These initiatives have provided 100% seamless and
frictionless work from home experience for all the
people in the organization during the Covid-19
lockdown.

Technology resiliency

The key pillars of Edelweiss Group technology

resiliency have been:

- Cloud adoption: Migrating to the cloud ensured
high availability, scalability and resiliency of our
business applications with employees being
able to securely access from anywhere, using
any device and at any time

- Unified collaboration suite: Deployment of a
unified collaboration suite helped improve the
employee productivity
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- Intelligent Automation: This enabled us to
develop new experiences and deliver process
changes rapidly through low code software
development tools

- Artificial Intelligence: Leveraging advanced
Machine Learning algorithms, we have
deployed over 20 models for evaluating risks,
performing AML checks, doing customer KYC,
identifying frauds, etc. in the Group companies
thereby building efficiencies in our business

Information Security & Governance

During the height of the COVID-19 global pandemic,
the threat landscape reached a critical tipping point
that will change cybersecurity forever. The new
work-from-home reality brought about
exponentially greater attack surfaces to introduce
an untold number of new vectors and infinite
opportunities for disruption. In order to cater to
this changing landscape, we have moved away from
the traditional castle-and-moat security model to
zero trust security model. This new model requires
strict identity verification for every person and
device trying to access resources on a private
corporate network, regardless of whether they are
sitting within or outside of the corporate network
perimeter.

Cloud-scale infrastructure and widely available
attacker tools (PowerShell, Mimikatz and Cobalt
Strike, all developed for legitimate use), combined
with anonymous payment via Bitcoin, are tilting the
playing field and arming threat actors of all sizes.
Going forward, enhancing the Cloud security
framework and governance at Edelweiss will
continue to be a priority area.

Further, we have implemented state-of-the art
security solutions for data classification, data
protection, data loss prevention, advanced threat
protection, zero-day protection etc. For customer
data, we have gone the extra mile where all our
customer data is well identified and encrypted at
rest and in-motion (from storage to transmission).
Data protection and privacy will continue to be the
focus area for the year ahead.

With respect to IT Governance, we will continue to
focus on process standardisation and strengthen
our governance practices to ensure the right
balance of efficiency, risk and compliance. Further
even during these trying times, we have been able
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to maintain 100% regulatory and policy compliance
of all our IT security controls with zero downtime.

At Edelweiss, Customer Experience (CX) is regarded
as a key pillar of business success in true spirit.

With this motto in sight, we have continued to build
a culture of customer-centric business. To drive this
agenda, we have also implemented various
measures including digital upgrade. Through these
efforts, we are responding to evolving customer
needs, and institutionalizing these processes across
the organisation, to ensure a superlative
experience for all our customers, throughout the
value chain.
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Cautionary Statement

Statements made in this Annual Report may contain certain forward looking statements, which are tentative, based on various
assumptions on the Edelweiss Group's and our company’s present and future business strategies and the environment in which
we operate. Actual results may differ substantially or materially from those expressed or implied due to risks and uncertainties.
These risks and uncertainties include the effect of economic and political conditions in India and internationally, volatility in
interest rates and in the securities market, new regulations and Government policies that may impact the Company's businesses
as well as the ability to implement its strategies. The information contained herein is as of the date referenced and the Company
does not undertake any obligation to update these statements. Edelweiss Group or our company has obtained all market or
industry data and other information from sources believed to be reliable or through its internal estimates unless otherwise stated,
although its accuracy or completeness cannot be guaranteed. The discussion relating to financial performance, balance sheet,
asset books of the Company and industry data herein is reclassified/regrouped based on Management estimates and may not
directly correspond to published data. The numbers have also been rounded off in the interest of easier understanding. Numbers
have been re-casted, wherever required. Prior period figures have been regrouped/reclassified wherever necessary. FY19, FY20
and FY21 numbers are as per IndAS and rest all are as per IGAAP. All information in this discussion has been prepared solely by

the company and has not been independently verified by anyone else.
Kok okokKKKkKKKkKkKKKkKKKKK*K
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Annexure 1

Remuneration Policy

Objective

The Companies Act, 2013 (‘the Act’) requires a Company to frame policy for determining the
remuneration payable to the Directors, Key Managerial Personnel (KMPs) and other
employees. While appointing the Directors, the Nomination and Remuneration Committee,
considers qualification, positive attributes, areas of expertise and number of Directorships in
other companies and such other factors as it may deem fit. The Board considers the
Committee’s recommendation, and takes appropriate action.

The objective of the Remuneration Policy (the Policy) of the Company is to provide a
framework for the remuneration of the Independent Directors, Non-executive Directors,
Managing Director/Executive Directors, KMPs, and other senior level employees of the
Company.

The objective of this Policy is to ensure that:

i.  thelevel and composition of remuneration is reasonable and sufficient to attract, retain
talent required to run the company successfully;

ii. relationship of remuneration to performance is clear and meets appropriate
performance benchmarks; and

iii. remuneration to the Directors, KMPs and senior management comprises a balance of
fixed and incentive pay reflecting short and long-term performance objectives
appropriate to the working of the Company and its goals.

Remuneration of the Independent Directors & Non- executive Directors

e The Independent Directors & Non-executive Directors are eligible for sitting fees for
attending the meetings of the Board and the Committees thereof.

e The Independent Directors & Non-executive Directors are also eligible for commission,
subject to limits prescribed under the Act and the Rules framed there under.

e The Independent Directors are not eligible for stock options.

e The Non-executive Directors (other than promoter Directors) shall be eligible for
stock options.

Edelweiss Housing Finance Limited

Corporate Identity Number: U65922MH2008PLC182906

Registered Office: Edelweiss House, Off. C.S.T Road, Kalina, Mumbai-400098, Maharashtra @ +91 22 40094400 Fax: +91 22 4019 4925
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Remuneration of the Managing Director & Executive Directors

e The remuneration of the Managing Director/Executive Directors is recommended by
the Nomination and Remuneration Committee ('NRC’) to the Board. Based on the
recommendations of the NRC, the Board determines and approves the remuneration
of the Managing Director/Executive Directors, subject to necessary approvals, if any.

e The remuneration paid to the Managing Director/Executive Directors is within the
limits prescribed under the Act and approved by the shareholders of the Company.
The remuneration structure includes fixed salary, perquisites, bonus, other benefits and
allowances and contribution to Funds, etc.

e The Executive Directors (other than the promoter Directors) shall be eligible for stock
options.

Remuneration of the KMP (other than Executive Directors) and Senior level employees
e The key components of remuneration package of the KMP (other than Executive
Directors) and senior level employees shall comprise of fixed salary, perquisites,
annual bonus, other benefits and allowances and contribution to Funds, etc.
e They shall be eligible for stock options.
Policy Review

e The Policy may be amended as may be necessary.

e The NRC shall implement the Policy, and may issue such guidelines, procedures etc.
as it may deem fit.

Edelweiss Housing Finance Limited
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Annexure - I1I

Annual Report on Corporate Social Responsibility (CSR) activities for the Financial year 2020-21

[Pursuant to clause (0) of sub-section (3) of section 134 of the Companies Act,2013 and Rule 9 of the Companies (Corporate Social
Responsibility) Rules, 2014]

1. Brief outline on CSR Policy of the Company:
To leverage the capacity and capital to equip and enable the social sector achieve the greatest impact on the lives of the poor in India.

2. Composition of CSR Committee as on March 31, 2021:

SI. No. Name of Director Designation / Nature of | Number of meetings of | Number of meetings of CSR
Directorship CSR Committee held | Committee attended during
during the year the year
1. Mr. P.N. Venkatachalam [Independent Director 2 2
2. Mr. Deepak Mittal Non-Executive Director 2 2
3. Mr. Sunil Phatarphekar* [Independent Director 2 2

* Mr. Sunil Phatarphekar was inducted on June 2, 2020

3. The web-link where Composition of CSR committee, CSR Policy and CSR projects approved by the Board are disclosed on the website of
the Company:

CSR Policy - https:/ /www.edelweisshousingfin.com/corporate-governance/ ?Other %20Policies.
CSR Committee Composition and CSR Projects - https:/ /www.edelweisshousingfin.com/corporate- governance/ ?Investor%20Relations

4. Details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3) of rule 8 of the Companies (Corporate Social
responsibility Policy) Rules, 2014, if applicable: Not applicable
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https://www.edelweisshousingfin.com/corporate-
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Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies (Corporate Social responsibility Policy)
Rules, 2014 and amount required for set off for the financial year, if any:

Sl. No. Financial Year Amount available for set-off from preceding [Amount required to be set-off for the
financial years (in Rs) financial year, if any (in Rs)
1 2017-18 INil INil
2018-19 INil INil
3 2019-20 INil INil
Total Nil INil

Average net profit of the Company as per section 135(5): Rs. 789.46 million

a) Two percent of average net profit of the Company as per section 135(5): Rs. 15.79 million

b) Surplus arising out of the CSR projects or programmes or activities of the previous financial years: Nil

(

(

(c) Amount required to be set off for the financial year, if any: Nil

(d) Total CSR obligation for the financial year (7a+7b-7c): Rs. 15.79 million
(

a) CSR amount spent or unspent for the financial year:

Amount Unspent (in Rs.)
Total AmO}l nt SPent Total Amount transferred to Unspent CSR| Amount transferred to any fund specified under Schedule
for the Financial . . .
. 11s Account as per section 135(6). VII as per second proviso to section 135(5).
Year. (in Rs. million)
Amount. Date of transfer. Name of the Fund Amount. Date of transfer.

15.79 Nil - - - -




(b) Details of CSR amount spent against ongoing projects for the financial year:
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H @ ©G) @ ) (6) ?) ©®) © (10) (11
Sl. |Name of|Item from |Local area|Location of the| Project | Amount | Amount | Amount Mode of Mode of
No.| the |the listof | (Yes/No). project. duration. | allocated | spentin | transferred | Implementation - | Implementation -
Project. | activities for the the to Unspent | Direct (Yes/No). Through
in project (in| current CSR Implementing
Schedule Rs.). |financial | Account for Agency
Vil to the State. | District. Year (in | the project Name CSR
Act. Rs.). as per . .
. Registration
Section number
135(6) (in )
Rs.).
Details provided in Annexure A
(c) Details of CSR amount spent against other than ongoing projects for the financial year:
1) @ ©G) (4) ©) (6) ) ©®)
SI. No. [Name of the| Item from | Local area |Location of thel Amount Mode of Mode of implementation -
Project the list of | (Yes/No). project.  |spent for the] implementation - Through implementing agency.
activities in State. |District| P**) ect (in Direct (Yes/No). Name. CSR registration
schedule Rs.). number
VII to the ’
Act.

Nil

d) Amount spent in Administrative Overheads: Nil

f) Total amount spent for the Financial Year (8b+8c+8d+8e): Rs. 15.79 million

(
(e) Amount spent on Impact Assessment, if applicable: N.A.
(
(

g) Excess amount for set off, if any:
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SI. No. Particulars Amount (in Rs. million)
(i) [Two percent of average net profit of the company as per section 135(5) Rs. 15.79
(ii)  [Total amount spent for the Financial Year Rs. 15.79
(iif) |[Excess amount spent for the financial year [(ii)-(i)] Nil
(iv)  [Surplus arising out of the CSR projects or programmes or activities of the previous financial years, if Nil

any
(v)  |Amount available for set off in succeeding financial years [(iii)-(iv)] Nil

9. (a) Details of Unspent CSR amount for the preceding three financial years:

SI. No. Preceding Amount transferred to | Amount spent in Amount transferred to any fund Amount remaining to
Financial Year. | Unspent CSR Account the reporting specified under Schedule VII as per | be spent in succeeding
under section 135 (6) (in| Financial Year (in section 135(6), if any. financial years. (in Rs.
Rs.) Rs. million). Name of | Amount (in Date of million)
the Fund Rs). transfer.

1. 2017-18* Nil 8.50 - - - -

2. 2018-19* Nil 5.00 - - - -

3. 2019-20 Nil 21.94 - - - -

Total Nil 35.44 - - - -

*The Company has not incurred the prescribed CSR expenditure on a standalone basis as the same was fulfilled on an overall basis at Edelweiss group level.

(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding financial year(s):

@ 2 ©) @ ©) (6) ?) ©) ©
SI. No. Project ID. | Name of the | Financial Project |Total amount] Amount | Cumulative |Status of the
Project. Year in duration. |allocated for | spent on the amount spent| project -
which the the project |project in the| at the end of | Completed
project was (in Rs.). reporting reporting | /Ongoing.
commenced. Financial Financial
Year (in Rs). | Year. (in Rs.)
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Nil |

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so created or acquired through CSR spent in the
financial year:

(a) Date of creation or acquisition of the capital asset(s).

(b) Amount of CSR spent for creation or acquisition of capital asset.
(c) Details of the entity or public authority or beneficiary under whose name such capital asset is registered, their address etc.

(d) Provide details of the capital asset(s) created or acquired (including complete address and location of the capital asset).

Details provided in Annexure B

11. Specify the reason(s), if the Company has failed to spend two per cent of the average net profit as per section 135(5): Not applicable

For and on behalf of the Board of Directors
Edelweiss Housing Finance Limited

Sd/- Sd/-
Rajat Avasthi P. N. Venkatachalam
MD & CEO Director

Mumbai DIN: 07969623 DIN: 00499442

June 4, 2021
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survivors of
human rights
violations
including
Violence
against
Women
(VAW), in the
states of Uttar
Pradesh (UP)
and

S. Name of CSR | Item from Loca | Location of | Projec | Amount Amount Amoun | Mode | Mode of implementation
No. | project List of 1 project t allocated | spentin t of through implementation
activities in | Area durati | for the the transfe | imple agency
Schedule (Yes/ on | project current rred to | menta
VII to the No) (in | (INR) financial | unspen | tion -
Act years) year t CSR | Direct
account | (Yes/
for the | No)
project
as per
Stat | Dist Section Name CSR
e rict 135(6) registration
no.
1 To promote Women No | Utta | Luck 3 No | EdelGive CSR00000514
gender-based | Empowerme r now 17,115,713 17,15,713 - Foundatio
justice by nt Prad n
empowering esh
marginalized
women,
especially




Jharkhand
through direct
intervention,
capacity
building and
research

G Edelweiss

Project
L.O.V.E.
Learning
Organization
for Village
Excellance

Education

Raja
stha

Udai
pur

29,48,767

29,48,767

EdelGive
Foundatio
n

CSR00000514

Girl Icon
Fellowship
Program

Women
Empowerme
nt

Utta

Prad
esh

Luck
now

25,96,794

25,96,794

EdelGive
Foundatio
n

CSR00000514

Support for
Excellent
English
School

Education

Yes

Karn
atak

Ban
galo
re

29,65,070

29,65,070

EdelGive
Foundatio
n

CSR00000514

Integrated
community
based
development
programme
for socio-
economic
empowermen
t of
marginalized
girls and
women

Women
Empowerme
nt

Yes

Tela
ngan

Hyd
erab
ad

26,93,130

26,93,130

EdelGive
Foundatio
n

CSR00000514




Innovating
Quality
Education in
the context of
Tribal
communities

Education

No | Oris
sa urba
nj

@Edelwelss

28,70,526 | 28,70,526 | -

EdelGive
Foundatio
n

CSR00000514

TOTAL

1,57,90,000 - -
1,57,90,000

Annexure B

Details of creation/acquisition of asset from CSR spent during financial year 2020-21

Sr | Date of Amount (in | Title of asset held by, their | Details and Location of asset
No. | acquisition/creation | INR) address etc (including complete address and
location of the capital asset)
1 29-09-2020 Kshamtalaya Foundation CG Slate Learning Solutions
2,51,200 203, Satyam Estate, Opp. (Tablet + SD Card) 16 Pic & License
Goverdhan Vilas police Cost
station, Udaipur - 313002 Location: Udaipur
203, Satyam Estate, Opp. Goverdhan
Vilas police station, Udaipur - 313002
2 25-01-2021 Kshamtalaya Foundation Tablet Temper Glass & Flip Cover
14,750 Location: Udaipur




@Edelwelss

|deas create, values protect

203, Satyam Estate, Opp. 203, Satyam Estate, Opp. Goverdhan
Goverdhan Vilas police Vilas police station, Udaipur - 313002
station, Udaipur - 313002
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SANJAY GROVER & ASSOCIATES

COMPANY SECRETARIES

B-88, 1°7 Floor, Defence Colony, New Delhi - 110 024
Tel.: (011) 4679 0000, Fax : (011) 46790012
e-mail : contact@cssanjaygrover.in
website . www.cssanjaygrover.in

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31t MARCH, 2021

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of the

Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members

Edelweiss Housing Finance Limited
(CIN: U65922MH2008PLC182906)
Edelweiss House, Off C.5.T. Road, Kalina,
Mumbai- 400098

We have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by Edelweiss Housing
Finance Limited(hereinafter called the Company)whose debt securities are listed
on BSE Limited and National Stock Exchange of India Limited. Secretarial Audit was
conducted in a manner that provided us a reasonable basis for evaluating the
corporate conducts/statutory compliances and expressing our opinion thereon.

We report that-

a)

b)

Maintenance of secretarial records are the responsibility of the management of
the Company. Our responsibility is to express an opinion on these secretarial
records based on our audit.

We have followed the audit practices and processes as were appropriate to
obtain reasonable assurance about the correctness of the contents of the
secretarial records. The verification was done on test basis to ensure that correct
facts are reflected in secretarial records. We believe that the processes and
practices, we followed, provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of the financial
statements of the Company.

Wherever required, we have obtained the Management Representation about the
compliances of laws, rules, regulations and standards and happening of events
etc.

The compliance of the provisions of the corporate and other applicable laws,
rules, regulations and standards is the responsibility of the management. Our
examination was limited to the verification of procedures on test basis.
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f) The Secretarial Audit Report is neither an assurance as to the future viability of
the Company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the Company.

g) The auditor adhered to best professional standards and practices as could be
possible while carrying out audit during the lock-down conditions due to Covid-19.
The Company made due efforts to make available the relevant records and
documents which were verified through online means to conduct and complete
the audit in the aforesaid lock-down conditions.

Based on our verification of the Company’s books, papers, minute books, forms and
retums filed and other records maintained by the Company and also the information
provided by the Company, its officers, agents and authorized representatives during
the conduct of Secretarial Audit, we hereby report that in our opinion, the Company
has, during the audit period covering the financial year ended on 31 March,
2021 ("Audit Period”) complied with the statutory provisions listed hereunder and also
that the Company has proper Board processes and compliance mechanism in place
to the extent, in the manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and
other records maintained by the Company for the financial year ended on 315March,
2021 according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;

(i) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made
thereunder:;

(i) The Depositories Act, 1996 and the Regulations and Bye-laws framed
thereunder;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of Foreign Direct Investment, Overseas Direct
Investment and External Commercial Borrowings, where applicable;

(v) The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (‘SEBI Act’):-

(@) The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008;

(b) The Securities and Exchange Board of India (Registrars to an Issue and

Share Transfer Agents) Regulations, 1993 regarding the Companies Act and
dealing with clients;

Ch
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(¢) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015;"

(d) The Securities and Exchange Board of India (Listing Obligations and
Disclosures Requirements) Regulations, 2015; (SEBI Listing Regulations)

We have also examined compliance with the applicable clauses of the
Secretarial Standard on Meetings of the Board of Directors and Secretarial
Standard on General Meetings issued by the Institute of Company Secretaries of
India which needs to be strengthened. Further the Company was generally
regular in filings with National Housing Bank and Stock Exchanges.

During the Audit Period, the Company has generally complied with the
provisions of the Act, Rules, Regulations, to the extent applicable as mentioned
above.

(vi) The Company being a registered Housing Finance Company under Section 29A
of the National Housing Bank Act, 1947 with the National Housing Bank, is
carrying on the business as housing finance institution {without acceptance of
public Deposits). As informed by the management, following are the laws which
are specifically applicable on the Company:

» The National Housing Bank Act, 1987,

¥» Housing Finance Companies (NHB) Directions, 2010; &

¥» Other policy/ies and Direction(s) issued under the National Housing Bank Act,
1987, from time to time.

We have checked the compliance management system of the Company to obtain
reasonable assurance about the adequacy of systems in place to ensure compliance
of specifically applicable laws and this verification was done on test basis. As
informed by the Company and according to explanations given to us, we believe that
the compliance management system of the Company seems adequate to ensure
compliance of laws specifically applicable to it.

We further report that as per the representation made to us, the Company needs
prior approval of regulator for changes in the Board of Directors and that sometimes
takes long time resulting in delay in giving effect to the resolutions of changes in the
board. The Board is duly constituted with proper balance of executive, non-executive
and independent directors (including woman director).

Adequate notices were given to all directors to schedule the Board and Committee
Meetings. Agenda and detailed notes on agenda were sent in advance of the
meeting and a system exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting for meaningful participation at
the meeting.

1Equity Shares of the Company are not listed on any recognised stock exchanges and only debt securities are

listed on BSE Limited and National Stock Exchange of India Limited;
or
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Board decisions are carried out with unanimous consent and therefore, no dissenting
views were required to be captured and recorded as part of the minutes.

We further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the Company to generally monitor
and ensure compliance with applicable laws, rules, regulations and guidelines.

We further report that during the audit period: —

» Pursuant to the provisions of Section 42, 71 and other applicable provisions, if
any, of the Act and any other law for the time being in force, Members of the
Company in their Annual General Meeting held on July 30, 2020, approved to
issue, offer and allot non-convertible debentures aggregating to Rs. 3500/- Crore
on a private placement basis.

» Company has passed a Special Resolution for alteration of Memorandum of
Association in its Annual General Meeting held on July 30,2020.

¥ Company has issued and allotted 1000 9.05% Secured Rated Listed
Redeemable Non-Convertible Debentures of the face value of Rs. 10 lakh each
on private placement basis.

» Company has issued and allotted 2750 9.25% Secured Rated Listed
Redeemable Non-Convertible Debentures of the face value of Rs. 10 lakh each
on private placement basis.

For Sanjay Grover & Associates
Company Secretaries
Firm Registration No. P2001DE052900

/i |

Mohinder Paul Kharbanda

New Delhi Partner
June 04, 2021 FCS No. 2365C.P. No. 22192
UDIN: FOD2365C000420420
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Annexure IV

Form AOC-2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to in sub-section
(1) of section 188 of the Companies Act, 2013 including certain arm’s length transactions under third proviso thereto:

(Currency: Indian rupees in millions)

L. Details of contracts or arrangements or transactions not at arm’s length basis: NIL
IL. Details of material contracts or arrangement or transactions at arm’s length basis:
Salient terms of
Duration of | the contracts or Amou
the arrangements or nt
Sr. Name(s) of the related | Nature of contracts/ contracts/ ?ransac.tlons Date of approval by the paid
party and nature of arrangements/ arrangemen | including . . as
No. . . . . Audit Committee/ Board
relationship transactions ts/ the value, if any advanc
transaction | Amount es, if
s (Amount In any
millions)
February 13, 2020; July 3,
1 | ECL Finance Limited | 1ot term loans taken o o vo,, 250.00 | 2020; December 6, 2020 and | NIL
from (Maximum)
February 12, 2021
February 13, 2020; July 3,
2 | ECL Finance Limited | Snort term loanstaken o o v, 250.00 | 2020; December 6, 2020 and | NIL
from (Volume)
February 12, 2021
. . . February 13, 2020; July 3,
3 | Edelweiss Retail Short term loans repaid | yqr 13.00 | 2020; December 6, 2020 and | NIL
Finance Limited to (Maximum)
February 12, 2021

Edelweiss Housing Finance Limited

Corporate Identity Number: U65922MH2008PLC182906

Registered Office: Edelweiss House, Off. C.S.T Road, Kalina, Mumbai-400098, Maharashtra @ +91 22 40094400 Fax: +91 22 4019 4925
Website: www.edelweisshousingfin.com email id: homeservice@edelweissfin.com
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Short term loans repaid
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February 13, 2020; July 3,

by (Maximum)

February 12, 2021

4 ECL Finance Limited to (Maximum) One Year 250.00 | 2020; December 6, 2020 and | NIL
February 12, 2021
. . ) February 13, 2020; July 3,
5 Ei?i?ﬁi‘::g tsi‘?\r]totlirrﬁ‘eioans repaid | e Year 13.00 | 2020; December 6, 2020 and | NIL
February 12, 2021
) February 13, 2020; July 3,
6 | ECL Finance Limited ts(l)‘?\r]totlir:;‘e;oans repaid | 56 Year 250.00 | 2020; December 6, 2020 and | NIL
February 12, 2021
Short term loans given to February 13, 2020; July 3,
7 ECL Finance Limited . One Year 1,500.00 | 2020; December 6, 2020 and | NIL
(Maximum)
February 12, 2021
Edelweiss Rural & Short term loans given to February 13, 2020; July 3,
8 Corporate Services (Maximum) One Year 800.00 | 2020; December 6, 2020 and | NIL
Limited February 12, 2021
. . ) February 13, 2020; July 3,
9 ?ie;xeelirii:; ?&Zﬁﬁiﬂoaﬂs BIVen o | 5e Year 4,000.00 | 2020; December 6, 2020 and | NIL
February 12, 2021
Short term loans given to February 13, 2020; July 3,
10 ECL Finance Limited (Volume) One Year 6,010.00 | 2020; December 6, 2020 and | NIL
February 12, 2021
Edelweiss Rural & Short term loans eiven to February 13, 2020; July 3,
11 Corporate Services (Volume) & One Year 800.00 | 2020; December 6, 2020 and | NIL
Limited February 12, 2021
. . . February 13, 2020; July 3,
1p | Edelweiss Retail Short term loans givento | o v, 20,830.00 | 2020; December 6. 2020 and | NIL
Finance Limited (Volume) E
ebruary 12, 2021
) February 13, 2020; July 3,
13 | BCL Finance Limited | Jrort term loansrepaid | oy o 2,000.00 | 2020; Dacember 6, 2030 and | NIL

Edelweiss Housing Finance Limited
Corporate Identity Number: U65922MH2008PLC182906
Registered Office: Edelweiss House, Off. C.S.T Road, Kalina, Mumbai-400098, Maharashtra @ +91 22 40094400 Fax: +91 22 4019 4925
Website: www.edelweisshousingfin.com email id: homeservice@edelweissfin.com
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Edelweiss Retail

Short term loans repaid
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February 13, 2020; July 3,

14 Finance Limited by (Maximum) One Year 4,000.00 | 2020; December 6, 2020 and | NIL
February 12, 2021
Edelweiss Rural & Short term loans repaid February 13, 2020; July 3,
15 Corporate Services by (Maxi One Year 800.00 | 2020; December 6, 2020 and | NIL
Limited y (Maximum) February 12, 2021
) February 13, 2020; July 3,
16 | ECL Finance Limited iho(ﬁgfizé;’am repaid | 56 Year 5,020.00 | 2020; December 6, 2020 and | NIL
Y February 12, 2021
. . ) February 13, 2020; July 3,
17 Eiealrﬁ?ii‘:::g iho(ﬁgiﬂg;’ans repaid | 56 Year 20,830.00 | 2020; December 6, 2020 and | NIL
Y February 12, 2021
Edelweiss Rural & Short term loans repaid February 13, 2020; July 3,
18 Corporate Services by (Vol One Year 800.00 | 2020; December 6, 2020 and | NIL
Limited y (Volume) February 12, 2021
Loan porfolio purchase February 13, 2020; July 3,
19 ECL Finance Limited . } One Time 1,937.86 | 2020; December 6, 2020 and | NIL
under direct assignment Feb 12 2001
ebruary 12,
. . . February 13, 2020; July 3,
g | Edelweiss Retail Loan porfolio purchase | o\ ;o 1,769.67 | 2020; December 6, 20%0 and | NIL
Finance Limited under direct assignment Feb 12 2001
ebruary 12,
Edelweiss Asset February 13, 2020; July 3,
21 Reconstruction Loan sold to ARC trust One Time 26.80 | 2020; December 6, 2020 and | NIL
Company Limited February 12, 2021
Investment in Security February 13, 2020; July 3,
22 EARC Trust SC 378 Receipt issued by One Time 22.78 | 2020; December 6, 2020 and | NIL
February 12, 2021
February 13, 2020; July 3,
23 ECL Finance Limited Purchase of bonds from | One Time 83.64 | 2020; December 6, 2020 and | NIL

February 12, 2021

Edelweiss Housing Finance Limited

Corporate Identity Number: U65922MH2008PLC182906
Registered Office: Edelweiss House, Off. C.S.T Road, Kalina, Mumbai-400098, Maharashtra @ +91 22 40094400 Fax: +91 22 4019 4925
Website: www.edelweisshousingfin.com email id: homeservice@edelweissfin.com
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February 13, 2020; July 3,

24 ECL Finance Limited Sale of bonds to One Time 2,144.87 | 2020; December 6, 2020 and | NIL
February 12, 2021
. . . February 13, 2020; July 3,
o5 | Edelweiss Retail Redemption ofbonds | o 1y 250,00 | 2020; December 6, 2030 and | NIL
Finance Limited held in
February 12, 2021
. . February 13, 2020; July 3,
26 | Edelweiss Retail Interest Expenses onloan | o year 0.28 | 2020; December 6, 2030 and | NIL
Finance Limited from
February 12, 2021
Interest Expenses on loan February 13, 2020; July 3,
27 ECL Finance Limited One Year 0.50 | 2020; December 6, 2020 and | NIL
from
February 12, 2021
Interest Income on loan February 13, 2020; July 3,
28 ECL Finance Limited to One Year 8.39 | 2020; December 6, 2020 and | NIL
February 12, 2021
. . February 13, 2020; July 3,
29 ?ie;xeelirii:; ig‘teregt Income onloan | veqr 3291 | 2020; December 6,2020 and | NIL
February 12, 2021
Edelweiss Rural & Interest Income on loan February 13, 2020; July 3,
30 Corporate Services to One Year 17.21 | 2020; December 6, 2020 and | NIL
Limited February 12, 2021
Interest Income on February 13, 2020; July 3,
31 ECap Equities Limited security deposit o One Year 9.68 | 2020; December 6, 2020 and | NIL
February 12, 2021
Edelweiss Rural & Interest Income on February 13, 2020; July 3,
32 Corporate Services security deposit o One Year 12.10 | 2020; December 6, 2020 and | NIL
Limited February 12, 2021
- Interest Expenses on February 13, 2020; July 3,
g3 | Edelweiss Finance & 1 g conveIr)tible One Year 0.02 | 2020; Deycember 6, 202% and | NIL

Investments Limited

Debentures

February 12, 2021

Edelweiss Housing Finance Limited
Corporate Identity Number: U65922MH2008PLC182906
Registered Office: Edelweiss House, Off. C.S.T Road, Kalina, Mumbai-400098, Maharashtra @ +91 22 40094400 Fax: +91 22 4019 4925
Website: www.edelweisshousingfin.com email id: homeservice@edelweissfin.com
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Interest Expenses on
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February 13, 2020; July 3,

34 ECL Finance Limited Non convertible One Year 3.66 | 2020; December 6, 2020 and | NIL
Debentures February 12, 2021
. . Interest Expenses on February 13, 2020; July 3,
35 Egle;rﬁeelﬁi?:g Non convertible One Year 0.24 | 2020; December 6, 2020 and | NIL
Debentures February 12, 2021
Interest Income on non February 13, 2020; July 3,
36 ECL Finance Limited . One Year 18.50 | 2020; December 6, 2020 and | NIL
convertible debentures
February 12, 2021
Edelweiss Rural & Interest Income on nom February 13, 2020; July 3,
37 Corporate Services convertible debentures One Year 9.56 | 2020; December 6, 2020 and | NIL
Limited February 12, 2021
. . February 13, 2020; July 3,
3 | Edelweiss Retail Interest Income onnon | (| y 1085 | 2020; December 6, £02y0 and | NIL
Finance Limited convertible debentures
February 12, 2021
. . ) . February 13, 2020; July 3,
39 giejxsésiiiiiZCIal C;)isg iglmbursement One Year 9.12 | 2020; December 6, 2020 and | NIL
p February 12, 2021
Edelweiss Rural & Cost reimbursement February 13, 2020; July 3,
40 Corporate Services . One Year 10.00 | 2020; December 6, 2020 and | NIL
Limited paid to February 12, 2021
Cost reimbursement February 13, 2020; July 3,
41 Ecap Equities Limited 2id to One Year 0.44 | 2020; December 6, 2020 and | NIL
P February 12, 2021
. . . February 13, 2020; July 3,
) E;EZZZISS Securities C:ij Iglmbursemem One Year 0.66 | 2020; December 6, 2020 and | NIL
P February 12, 2021
Cost reimbursement February 13, 2020; July 3,
43 Edel Land Limited One Year 3.03 | 2020; December 6, 2020 and | NIL

paid to

February 12, 2021

Edelweiss Housing Finance Limited
Corporate Identity Number: U65922MH2008PLC182906
Registered Office: Edelweiss House, Off. C.S.T Road, Kalina, Mumbai-400098, Maharashtra @ +91 22 40094400 Fax: +91 22 4019 4925
Website: www.edelweisshousingfin.com email id: homeservice@edelweissfin.com
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February 13, 2020; July 3,

44 ECL Finance Limited 2id to One Year 0.09 | 2020; December 6, 2020 and | NIL
p February 12, 2021
. . ) February 13, 2020; July 3,
45 | Bdelweiss Financial ESOP cost One Year 1.84 | 2020; December 6,2020 and | NIL
Services Limited reimbursement
February 12, 2021
. . . February 13, 2020; July 3,
4 | Bdelweiss Broking Cost reimbursement One Year 0.17 | 2020; December 6, 2020 and | NIL
Limited received from
February 12, 2021
. . February 13, 2020; July 3,
47 Efielwelsg R?taﬂ Service fee received from | One Year 0.02 | 2020; December 6, 2020 and | NIL
Finance Limited
February 12, 2021
February 13, 2020; July 3,
48 ECL Finance Limited Service fee received from | One Year 0.11 | 2020; December 6, 2020 and | NIL
February 12, 2021
. . February 13, 2020; July 3,
49 E‘delwelss. R?taﬂ Service charges paid One Year 0.66 | 2020; December 6, 2020 and | NIL
Finance Limited
February 12, 2021
February 13, 2020; July 3,
50 ECL Finance Limited Service charges paid One Year 0.95 | 2020; December 6, 2020 and | NIL
February 12, 2021
Shared . ¢ February 13, 2020; July 3,
51 | ECL Finance Limited ?;et PTEmISes cos One Year 7.42 | 2020; December 6, 2020 and | NIL
paid 1o February 12, 2021
. . . February 13, 2020; July 3,
52 Eldne;xeelislﬁtt:g S];‘?éet‘; premises cost One Year 23.97 | 2020; December 6, 2020 and | NIL
P February 12, 2021
Shared premises cost February 13, 2020; July 3,
53 Ecap Equities Limited P One Year 17.14 | 2020; December 6, 2020 and | NIL

paid to

February 12, 2021
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Shared premises cost
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February 13, 2020; July 3,

54 Limited aid to One Year 0.01 | 2020; December 6, 2020 and | NIL
p February 12, 2021
Edelweiss Rural & Shared premises cost February 13, 2020; July 3,
55 Corporate Services aid to P One Year 14.15 | 2020; December 6, 2020 and | NIL
Limited P February 12, 2021
. . February 13, 2020; July 3,
56 %ﬂ:eﬁeﬁﬁm o Sl;f‘;i‘i premises cost One Year 0.00 | 2020; December 6, 2020 and | NIL
& P February 12, 2021
. . February 13, 2020; July 3,
57 | Bdelweiss Insurance Shared premises cost One Year 0.03 | 2020; December 6, 2020 and | NIL
Brokers Limited received from
February 12, 2021
. . . February 13, 2020; July 3,
58 Edel.VVGISS.CI'lS’(Odlal Shar.ed premises cost One Year 0.18 | 2020; December 6, 2020 and | NIL
Services Limited received from
February 12, 2021
. . . February 13, 2020; July 3,
59 E.del.welss Broking Shar.ed premuises cost One Year 0.05 | 2020; December 6, 2020 and | NIL
Limited received from
February 12, 2021
Edelweiss General Shared bremises cost February 13, 2020; July 3,
60 Insurance Company recei CI; from One Year 1.26 | 2020; December 6, 2020 and | NIL
Limited ccetved Iro February 12, 2021
Corporate Guarantee February 13, 2020; July 3,
61 Edel Land Limited su por t fee paid to One Year 0.01 | 2020; December 6, 2020 and | NIL
PP P February 12, 2021
- . . . February 13, 2020; July 3,
gy | Pdelweiss Financial Rating support fees paid | o\ yoqr 0.07 | 2020; December 6,2020 and | NIL
Services Limited to
February 12, 2021
Edelweiss Rural & Ratine support fees paid February 13, 2020; July 3,
63 Corporate Services & SUPP p One Year 0.15 | 2020; December 6, 2020 and | NIL

Limited

to

February 12, 2021
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Risk and reward sharing
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February 13, 2020; July 3,

64 Corporate Services fee expense One Year 3.50 | 2020; December 6, 2020 and | NIL
Limited P February 12, 2021
. . ) . . February 13, 2020; July 3,
65 giﬂ;;’gsiifi‘taei‘flal E:jlzfnjnzward sharing | e Year 1.17 | 2020; December 6,2020 and | NIL
P February 12, 2021
. . ) February 13, 2020; July 3,
66 | Edelweiss Financial ARC ManagementFee | o yeor 12.06 | 2020; December 6, 2020 and | NIL
Services Limited received from
February 12, 2021
Edelweiss Rural & February 13, 2020; July 3,
67 Corporate Services Professional fees paid to | One Year 0.30 | 2020; December 6, 2020 and | NIL
Limited February 12, 2021
Edelweiss Financial February 13, 2020; July 3,
68 . .. Professional fees paid to | One Year 0.06 | 2020; December 6, 2020 and | NIL
Services Limited
February 12, 2021
Edelweiss Asset Manacement F id February 13, 2020; July 3,
69 Reconstruction toa ageme ces pa One Year 55.69 | 2020; December 6, 2020 and | NIL
Company Limited February 12, 2021
. . ) February 13, 2020; July 3,
70 Edeliwelss.Flrilanaal Mar}agement Fees One Year 8.05 | 2020; December 6, 2020 and | NIL
Services Limited received from
February 12, 2021
Edelweiss Rural & February 13, 2020; July 3,
71 Corporate Services Corporate Cost One Year 44.42 | 2020; December 6, 2020 and | NIL
Limited February 12, 2021
- . February 13, 2020; July 3,
72 Edel'welss'Flflanaal Corporate Cost One Year 15.01 | 2020; December 6, 2020 and | NIL
Services Limited
February 12, 2021
M. PN Within the limits as
73 ) ’ Director Sitting fees One Year 0.40 | prescribed under the NIL
Venkatachalam

Companies act.
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Within the limits as

74 Sunil Phatarphekar Director Sitting fees One Year 0.28 | prescribed under the NIL
Companies act.
Biswamohan Within the limits as
75 Mahabat Director Sitting fees One Year 0.10 | prescribed under the NIL
ahapatra .
Companies act.
Within the limits as
76 Mr. Rajat Avasthi Remuneration to One Year 9.93 | prescribed under the NIL
Companies act.
Mr. Krishnaswamy Within the limits as
77 Si d'dh th Remuneration to One Year 2.34 | prescribed under the NIL
iddhar .
Companies act.
78 | Mr. Manjeet Bijlani Remuneration to One Year 0.73 | Not applicable NIL
79 Ms. Riddhi Parekh Remuneration to One Year 2.05 | Not applicable NIL
80 Mr. Manish Dhanuka Remuneration to One Year 4.49 | Not applicable NIL
February 13, 2020; July 3,
81 | ECL Finance Limited iilg ;’fll;mlf;;tty’ plant | e Time 0.03 | 2020; December 6, 2020 and | NIL
qup February 12, 2021
. . February 13, 2020; July 3,
82 fﬁéﬁiﬁlﬁﬁlﬁ iilg ;’éi;olf;ﬁty plant | e Time 0.03 | 2020; December 6, 2020 and | NIL
February 12, 2021
. . February 13, 2020; July 3,
83 fﬁfﬂlﬁmg Broking iﬁlg 2; i;"rfz;tty plant | e Time 0.16 | 2020; December 6, 2020 and | NIL
February 12, 2021
February 13, 2020; July 3,
84 Edel Land Limited 2?11;13 sftll)irori?:ty, plant One Time 0.02 | 2020; December 6, 2020 and | NIL
quIp February 12, 2021
g5 | Edelwelss Financial | Sale of Property, plant | ¢ o 001 | 2020; December 6, 2030 and | NIL

Services Limited

and equipment

February 12, 2021
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Sale of Property, plant

G Edelweiss

February 13, 2020; July 3,

86 Corporate Services d . ; One Time 0.07 | 2020; December 6, 2020 and | NIL
Limited ahd eqtiipment February 12, 2021
. .. February 13, 2020; July 3,
87 Ef;li:‘é‘zss Securities 2?115 ;’f lirorf;?" plant | ) e Time 0.03 | 2020; December 6, 2020 and | NIL
qwp February 12, 2021
. .. February 13, 2020; July 3,
88 Eiﬁm‘g“ Securities P&ﬁ‘:ﬁgf irloiféz One Time 0.00 | 2020; December 6, 2020 and | NIL
P qup February 12, 2021
February 13, 2020; July 3,
89 | ECL Finance Limited P&ﬁ‘:ﬁgf irl(’}r’r‘zz One Time 0.01 | 2020; December 6, 2020 and | NIL
p quip February 12, 2021
Edelweiss Gallagher Purchase of Propert February 13, 2020; July 3,
90 Insurance Brokers lant and . P },Z' One Time 0.02 | 2020; December 6, 2020 and | NIL
Limited plantand equipmen February 12, 2021
. . February 13, 2020; July 3,
91 Edrili:vzlss Broking PIJ lz?aiZOf Pliorrfr;};’ One Time 0.07 | 2020; December 6, 2020 and | NIL
N plantand equipme February 12, 2021
. . February 13, 2020; July 3,
) ?ielyelﬁiia; Pfrr‘:thaflz(’f Priolirfr;{' One Time 0.01 | 2020; December 6, 2020 and | NIL
ance N plantand equipme February 12, 2021
Edelweiss Rural & Purchase of Propert February 13, 2020; July 3,
93 Corporate Services lant and equi }r)nen}’zl One Time 0.03 | 2020; December 6, 2020 and | NIL
Limited P qwp February 12, 2021
Advisory fees earned February 13, 2020; July 3,
94 ECL Finance Limited y One Year 33.93 | 2020; December 6, 2020 and | NIL
from
February 12, 2021
. . . February 13, 2020; July 3,
g5 | Edelweiss Retail Advisory fees earned One Year 9.00 | 2020; December 6, 2020 and | NIL

Finance Limited

from

February 12, 2021
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February 13, 2020; July 3,

96 EdelGive Foundation CSR expenses paid to One time 15.79 | 2020; December 6, 2020 and | NIL
February 12, 2021
. .. . February 13, 2020; July 3,
97 Ef;li:‘é‘zss Securities ﬁfr“g:;‘; Sjlfnteonlt’mker One Year 193.15 | 2020; December 6, 2020 and | NIL
5 February 12, 2021
. " . February 13, 2020; July 3,
gg | Bdelweiss Securities Amount received from | v, 249.41 | 2020; December 6, 2030 and | NIL
Limited broker for Cash segment Feb 12 2021
ebruary 12,
Non convertible February 13, 2020; July 3,
99 ECL Finance Limited debentures held by One Time 158.38 | 2020; December 6, 2020 and | NIL
(Face value) February 12, 2021
Edelweiss Finance & Non convertible February 13, 2020; July 3,
100 Investments Limited debentures held by One Time 0.16 | 2020; December 6, 2020 and | NIL
(Face value) February 12, 2021
Edelweiss Retail Non convertible February 13, 2020; July 3,
101 Finance Limited debentures held by One Time 7.60 | 2020; December 6, 2020 and | NIL
(Face value) February 12, 2021
Edelweiss Rural & Non convertible February 13, 2020; July 3,
102 | Corporate Services debentures held in (Face | One Time 72.00 | 2020; December 6, 2020 and | NIL
Limited value) February 12, 2021
February 13, 2020; July 3,
103 | ECL Finance Limited Short term loan given to | One Year 1,000.00 | 2020; December 6, 2020 and | NIL
February 12, 2021
Interest Receivable on February 13, 2020; July 3,
104 | ECL Finance Limited Short term borrowings One Year 1.57 | 2020; December 6, 2020 and | NIL
from February 12, 2021
Edelweiss Retail Interest Receivable on February 13, 2020; July 3,
105 Short term borrowings One Year 8.14 | 2020; December 6, 2020 and | NIL

Finance Limited

from

February 12, 2021
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Corporate Identity Number: U65922MH2008PLC182906
Registered Office: Edelweiss House, Off. C.S.T Road, Kalina, Mumbai-400098, Maharashtra @ +91 22 40094400 Fax: +91 22 4019 4925
Website: www.edelweisshousingfin.com email id: homeservice@edelweissfin.com



http://www.edelweisshousingfin.com/
mailto:homeservice@edelweissfin.com

Edelweiss Rural &

Interest Receivable on
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February 13, 2020; July 3,

106 | Corporate Services Short term borrowings One Year 3.43 | 2020; December 6, 2020 and | NIL
Limited from February 12, 2021
Security deposit given February 13, 2020; July 3,
107 | ECap Equities Limited | including accrued One Year 80.91 | 2020; December 6, 2020 and | NIL
interest February 12, 2021
Edelweiss Rural & Security deposit given February 13, 2020; July 3,
108 | Corporate Services including accrued One Year 101.14 | 2020; December 6, 2020 and | NIL
Limited interest February 12, 2021
Edelweiss Finance & Interest accrued but not February 13, 2020; July 3,
109 Investments Limited due on Non convertible One Time 0.01 | 2020; December 6, 2020 and | NIL
debentures held by February 12, 2021
Edelweiss Retail Interest accrued but not February 13, 2020; July 3,
110 Finance Limited due on Non convertible One Time 0.52 | 2020; December 6, 2020 and | NIL
debentures held by February 12, 2021
Interest accrued but not February 13, 2020; July 3,
111 | ECL Finance Limited due on Non convertible One Time 11.29 | 2020; December 6, 2020 and | NIL
debentures held by February 12, 2021
. . . February 13, 2020; July 3,
112 Edelwelss.Flpanclal Trade Payables to One Year 1.48 | 2020; Dgcember 6, 202}6 and | NIL
Services Limited
February 12, 2021
February 13, 2020; July 3,
113 | ECL Finance Limited Trade Payables to One Year 4.60 | 2020; December 6, 2020 and | NIL
February 12, 2021
February 13, 2020; July 3,
114 | Ecap Equities Limited Trade Payables to One Year 1.62 | 2020; December 6, 2020 and | NIL
February 12, 2021
. . February 13, 2020; July 3,
115 | Bdelweiss Securities Trade Payables to One Year 0.01 | 2020; Deycember 6, 202% and | NIL

Limited

February 12, 2021
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G Edelweiss

February 13, 2020; July 3,

116 ) .. Trade Payables to One Year 1.87 | 2020; December 6, 2020 and | NIL
Finance Limited
February 12, 2021
. . February 13, 2020; July 3,
117 Edelweiss 'Altern‘atl\'fe Trade Payables to One Year 0.90 | 2020; December 6, 2020 and | NIL
Asset Advisors Limited
February 12, 2021
Edelweiss Rural & February 13, 2020; July 3,
118 | Corporate Services Trade Payables to One Year 8.44 | 2020; December 6, 2020 and | NIL
Limited February 12, 2021
. February 13, 2020; July 3,
119 Edelweiss Asse't . Trade Payables to One Year 0.00 | 2020; December 6, 2020 and | NIL
Management Limited
February 12, 2021
February 13, 2020; July 3,
120 | Edel Land Limited Trade Payables to One Year 0.01 | 2020; December 6, 2020 and | NIL
February 12, 2021
Edelweiss Securiti February 13, 2020; July 3,
121 . eiwe 55 Decurities Margin receivable from One Year 6.00 | 2020; December 6, 2020 and | NIL
Limited
February 12, 2021
February 13, 2020; July 3,
122 | ECL Finance Limited Trade Receivables from One Year 13.56 | 2020; December 6, 2020 and | NIL
February 12, 2021
Edelweiss Financial February 13, 2020; July 3,
123 . . Trade Receivables from One Year 13.33 | 2020; December 6, 2020 and | NIL
Services Limited
February 12, 2021
. . February 13, 2020; July 3,
124 E'delwelss‘ Rgtall Trade Receivables from One Year 0.61 | 2020; December 6, 2020 and | NIL
Finance Limited
February 12, 2021
. . February 13, 2020; July 3,
125 E?rili:\;filss Broking Trade Receivables from One Year 0.02 | 2020; December 6, 2020 and | NIL

February 12, 2021
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February 13, 2020; July 3,

126 . .. Trade Receivables from One Year 0.02 | 2020; December 6, 2020 and | NIL
Services Limited
February 12, 2021
Edelweiss General February 13, 2020; July 3,
127 | Insurance Company Trade Receivables from One Year 0.15 | 2020; December 6, 2020 and | NIL
Limited February 12, 2021
. February 13, 2020; July 3,
128 Efie1welss Comtrade Trade Receivables from One Year 0.02 | 2020; December 6, 2020 and | NIL
Limited
February 12, 2021
Edelweiss Rural & February 13, 2020; July 3,
129 | Corporate Services Trade Receivables from One Year 2.09 | 2020; December 6, 2020 and | NIL
Limited February 12, 2021
. . February 13, 2020; July 3,
130 Edelweiss sz?nc'e & Trade Receivables from One Year 0.02 | 2020; December 6, 2020 and | NIL
Investments Limited
February 12, 2021
Edelweiss Tokio Life February 13, 2020; July 3,
131 | Insurance Company Trade Receivables from One Year 0.00 | 2020; December 6, 2020 and | NIL
Limited February 12, 2021
Edelweiss Financial February 13, 2020; July 3,
132 © We SS. . ancia Other Receivable from One Year 0.90 | 2020; December 6, 2020 and | NIL
Services Limited
February 12, 2021
Investment in Securit February 13, 2020; July 3,
133 | EARC Trust SC 401 Receipts issued b y One Time 931.62 | 2020; December 6, 2020 and | NIL
P Y February 12, 2021
Investment in Securit February 13, 2020; July 3,
134 | EARC Trust SC 374 Receipts issued b y One Time 57.84 | 2020; December 6, 2020 and | NIL
P Y February 12, 2021
Investment in Securit February 13, 2020; July 3,
135 | EARC Trust SC 378 y One Time 20.66 | 2020; December 6, 2020 and | NIL

Receipts issued by

February 12, 2021
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. . ) February 13, 2020; July 3,
136 | Edelweiss Financial Corporate Guarantee On going 1,890.58 | 2020; December 6, 2020 and | NIL
Services Limited taken from
February 12, 2021
Edelweiss Rural & Corporate Guarantee February 13, 2020; July 3,
137 | Corporate Services takeI; from On going 1,890.58 | 2020; December 6, 2020 and | NIL
Limited February 12, 2021
Corporate Guarantee February 13, 2020; July 3,
138 | Edel Land Limited P On going 300.82 | 2020; December 6, 2020 and | NIL
taken from
February 12, 2021
. . ) . February 13, 2020; July 3,
139 | Edelweiss Financial Risk and Rewards One Year 1,446.13 | 2020; December 6, 2020 and | NIL
Services Limited Guarantee taken from
February 12, 2021

Notes:
Sr no. 1 to 98 represent transactions during FY 2020-21 and sr no. 99 to 139 represent outstanding balance as at 31st March, 2021.

1. As part of fund based activities, intergroup company loans and advances activities undertaken are generally in the nature of
revolving demand loans. Such loans and advances, voluminous in nature, are carried on at arm’s length and in the ordinary course
of business. Pursuant to Ind AS 24 - Related Party Disclosures, maximum amount of loans given and repaid alongwith the
transaction volume are disclosed above. Interest income and expenses on such loans and advances are disclosed on the basis of
full amounts of such loans and advances given and repaid.

For and on behalf of the Board of Directors

Edelweiss Housing Finance Limited

Sd/- Sd/-

Rajat Avasthi Shilpa Gattani

MD & CEO Director
Mumbai DIN: 07969623 DIN: 05124763

June 04, 2021
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Annexure V

Policy on Related Party Transactions

Edelweiss Housing Finance Limited
CIN: U65922MH2008PLC182906
Regd. Office: Edelweiss House,

Off C.S.T. Road, Kalina,

Mumbai - 400098, Maharashtra

Tel:- : +9122 4009 4400




1. Preamble

Related party transactions can present a potential or actual conflict of interest which may be
against the best interest of the company and its shareholders. Considering the requirements for
approval of related party transactions as prescribed under the Companies Act, 2013 (“Act”)
read with the Rules framed there under and Guidelines on Corporate Governance issued by the
Reserve Bank of India, the Board of Directors (the “Board”) of Edelweiss Housing Finance
Limited (the “Company” or “EHFL”), has adopted the Policy on Related Party Transactions
(“the Policy”).

This Policy is intended to ensure due and timely identification, approval, disclosure and
reporting of transactions between the Company and any of its Related Parties in compliance
with the applicable laws and regulations as may be amended from time to time.

2. Objective
The provisions of this Policy are designed to govern the approval process and disclosure
requirements to ensure transparency in the conduct of Related Party Transactions in the best
interest of the Company and its shareholders and to comply with the statutory provisions in
this regard.

3. Definitions
The Related Party shall be as defined under the Companies Act, 2013 and the Rules framed
thereunder and the applicable Accounting Standards.

“Arm’s Length Transaction” means a transaction between two related parties that is conducted
as if they were unrelated, so that there is no conflict of interest.

“ Relative” means relative as defined under Section 2(77) of the Companies Act, 2013 .A person
shall be deemed to be the relative of another if he or she is related to another in any one of the
following manner:
i.  Member of the Hindu Undivided Family
ii.  Spouse
iii.  Father
iv.  Mother
v. Son
vi.  Son’s wife
vii.  Daughter
viii.  Daughter’s husband
ix.  Brother
x.  Sister.
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Key Managerial Personnel (KMP) mean key managerial personnel as defined under the
Companies Act, 2013 and includes-
i.  the Managing Director or the Chief Executive Officer or the manager and in their
absence, a Whole-time Director;
ii.  the Company Secretary;
iii.  the Chief Financial Officer; and
iv.  Such other person as may be specified as KMP from time to time.

“Associate Company” in relation to another company, means a company in which that other
company has a significant influence, but which is not a subsidiary company of the company
having such influence and includes a joint venture company.

Explanation — For the purposes of this clause, “significant influence” means control of at least twenty
per cent of total share capital, or of business decisions under an agreement.

“Related Party Transactions” means any transaction involving transfer of resources, services or
obligations between the Company and a Related Party, regardless of whether a price is charged
and includes -

a. Sale, purchase or supply of any goods or materials;

b. Selling or otherwise disposing of, or buying property of any kind;

c. Leasing of property of any kind;

d. Availing or rendering of any services;

e. Appointment of any agent for the purchase or sale of goods, materials, services or property;

f. Such related party's appointment to any office or place of profit in the Company or associate
Company;

g. Providing or obtaining guarantees and collaterals.

(The above is an indicative list and not an exhaustive one)

Explanation: A transaction with a Related Party shall be deemed to include single transaction or a
group of transactions in a contract.

“Material Related Party Transactions” means any transaction/transactions to be entered into
individually or taken together with previous transactions during a financial year exceeds 10% of
the annual consolidated turnover of the Company as per the last audited financial statements of
the Company.

4. Review and approval of the Related Party Transactions
1. The Audit Committee (the Committee) of the Board shall review and, if considered

appropriate, approve the Related Party Transactions. While considering the Related Party
Transactions, the following information shall be presented to the Committee:
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(i) the name of the Related Party and the basis on which such person or entity is a
Related Party;
(ii) the Related Party’s interest in the transactions, including the Related Party’s position
or relationship with, or ownership of, any entity that has an interest in thetransactions;
(iii) the approximate monetary value of the transactions of the Related Party’s interest in
the transactions;
(iv) general description of the transactions, including material terms and conditions, if
any;
(v) in the case of a lease or other transactions, providing for periodic payments or
installments, the aggregate amount of all periodic payments or installments to be made;
(vi) in the case of loan, the aggregate amount of loan and the rate/amount of interest
payable on such loan;
(vii) in case of guarantees issued, the aggregate amount of guarantees and commission,
if any, to be payable on such guarantees;
(viii) an assessment of whether the transactions are on terms that are comparable with
the terms available to unrelated parties or to the employees generally; and
(ix) any other material information regarding the transactions or the Related Party’s
interest in the transactions.

The transactions shall be approved only if it is determined by the Committee that such

transactions are:

(i) in the best interests of the Company and its shareholders;

(ii) to be entered into by the Company (or its subsidiary or associate entity) on terms that
are comparable to those that would be obtained in arm’s length transactions with
unrelated parties; and

(iii) In the ordinary course of the business of the Company.

Ordinary course of business means the usual transactions, customs and practices undertaken by the
Company to conduct its business operations and activities and includes all such activities which the

company can undertake as per Memorandum & Articles of Association.

2. No member of the Committee shall participate in the review, consideration or approval of

any Related Party Transactions with respect to which such member or any of his/her

relative is a Related Party.

If any material information with respect to such transactions shall change subsequent to the

Committee’s review of such transactions, the Committee shall be presented with the

updated information for its approval.
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4. If any additional Related Party Transactions is proposed to be entered into subsequent to the
Committee’s approval, management shall present such transactions to the Committee for
approval before entering into such transactions.

Approval of the Board

If the Committee determines that a Related Party Transaction should be brought before the
Board, or if the Board in any case elects to review any such matter or it is mandatory under any
law for Board to approve the Related Party Transaction, then the Board shall consider and
approve the Related Party Transaction at a meeting and the considerations set forth above shall
apply to the Board’s review and approval of the matter, with such modification as may be
necessary or appropriate under the circumstances.

Omnibus Approval of the Audit Committee

The Audit Committee may grant omnibus approval for Related Party Transactions proposed to
be entered into by the company subject to the following conditions:
i) The Committee shall lay down the criteria for granting the omnibus approval in line with the
Policy and such approval shall be applicable in respect of transactions which are repetitive in
nature;
(ii) The Committee shall satisfy itself the need for such omnibus approval and that such
approval is in the interest of the Company;
(iii) Such omnibus approval shall specify:-
a) the name/s of the related party, nature of transaction, period of transaction,
maximum amount of transaction that can be entered into,
b) the indicative base price / current contracted price and the formula for variation in
the price if any, and
c) such other conditions as the Audit Committee may deem fit;
Provided that where the need for Related Party Transaction cannot be foreseen and aforesaid
details are not available, Audit Committee may grant omnibus approval for such transactions
subject to their value not exceeding Rs. 1 crore per transaction.
d) The Committee shall review, at least on a quarterly basis, the details of the Related
Party Transactions entered into by the Company pursuant to each of the omnibus
approval given;and
e) Such omnibus approvals shall be valid for a period not exceeding one year and shall
require fresh approvals after the expiry of one year.

Related Party Transactions not approved under the Policy

In the event of entering into a Related Party Transaction with a Related Party that has not been
approved under this Policy prior to its consummation, the matter shall be reviewed by the
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Committee. The Committee shall consider all the relevant facts and circumstances regarding the
Related Party Transaction, and shall evaluate all options available to the Company, including
ratification, revision or termination of the Related Party Transaction.

The Committee shall also examine the facts and circumstances pertaining to the failure of
reporting such Related Party Transaction to the Committee under the Policy, and shall take any
such action it may deem fit.

In any case, where the Committee determines not to ratify a Related Party Transaction that has
been commenced without approval, the Committee, as appropriate, may direct additional
actions including, but not limited to, immediate discontinuation or rescission of the transaction
or seeking the approval of the shareholders, payment of compensation for the loss suffered by
the related party etc. In connection with any review of a Related Party Transaction, the
Committee has authority to modify or waive any procedural requirements as specified in the
Policy.

Related Party Transactions not previously approved

Where any contract or arrangement is entered into by a Director or any other employee of the
Company with a Related Party, without obtaining the necessary approvals and if such
transaction is not ratified by the Committee, Board or, as the case may be, by the Shareholders
at a meeting within three months from the date on which such contract or arrangement was
entered into, such contract/arrangement shall be voidable at the option of the Board and if the
contract or arrangement is with a Related Party to any Director, or is authorised by any other
Director, the Directors concerned shall indemnify the Company against any loss incurred by it.
The Company may proceed against a Director or any other employee who had entered into
such contract or arrangement in contravention of the Policy for recovery of any loss sustained
by the Company as a result of such contract or arrangement and shall take any such action, it
may deem fit.

Registers and the Disclosures

The Company shall keep and maintain a Register, physically or electronically, as may be
decided by the Board of Directors, giving separately the particulars of all contracts or
arrangements to which the Policy applies.

Every Director and the KMP shall, from time to time make the necessary disclosures to the
Board, a period of 30 days of his appointment, or relinquishment of his office in other
Companies/Firms/bodies corporate, as the case may be, disclose to the Company the
particulars relating to his/her concern or interest in the other associations which are required to
be included in the Register maintained in this regard.
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The Register shall be preserved permanently and shall be kept in the custody of the Company
Secretary/Chief Financial Officer of the Company or any other person authorised by the Board
for the purpose.

The Company shall disclose, in the Board’s report, transactions prescribed in Section 188(1) of
the Act with related parties, which are not in ordinary course of business or arm’s lengthbasis.

This Policy will also be uploaded on the website of the Company and shall be disclosed in the
Annual Report.

Review
This Policy shall be reviewed by the Audit Committee as and when any changes are to be made

in the Policy. Any changes or modification in the Policy as recommended by the Committee
shall be presented to the Board for their approval.
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ANNEXURE VI

Disclosure pursuant to Section 197 (12) of Companies Act, 2013 read with Rule 5(1) of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014

The ratio of the remuneration of each Director to the median employee’s remuneration and
other details in terms of sub-section 12 of Section 197 of the Companies Act, 2013 read with
Rule 5(1) of the Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014, is as under:

No. |Disclosure Disclosure Details
Requirement

1 Ratio of the remuneration | Directors | Title | Ratio |
of each director to the Mr. Krishnaswamy  Executive Director &  21.09
median remuneration of [Siddharth* CRO

the employees of the
Company for the financial Mr. Rajat Avasthi** Managing Director &  36.34

year CEO

2 Percentage increase in Directors / KMP’s | Title %
remuneration of each increase
Director, Chief Executive in
Officer, Chief Financial remunera
Officer, Company tion
Secretary or Manager, if | Mr. Krishnaswamy | Executive Director & | -37%
any, in the financial year [ Siddharth* CRO

Mr. Rajat Avasthi** | Managing Director & | -53%
Chief Executive

Officer
Mr. Manjeet Chief Financial -92%
Bijlani*** Officer
Ms. Riddhi Parekh | Company Secretary | #
Mr. Manish Chief Financial #
Dhanuka**** Officer

3 Percentage increase in the |11.71%
median remuneration of
employees in the financial
year

4 Number of permanent  [Employee on the rolls of Company as on 315t Mach 2021
employees on the rolls of |[is 541

Company at the end of the
year

Edelweiss Housing Finance Limited

Corporate Identity Number: U65922MH2008PLC182906

Registered Office: Edelweiss House, Off. C.S.T Road, Kalina, Mumbai-400098, Maharashtra @ +91 22 40094400 Fax: +91 22 4019 4925
Website: www.edelweisshousingfin.com email id: homeservice@edelweissfin.com
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Average percentile
increase already made in
the salaries of employees
other than the managerial
personnel in the last
financial year and its
comparison with the
percentile increase in the
managerial remuneration
and justification thereof
and point out if there are
any exceptional
circumstances for increase
in the managerial
remuneration

The average increase in the remuneration for employees
other than the managerial personnel is -36.5% and for
managerial personnel -73.9%.

Affirmations that the
remuneration is as per the
remuneration policy of the
Company

It is affirmed that the remuneration paid is as per the
Remuneration Policy of the Company.

* Resigned as Executive Director and CRO wef the close of business hours on May 15, 2020

**Appointed as Managing Director wef September 23, 2020

***Resigned as CFO wef the close of business hours on April 14, 2020

****Appointed as CFO wef July 3, 2020

#Since the remuneration ;[ these KMPs is only for part of the year /previous year, the ratio of
1a

their remuneration to me

n and increase, is not comparable.

For and on behalf of the Board of Directors
Edelweiss Housing Finance Limited

Sd/- Sd/-
Rajat Avasthi Shilpa Gattani
MD & CEO Director
Mumbai DIN: 07969623 DIN: 05124763
June 4, 2021
Edelweiss Housing Finance Limited

Corporate Identity Number: U65922MH2008PLC182906
Registered Office: Edelweiss House, Off. C.S.T Road, Kalina, Mumbai-400098, Maharashtra @ +91 22 40094400 Fax: +91 22

4019 4925

Website: www.edelweisshousingfin

.com email id: homeservice@edelweissfin.com
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Tel: +81 22 6518 8000

INDEPENDENT AUDITOR'S REPORT

To the Members of Edelweiss Housing Finance Limited
Report on the Audit of the Indian Accounting Standard ("Ind AS") Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Edelweiss Housing Finance Limited (the
“"Company”), which comprises the Balance sheet as at March 31, 2021, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and notes to the Ind AS financial statements, including a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Companies Act, 2013, as amended (“the Act”)

accepted in India, of the state of affairs of the Company as at March 31, 2021, its profit including other
comprehensive loss its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing ("SAs").
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further described
in the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics' issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS
financial statements.

Emphasis of Matter - Assessment of COVID 19 Impact

We draw attention to Note 46.1.(j} to the Financial Statement, which describes the economic and social
disruption as a result of COVID-19 pandemic of the Company's business and financial metrics including the
Company’s estimates of impairment of loans to customers and investments which are highly dependent on
uncertain future developments.

QOur opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the Ind AS financial statements for the financial year ended March 31, 2021. These matters were addressed
in the cantext of our audit of the Ind AS financial statements as a whole, and in frrming aur opinian therean,
and we do not provide a separate opinion on these matters. For each matter below, our description of how our
audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our report.
We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the Ind AS
financial statements section of our report, including in relation to these matters. Accordingly, our audit included
the performance of procedures designed to respond to our assessment of the risks of material misstatement of
the Ind AS financial statements. The results of our audit procedures, including the procedures performed to
address the matters below, provide the basis for our audit opinion on the accompanying Ind AS financial
statements.

S R Batlibes & Co. LLP, a Limited Lability Partaership with LEP identity No. AAB-4294
Regd Office 22, Camac Street. Block ‘B, 3rd Floor, Kelkata-70C 016
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SR BannipoiaCo LLP

Chartered Accountants

Edebweiss Housing Finance Limited
Auditor’s report for the year ended March 31, 2021

Page 2 of 10

Key audit matters

How our audit addressed the key audit matter

Impairment of financial instruments (expected credit losses)

(as described in note 46.1 of the standalone Ind AS financial statements)

ind AS 109: Financial Instruments (“Ind AS 109")
requires the Company to provide for impairment of
its Loan & Advances and Investment receivables
{("Financial [nstruments”) using the Expected Credit
Losses ("ECL") approach. ECL involves an estimation
of probability-weighted loss on Financial Instruments
over their life, considering reascnable and
supportable information about past events, current
conditions, and forecasts of future economic
conditions which could impact the credit guality of
the Company’s loans and advances.

In the process, a significant degree ofJudgement has

=nntiad e NTENEND

Our audit procedures included considering the
Company’s accounting policies for impairment of
Financial Instruments and assessing compliance
with the policies in terms of Ind AS 109 and with
the governance framework approved by the
Board of Directors pursuant to Reserve Bank of
India guidelines issued on March 13, 2020 ("the
RB1 Guidelines™).

Read and assessed the Company's policy with
respect to one-time restructuring offered to
customers pursuant to the “Micro, Small and

ley
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a) Defining gualitative/ quantitative threshoids for
‘significant increase in credit risk’ ("SICR") and
‘default’.

b) Determining effect of less frequent past events
on future probability of defauit.

c) Grouping of borrowers based on homogeneity by
using appropriate statistical technigues;

d) Determining macro-economic factors impacting

credit quality of receivables;

Impact of COVID-19

The spread of COVID-19 has severely impacted many
economies around the globe. Businesses are being
forced to cease or limit operations for long or
indefinite periods of time. Measures taken to contain
the spread of the virus, including travel bans,
quarantines, social distancing, and closures of non-
essential services have triggered significant
disruptions to businesses, resulting in an economic
slowdown and economic uncertainties. Measures
have also been taken by the Government and the
Reserve Bank to ease the burden on businesses from
hardship, pursuant to the Reserve Bank of India
circular dated August 6, 2020 for "Micro, Smail and
Medium Enterprises (MSME) sector - Restructuring
of Advances” and "Resolution Framework for COVID-
19-related Stress” ("RBI circulars”) allowing lending
institutions to implement a resolution plan in respect
of its eligible exposures, subject to specified
conditions, I manmdgerent's view and considering
the guidance provided by the Institute of Chartered
Accountants of India {'ICAI"), providing moratorium
to borrowers at a mass scale, based on RBI
directives, by itself is not considered to result in a
SICR for such borrowers. The Company has recorded
a management overlay as part of its ECL, to reflect
among other things an increased risk of deterioration
in macro-economic factors caused by COVID-19
pandemic. Given the unique nature and scale of the
economic  impact of this pandemic, the
macroeconomic overlay estimate is based on various

highly uncertain and unobservable factors. In
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Restructuring of Advances” and “Resolution
Framework for COVID-19-related Stress” issued
by RBl on August G, 2020 and tested the
implementation of such policy on a sample basis.

Evaluated management estimates by
understanding the process of ECL estimation and
related assumptions and tested the controls
around data extraction and validation.

Assessed the criteria for staging of loans based
on their past-due status to check compliance
with requirement of Ind AS 108. Tested a sample
of perfarming (stage 1) loans to assess whether
any SICR or loss indicators were present
requiring them to be classified under stage 2 or
3.

Assessed the additional considerations applied
by the management for staging of loans as SICR

Tested the ECL model, inciuding assumptions
and underlying computation. Tested the input
data used for determining the PD and L.GD rates
and agreed the data with the underlying books of
accounts and records.

Tested the arithmetical accuracy of computation
of ECL provision performed by the Company.

Read and assessed the adequacy of disclosures
included in the Ind AS financial statements in
respect of expected credit losses with the
requirements of Ind AS 107 Financial
Instruments: Disclosure (“Ind AS 107") and 109.
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accordance with the guidance in Ind AS 109, the
macroeconomic overlay estimate takes into account
reasonably and supportable information without
incurring significant cost. The actual credit losses
could be significantly different than the ECL
estimates prepared by the Company depending upon
the impact and duration of the pandemic and various
regulatory and policy measures announced by the
Governrment.

In view of the high degree of management’s
judgement involved in estimation of ECL,
accentuated by the COVID-19 pandemic, it is a key
audit matter.

Information Technology System

A =11 .17

The financial accounting and reporting systems of the | We performed the following procedures, assisted by
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IT conmtrols to process significant transaction | applications relevant to financial reporting:
volumes. Automated accounting procedures and IT
environment controls, which include T governance, | ¢  Tested the design and operating effectiveness of
general IT controls over program development and IT access controls over the information systems
changes, access to programs and data and IT that are critical to financial reporting.

operations, are required to be designed and to

operate effectively to ensure accurate financial | » Tested IT general controis (logical access,

irEnE

reporting. changes management and aspects of IT
operational controls). This included testing that

Therefore, due to the pervasive nature and requests for access to systems were

complexity of the IT environment, the assessment of appropriately reviewed and authorized.

the general 1T controls and the application controls
specific to the accounting and preparation of the { ¢ Tested the Company's periodic review of access
financial information is considered to be a key audit rights. We inspected requests of changes to
matter. systems for appropriate approval and
authorization.

¢ In addition to the above, we tested the design
and operating effectiveness of certain
automated and IT dependent manual controls
that were considered as key internal controls |
over financial reporting.

s Where deficiencies were identified, we tested
compensating controls or performed alternate
procedures.

Other Information

The Company’s Board of Directors is responsibte far the other information. The other information comprises the
information included in the Directors Report but does not include the Ind AS financial statements and our
auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information
and, in doing so, consider whether such other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstaternent of this other information, we
are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these standalone Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies {indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and

_presentation of the Ind AS financial statements that glve a true and Fa|r view anci are free from matenal o
‘misstatement, whether due to fraud or error. '
in preparing the Ind AS financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Beard of Directors are also responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of theseg Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

@ Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

a Obtain an understanding of internal controf relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls,

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that

may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadeguate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor's report. Howeve g’\‘}/ﬁ%
Gl
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future events or conditions may cause the Company to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all refationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the Ind AS financial statements for the financial year ended March 31, 2021

that a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report am Olher Legal and Regulatory Reguirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the "Annexure 1" a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

(b} In our opinion, proper books of accounts as required by law have been kept by the Company so far as
it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are
in agreement with the books of account;

{d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015, as amended;

(8) Onthe basis of the written representations received from the directors as on March 31, 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2021 from
being appointed as a director in terms of Section 164 (2} of the Act;

(f  Withrespect tothe adequacy af the internal financial controls with reference to these Ind AS financial
statements and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2" to this report;

{g} In our opinion, the managerial remuneration for the year ended March 31, 2021 has been paid /
provided by the Company to its directors in accordance with the provisions of section 197 read with
Schedule V to the Act;
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(h} With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

- i The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable josses;

fii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants

per Shrawan Jalan
Partner
Membership Number: 102102

UDIN: 21102102AAAAK 7448

Place of Signature: Mumbai
Date: June 4, 2021
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Annexure 1 referred to under the heading "Report on other legal and regulatory requirements” of our report
of even date

Re: Edelweiss Housing Finance Limited ("the Company™)

(i)(a)

(i){b)

(i)

(ii)

The Company has maintained proper records showing full particulars, including quantitative details and
location of fixed assets.

Fixed assets have been physically verified by the management during the year and no material
discrepancies were noticed on such verification.

According to the information and explanations given by the management, the title deeds of immovable
properties included in property, plant and equipment are held in the name of the Company.

The Company’'s business does not involve inventories and, accordingly, the requirements under
paragraph 3(ii) of the Order are not applicable to the Company.

(iv)

()

{vi)

(vii)(a}

secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of
clause 3(iii}(a), {b) and {c) of the Order are not applicable to the Company and hence not commented

~ UPORL..

In our opinion and according to the information and explanation given to us, there are no loans,
investments, guarantees and securities granted in respect of which provisions of section 185 and 186
of the Companies Act 2013 are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and
the Companies (Acceptance of Deposits) Rules, 2014 {as amended). Accordingly, the provisions of
clause 3{v) of the Order are not applicable.

To the best of our knowledge and as explained, the Company is not in the business of sale of any goods.
Therefore, in our opinion, the provisions of clause 3{vi) of the Order are not applicable to the Company.

Undisputed statutory dues including provident fund, employees’ state insurance, income-tax, cess and
other statutory dues applicable to the Company have generally been regularly deposited with the
appropriate authorities though there has been a slight delay in a few cases in goods and service tax.
The provisions relating to duty of customns, duty of excise, value added tax and cess are not applicable
to the Company.

(viiy(b) According to the information and explanations given to us, no undisputed anounts payable in respect of

{vii)(c)

(viii)

(ix)

provident fund, employees' state insurance, income-tax, goods and services tax and other statutory
dues were outstanding, at the year end, for a period of more than six months from the date they became
payable. The provisions relating to duty of customs, duty of excise, value added tax and cess are not
applicable to the Company.

According to the information and explanations given to us, there are no dues of income-tax, goods and
service tax,. service tax, value added tax and cess which have not been deposited on account of dispute.
The provision relating to sales tax, custom duty, excise duty and value added tax are currently not
applicable to the Company.

In our opinion and according to the information and explanations given by the management, the
Company has not defaulted in repayment of loans or borrowing to a financial institution, bank or
government or dues to debenture holders.

According to the information and explanations given by the management, the Company has not raised
any money by way of initial public offer or further public offer. Further, money raised by the Company
by way of non-convertible debentures and term loans were applied for the purpose for which those were
raised, though idle/ surplus funds which were not required for immediate utilization were gainfully
invested in liquid assets payable on demand.

Récording t6 the information and explanations given 16 us, the Company has not granted any isans, =
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(%) Based upon the audit procedures performed for the purposes of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, we
report that no fraud by the Company or no fraud on the Company by the officers and employees of the
Company has been noticed or reported during the year.

(xi) According to the information and explanation given by the management, the managerial remuneration
has been paid in accordance with the requisite approvals mandated by the provisions of section 197
read with Schedule V to the Companies Act, 2013.

(xi1) In our opinion, the Company is not a Nidhi company. Therefore, the provisions of clause 3(xi) of the
order are niot applicable to the Company and hence not commented upon.

(xiii)  According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 177 and 188 of Companies Act, 2013 where applicable and the
details have been disclosed in the notes to the financial statements, as required by the applicable
accounting standards.

“(xiv)" According to the information and explanations given to us and on an overall examination of the batance

sheet, the Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review and hence, reporting requirements under
clause 3(xiv) are not applicable to the Company and, not commented upon.

{xv) According to the information and explanations given by the management, the Company has not entered
into any non-cash transactions with directors or persons connected with him as referred to in section
192 of Companies Act, 2013.

{xvi) According to the information and explanations given to us, the provisions of section 45-1A of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 3071003E/E300005

| LM.,/'

V‘

\
per Shrawan Jalan *\fa Umg ;;_ E
Partner ‘t, /
Membership Number: 102102 ‘5,(,
g, ptm\\

UDIN: 21102T02AAAAKJT448 “‘

Place: Mumbai
Date: June 4, 2021
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF EDELWEISS HOUSING FINANCE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act")

We have audited the internal financial controls with reference to Ind AS financial statements of Edefweiss
Housing Finance Limited ("the Company") as of March 31, 2021 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Centrols

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of india ("ICAI"). These responsibilities include the

. design, implementation and maintenance of adequate internal financial controls that were operating effectively |

o ensuring the orderly and efficient conduct of its business, including adherence to the Company's policies,

the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to these
standalone financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards
on Auditing as specified under section 143{10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls and, both issued by the ICAI Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to these standalone financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to these standalone financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to Ind AS financial statements inciuded obtaining an understanding of
internal financial controls with reference to these standalone financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to these standalone financial statements.

Meaning of Internal Financial Controls With Reference to these Financial Statements

A company's internal financial controls with reference to these standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to these standalone financial statements includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accuratety and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.
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Inherent Limitations of internal Financial Controls With Reference to these Standalone Financial Statements

Because of the inherent limitations of internal financial controls with reference to these standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to these standalone financial statements to future periods are subject
to the risk that the internal financial control with reference to these standalone financial staterments may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
these standalone financial statements and such internal financial controls with reference to these standalone
financial statements were operating effectively as at March 31, 2021, based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal control
...Stated in the Guidance Note issued by the ICAL . . .o s

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAL Firm Registration Number: 301003E/E300005

per Shrawan Jalan
Partner
Membership Number: 102102

UBDIN: 21102102AAAAK) 7448

Place of Signature: Mumbai
Date: June 4, 2021



Edelweiss Housing Finance Limited
Balance Sheet as at March 31, 2021
{Currency : Indian rupees in miilions)

ASSETS

Financial assets

Cash and cash equivalents

Bank balances other than cash and cash equivalents
Securities held for trading

Trade receivabics

Loans

Investments

Other financial assets

Non-financial assets

Current tax assets (net)

Deferred tax assets (net)

Property, piant and equipment
Intangible assets under development
Other intangible assets

Other non- financial assets

LIABILITIES

Financial liabilities

Trade payables

Debt securities

Borrowings (other than debt securities)
Subordinated Habilities

Other financial liabilitics

Non-financial labilities
Current ax liabilities (net)
Provisions

Deferred tax liabilities {ret)
Other non-financial Labilitics

Equity
Eguity share capital
Other equity

TOTAL LIABILITIES AND EQUITY

The accompanying notes are an integral part of' the financial statements.

As per our report of even date atlached,

For 8. R. Batliboi & Co, LLP
hartered Accountants
[CAT Firm Registration Number : 3010038/ E300003

Ly e ST C

per Shrawan Jalan
Partner
Membership No. 102102

Place : Mumbai
Date : June 04, 202

Note

13
14

15

16
17

26
27

Rajat Avasthi
MD & CEO
DiIN: 07969623

oS
.\W

Manish DPhanuka

Chief Financial Officer

As at As at
March 31, 2021 March 31, 2020
9,455.81 4,929.16
835.30 739.32
155.83 -
104.02 58.46
33,958.59 43,200.62
1,600.86 1,044.73
916,73 244,92
49,027.16 50.217.21
21.86 7.38
- 21.25
118.28 203.83
7.16 1.45
2.27 346
134.33 53.68
283.84 291.03
49.311.00
72.28 85.37
11,676.75 $0,091.57
22,628.38 27.,992.02
508.61 508.61
6,373.14 3,948.80
41,259.16 42.626.37
16.90 106.03
37.62 2534
9.18 -
360.26 59.78
423.96 191.15
693.50 693,50
6,934.38 6.997.24
7,627.88 7.690.74
49,311.00 50,508.26

For and on behalf of the Board of Directors

Edelweiss Housing Finance Limited

Sud

Deepak Mittal
Director
DIN: 60010337

Cidne- efvneds

Riddhi Parckh

Company Seerctary

Membership No. A20867



Edelweiss Housing Finance Limited

Statement of Profit and Loss for the year ended March 31, 2021

(Currency : Indian rupees in millions}

Revenue from operations
Interest income

Note Tor the year ended
March 31, 2021

For the year ended
March 31, 2020

The accompanying notes arc an integral part of the financial statements.

As per our repott of even date attached.

For 8. R. Batliboi & Co, LLP
“hartered Aceountants
ICAI Firm Registration Number : 301003E/ E300005

oo

per Shrawan Jalan
Partner
Membership No. 102102

Place : Mumbai
Date : June 04, 20

28 5,026.66 5,654.40
Dividend income 1.80 -
Fee and commission income 29 341.46 357.15
Net gain on fair value changes 30 117.25 39.67
Total Revenue from operations 5,487.17 6.051.22
Other income 31 23.37 22.68
Total Revenue 5,510.54 6,073.90
Expenses
Finance costs 2 3,892.83 4,193.35
Impairment on financial instruments 3 511.40 407.06
Employce benefits expense 34 558.02 690.71
Depreciation, amortisation and impairment 15& 16 56.40 78.838
Other expenses 35 572.61 720.27
~.¥ntal.expenses .. 550126 6,090.27
Loss before tax (80.72) (16.37)
Tax expenscs:
Current tax 36.1 &36.2 (51.25) 88.66
() Current tax 39.21 99.23
{2) Short / (Excess) provision for earlier years (90.46) {10.57)
Deferred tax 363 (66.70) (120.58)
(1) MAT credit entitlement - 19.82
{2) Deferred tax (net) (66.76) (140.40)
Profit for the year 37.29 15.55
Other Comprehensive Income
Ftems that will not be reclassified to profit or loss
Remeasurement gain / (loss) on defined benefit plans 44 (2.95) {(i.44)
Less: Income tax relating to items that witl not be 36.3 G.74 0.36
reclassified to profit or loss
Other Comprehensive Income / (loss) (2.21) (1.08)
Total Comprehensive Inconte 35.08 14.47
Earnings per equity share (Face value of Rs. 10 each):
(2) Basic 18 0.54 0.22
(b} Diluted 0.54 0.22

For and on behalf of the Beard of Directors
Edelweiss Housing Finance Limited

Rajat Avasthi
MD & CEQO
DIN: 07969623 \—

. \\W‘
m"’

Manish Dhanuka
Chief Financial Officer

Decpal Mittal
Director

DIN: 06010337

Riddhi Parckh
Company Secerctary

Membership No. A20867



Edclweiss Housing Finance Limited
Statement of Cash flows for the year ended March 31, 2021
{Currency : Indian rupees in millions}

B

For the year ended

For the year ended

sosg ‘i_j{b’q) L

Mlarch 31, 2021 March 31, 2020
A Cash flow from operating activities
L.oss before tax (80.72) (16.37)
Adfustments for
Depreciation, amortisation and impairment 56.40 75.88
tmpairment on financial instrements 511.40 407.06
tnterest on lease linbilities 14.88 18.78
{oss /(Gain) on sale of fixed asscts 7.16 0.59
Operating cash flow before working capital changes 509.72 488.94
Add 7 (Lessj: Adjustments for working capital changes
Decrease/( Increase) in Receivables (45.56) {49.97)
Decrease/{Increase) in Stock in trade (135.83) -
Decrease/{ Increase) in Receivables from financing business (net) 6,730.63 9.991.33
Decrease/{ Increase) in Other financial assets (767.81) (841.16)
Decrease/{ Increase) in [nvestments (556.13) {1.044.73)
Decrease/{ Increase) in Other nan financial assets {80.65) (5.27)
Increase / (Decrease) in Trade payables (1309 (135.89
Iacrease / (Decrease) in Non financial liabilities and provisions 309.80 (80.04)
Increase / (Decrease) in Other financial liability 2,236.37 2,373.10
Cash flow from eperations 8,167.45 10.693.32
T e TS -
Net cash generated from operating activities -A 8,115.09 10,561.48
Cash flow from investing activities
Purchase of Property, plant and equipment and Intangible asscts (23.70) (44.30)
Decrease/{ncrease} in Capital Work-in-progress amd lutangibles under {5.65) 1013
development
Sale of Property, plant and equipment 46.28 2.90
Net cash generated from [/ (used in) investing activities - B 16.93 {31.27)
Cash flow from financing activitics
Increase / (Decrease) in Debt securities ! 1,793.02 (2.568.86)
Inerease / (Decrease) in Borrowings other than debt securities ! (5,360.01) (3.573.68)
Repayment of lease obligations (38.38) {52.11)
Net cash used in financing activities - C (3,605.37) {6,194.65)
Net inerease in eash and cash equivalents (A+B+C) 4.326.65 4,335.56
Cash and cash equivalent as at the beginning of the year (refer note 6} 4,929.16 593.60
Cash and cash equivalent as at the end of the year (refer note 6) 9. 455.81 492916
Operational cash flows from interest
Interest paid 3,709.48 4.002.86
Interest received 4,259.83 5.282.27

Notes:

I. Cash receipts and payments for transaction in which the twnover is quick. the amounts are large, and the maturities are short are presented on net

basis in accordance with Ead AS-7 S1atement of Cash Flows.

2, For disclosure relating 1o changes in labilities arising from linancing activitics, refer note 37

3. Cash flow statement has been prepared under indirect method as setout in Ind AS 7 preseribed under the Companies {Indian Accounting Stadards)

Ruies, 2015 under the Companies Act, 2013,

The accompanying notes are an Integral part of the financial statements.

As per our report of even date attached.

Far 8. R, Batliboi & Co. LLLP
Chartered Accountants
HC Al Fism Registration Number : 301003E7 E300005

!\mmﬁ '

L~

per Shrawan Jalan

Partner
Membership No. 102102

Place : Mumbai
Date : June 04, 202

Ny . 5 b\%
mum;ap,;)@}

by

Rajat Avasthi
MD & CEO
DIN: 07969623

l,)\ Wﬁﬁ“}v

Manish Dhanuka

(hief Financial Officer

For and on behalf of the Board of Directors
Edelweiss Housing Finance Limited

\

Deepak Mittal
Divector
DIN: 00010337

{ictethu yf“ﬁ'«f‘iﬁ‘

Riddhi Parekh
Company Secretary

Membership No. A20867
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Edelweiss Housing Finance Limited
Notes to the financial statement for the year ended March 31, 2021

1. Corporate Information:

Edelweiss Housing Finance Limited (‘EHFL’ or *the Company’) is a public limited company domiciled and
incorporated on May 30, 2008 under the provisions of the Companies Act applicable in India. The Company
is subsidiary of Edelweiss Rural & Corporate Services Limited. The Company is registered as Housing finance
institution (without accepting public deposit) with the National Housing Bank (NHB) under section 29A of
the NHB Act, 1987, registration no. is 03.0081.10.

The Company’s primary business is providing loan to Retait customers for construction or purchase of
residential property, loan against property and loans to real estate developers.

2. Basis of preparation:

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
(Ind AS} notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to
time).

These financial statements have been prepared on a historical cost basis, except for certain financial
instruments such as, derivative financial instruments, and other financial instruments held for trading, which

ot F':‘. o e o s

Eia . [ (R
are rounded to the nearest miilion, except when otherwise indicated.
2.1 Presentation of financial statements:

The Company presents its balance sheet in order of liquidity in compliance with the Division III of the
Schedule III to the Companies Act, 2013, An analysis regarding recovery or settlement within 12 months
after the reporting date (current) and more than 12 months after the reporting date (non—current) is
presented in “Note 41-Maturity Analysis ol assets and liabilities™.

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only
offset and reported net when, in addition to having an unconditional legally enforceable right o offset the
recognised amounts without being contingent on a future event, the parties also intend to settle on a net
basis in all of the following circumstances:

e The normal course of business
e The event of default
e The event of insolvency or bankruptey of the Company and or its counterparties

3. Significant accounting policies
3.1 Recognition of Interest income and Dividend income
3.1.1 Effective Interest Rate (EIR):

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR} method
for all financial instruments measured at amortised cost. The EIR is the rate that exactly
discounts estimated future cash flows through the expected life of the financial instrument or,
when appropriate a shorter period to the gross carrying amount of financial instrument.

The EIR is calculated by taking into account any discount or premium on acquisition, fees and
costs that are an integral part of the EIR. The Company recognises interest income using a rate
of return that represents the best estimate of a constant rate of return over the expected life of
the loan. Hence, it recognises the effect of potentially different interest rates charged at various
stages, and other characteristics of the product life cycle including prepayments penalty
interest and charges.

If expectations regarding the cash flows on the financial asset are revised for reasons other
than credit risk, the adjustment is booked as a positive or negative adjustment to the carrying
amount of the asset in the balance sheet with an increase or reduction in interest income.




Edelweiss Housing Finance Limited
Notes to the financial statement for the year ended March 31, 2021

3.1.2 Interest Income;

313

3.14

3.1.5.

The company calculates interest income by applying the EIR to the gross carrying amount of
financial assets other than credit-impaired assets.

When a financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 37, the
Company calculates interest income by applying the EIR to the amortised cost (net of expected
credit loss) of the financial asset. If the financial assets cure and is no longer credit-impaired,
the Company reverts to calculating interest income on a gross basis.

Penal interest income on delayed EMI or pre EMI is recognised on receipt basis.

Fee and Contmission Income

Fee and commission income include fees other than those that are an integral part of EIR. The
Company recognises the fee and commission income in accordance with the terms of the
relevant contracts / agreement and when it is probabie that the Company will collect the
consideration.

Dividend Income
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Other Income

Other Income represents income earned from the activities incidental to the business and is
recognised when the right to receive the income is established as per the terms of the contract,
Other ancillary charges are recognized upon realisation.

3.2 Financial Instruments:

3.2.1

3.2.2

3.2.3

Date of recognition:

Financial assets and liabilities with exception of loans and borrowings are initially recognised
on the trade date, i.e. the date the Company becomes a party to the contractual provisions of the
instrument. This includes regular way trades: purchases or sales of financial assets that require
delivery of assets within the time frame generally established by regulation or convention in the
market place. Loans are recognised when funds are transferred to the customers’ account. The
Company recognises borrowings when funds are available for utilisation to the Company.

Initial measurement of financial instruments:

Financial assets and financial Hiabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair value through profit ot loss) are added
to or deducted from the fair value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profii or loss are recognised immediately in profit or
loss.

Clagsification and Measurement eategories of finanecinl assets and linbilities:

The Company classifies all of its financial assets based on the business model for managing
the assets and the asset’s contractual terms, measured at either:

« Amortised cost

o Fair value through other comprehensive income [FVOCI)

o Fair value through profit or loss [FVTPL]

The Company measures debt financial assets that meet the following conditions at amortised

cost:
¢ the financiai asset is held within a business model whose objective is to hold
financial assets in order fo collect contractual cash flows; and




Edelweiss Housing Finance Limited
WNotes to the financial statement for the year ended March 31, 2021

o the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
cutstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value
through other comprehensive income (except for debt instruments that are designated as at fair
value through profit or loss on initial recognition):

= the financial asset is held within a business model whose objective is achieved both
by collecting contractual cash flows and selling the financial assets; and

s+ the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely paymenis of principal and interest on the principal amount
outstanding.

By default, all other financial assets are subseguently measured at FVTPL.

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms

.of the financial. asset. give.rise. on.snecified. dates o, cash flows that.are.solalv. pavments. of e v

principal and interest on the principal amount outstanding. The changes in carrying value of
financial assets is recognised in profit and loss account.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCL if it is held within a business model whose objective
is achieved by both collecting contractual cash flows and seliing financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount cutstanding. The changes in fair
value of financial assets is recognised in Other Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)
A financial asset which is not classified in any of the above categories are measured at FVTPL.

The Company measures all financial assets classified as FVTPL at fair value at each reporting
date. The changes in fair value of financial assets is recognised in Profit and loss account.

3.3 Financial Assets and Liabilities:

33.1

3.3.2

Financial assets held for trading:

The Company classifies financial assets as held for trading when they have been purchased
primarily for short-term profit making through trading activities or form part of a portfolic of
financial instruments that are managed together, for which there evidence of a recent pattern of
short-term profit is taking. Held-for-trading assets are recorded and measured in the balance
sheet at fair value. Changes in fair value are recognised in net gain on fair vaiue changes.

Debt securities and other borrowed funds:
The Company measures debt issued and other borrowed funds at Amorised cost at each

reporting date. Amortised cost is calculated by taking into account any discount or premium on
issue funds, and costs that are an integral part of the EIR,
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333

3.34

Finaneial Guarantec:

Financial guarantees are contract that requires the Company to make specified payments to
reimburse to holder for loss that it incurs because a specified debtor fails to make payment when
it is due in accordance with the terms of a debt instrument.

Financial guarantee issued or commitments to provide a loan at below market interest rate are
initially measured at {air value and the initial fair value is amortised over the life of the guarantee
or the commitment. Subsequently they are measured at higher of this amortised amount and the
amount of loss allowance.

Loan Commitments:
Undrawn loan commitments are commitments under which, the Company is required to provide

a loan with pre-specified terms to the customer over the duration of the commitment. Undrawn
loan commitments are in the scope of the ECL requirements.

3.4 Reclassification of Financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from

AR

-.the.excaptional circumstances.in which the Company acquirgs, dispases.of or ferminates abusiness line

The Company didn’t reclassify any of its financial assets or liabilities in current year and previous year.

3.5 Derecognition of financial Instruments:

351

Derecognition of financial asset

A financial asset (or, where applicable a part of a financial asset or a part of a group of similar
financial assets) is derecognised when the rights to receive contractual cash flows from the
financial asset have expired. The Company also derecognises the financial asset if it has both
translerred the financial asset and the transfer qualities for derecognition.

The Company has transferred the financial asset if, and only if, either

o The Company has transferred the rights to receive cash flows from the financial asset or

e [t retains the contractual rights to receive the cash flows of the financial asset, but assumed
a contractual obligation to pay the cash flows in full without material delay to third party
under pass through arrangement.

Pass-through arrangements are transactions whereby the Company retains the contractual rights
to receive the cash flows of a financial asset {the 'original asset'), but assumes a contractual
cbligation to pay those cash flows to one or more entities (the ‘eventual recipients'), when all of
the following conditions are met:

e The Company has no obligation {o pay amounts to the eventual recipients unless it has
collected equivalent amounts from the original asset, excluding short-term advances with
the right to full recovery of the amount lent plus accrued interest at market rates.

e The Company cannot sell or pledge the original asset other than as security to the eventual
recipients.
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The Company has to remit any cash flows it collects on behalf of the eventual recipients without
material delay. In additien, the Company is not entitled to reinvest such cash flows, except for
investments in cash or cash equivalents including interest earned, during the period between the
collection date and the date of required remittance to the eventual recipients.

A transfer only qualifies for derecognition if either:
e The Company has transferred substantially all the risks and rewards of the asset; or

e The Company has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset.

The Company considers control to be transferred if and only if, the transferee has the practical
ability to sell the asset in its entirety to an unrelated third party and is abie to exercise that ability
unifaterally and without imposing additional restrictions on the transfer.

The Company also derecognises a financial asset, when the terms and conditions have been
renegotiated to the extent that, substantially, it becomes a new financial asset, with the
difference recognised as a derecognition gain or loss, to the extent that an impairment loss has
not already been recorded.

If the modification does not result in cash flows that are substantially different, the modification
does not result in derecognition. Based on the change in cash flows discounted at the original
EIR, the Company records a modification gain or loss, to the extent that an impairment loss has
_not already been recorded.

3.5.2 Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expires, Where an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original liability
and the recognition of a new liability. The difference between the carrying value of the original
financial liability and the consideration paid, including modified contractual cash flow
recognised as new financial liability, is recognised statement of profit or loss.

3.6 Impairment of financial assets:

The Company records provisions based on expected credit loss model ("ECL™) on all loans, other
financial assets not measured at FVTPL together with undrawn loan commitment and financial guarantee
contracts, in this section all referred to as “Financial instrument”™. Equity instruments are not subiect to
impairment.

ECL is a probability-weighted estimate of credit losses. A credit loss is the difference between the cash
flows that are due to an entity in accordance with the contract and the cash flows that the entity expects
to receive discounted at the original effective interest rate. Because ECL consider the amount and timing
of payments, a credit foss arises even if the entity expects to be paid in full but later than when
contractually due.

Simeplified Approuach

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach dees not require the Company to track changes in
credit risk. Rather, it recognises impairmeni loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition. The Company uses a provision matiix to determine impairment
loss allowance on portfolio of its receivables. The provision matrix is based on its historically observed
default rates over the expected life of the receivables. However, if receivables contain a significant
financing component, the Company chooses as its accounting policy to measure the loss allowance by
applying general approach to measure ECL.
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General Approach

For all other financial instruments, the Company recognises lifetime ECL when there has been a
significant increase in credit risk (SICR) since initial recognition. If, on the other hand, the credit risk on
the financial instrument has not increased significantly since initial recognition, the Company measures
the loss allowance for that financial instrument at an amount equal to 12-month expected credit losses
(12 ECL). The assessment of whether lifetime ECL should be recognised is based on significant
increases in the liketihood or risk of a default occurring since initial recognition instead of an evidence
of a financial asset being credit-impaired at the reportting date or an actual defauit oceurring.

Lifetime ECL represents the expected credit losses that will result from all possible default events over
the expected life of a financial instrument. In conérast, 12m ECL represents the portion of lifetime ECL
that is expected to result from default events on a financial instrument that are possible within 12 months
after the reporting date.

The measurement of expected credit losses is a function of the probability of default (PD), loss given
default (LGD) (i.e. the magnitude of the loss if there is a default) and the exposure at defauit. The
assessment of the probability of default and loss given default is based on historical data adjusted by
forward-looking information. As for the exposure at default (EAD), for financial assets, this is
represented by the assets’ gross carrying amount at the reporting date; for loan commitments and
«financial-guarantee contracts. the exposure.includes the amount.drawn dewn.as at-the.reporting date....
together with any additional amounts expected to be drawn down in the future by default date determined
based on historical trend, the Company’s understanding of the specific future financing needs of the
debtors, and other relevant forward-looking information.

Company categories its financial assets as follows:

Stage 1 Assets:

Stage 1 assets includes financial instruments that have not had a significant increase in credit risk since
initial recognition or that have low credit risk at the reporting date. For these assets, 12-month ECL
(resulting from default events possible within 12 months from reporting date) are recognised.

Stage 2 Assets:

Stage 2 Assets includes financial instruments that have had a significant increase in credit risk since
initial recognition For these assets lifetime ECL (resulting from default events possible within 12 months
from reporting date) are recognised.

Stage 3 Assets:
Stage 3 for Assets considered credit-impaired the Company recognises the lifetime ECL for these loans,
The methed is similar to that for Stage 2 assets, with the PD set at 100%.

Company recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account.

The expected credit losses on the loan commitment have been recognised together with the loss
allowance for the financial asset.

The Company’s product offering includes a working capital facilities with a right to Company to cancel
and/or reduce the facilities with one day’s notice. The Company does not limit its exposure to credit
losses to the contractual notiee period; but, instead calculates ECL owver a period that reflects the
Company’s expectations of the customer behaviour, its likelthood of default and the Company’s future
risk mitigation procedures, which could include reducing or cancelling the facilities.
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3.7 Collateral Valuation:

3.8

3.9

3.10

3.11

wfor.sale.at.their. fal

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where possible. The
collateral comes in various forms, such as cash, securities, letters of credit /guarantees, real estate,
receivables, inventories, other non-financial assets and credit enhancements such as netting agreements.
Collateral, unless repossessed, is not recorded on the Company’s balance sheet. However, the fair value
of collateral affects the calculation of ECLs. It is generally assessed, at a minimum, at inception and re-
assessed on a periodic basis. However, some collateral, for example, securities relating to margin
requirements, is valued daily,

To the extent possible, the Company uses active market data for valuing financial assets held as
collateral, Other financial assets which do not have readily determinable market value are wvalued
using models,

Collateral Repossessed:

The Company’s policy is to determine whether a repossessed asset can be best used for its internal
operations or should be sold. Assets determined to be useful for the internal operations are transferred to
their relevant asset category at the lower of their repossessed value or the carrying value of the original
secured asset, Assets for which selling is determined to be a beiter option are transferred to assets held

the repossession date in, line with the Company s policy.

In its normal course of business, the Company does not physically repossess properties or cther assets
in its retall portfolio, but engages external agents to recover funds, generally at auction, to settle
outstanding debt. Any surplus funds are returned to the customers/obligors. As a result of this practice,
the residential properties under legal repossession processes are not recorded on the balance sheet.

Write-Offs:

Financial assets are written off either partially or in their entirety only when the Company has no
reasonable expectation of recovery.

Forborne and modified loan:

The Company sometimes makes concessions or modifications to the original terms of loans as a response
to the borrower’s financial difficulties, rather than taking possession or to otherwise enforce collection
of collateral. The Company considers a loan forborne when such concessions or modifications are
provided as a result of the borrower’s present or expected financial difficulties and the Company would
not have agreed to them if the borrower had been financially heaithy. Indicators of financial difficulties
include defaults on covenants, or significant concerns raised by the Credit Risk Department. Forbearance
may involve exiending the payment arrangements and the agreement of new loan coaditions. Once the
terms have been renegotiated, any impairment is measured using the original EIR as calculated before
the modification of terms. It is the Company’s policy to monitor forborne loans to help ensure that future
payments continue to be likely to eccur. Derecognition decisions and classification between Stage 2 and
Stage 3 are determined on a case-by-case basis. If these procedures identify a toss in refation to a loan.
it is disciosed and managed as an impaired Stage 3 forborne asset, until it is collecied or written off.

Determination of Fair Value:

The Company measures financial instruments, such as, derivatives at fair value at each reporting date.
Fair value is the price that would be received fo sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based

on the presumption that the transaction to sell the asset or transfer the liability takes place either;

s In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.
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The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest. A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that woutd use the asset in its highest and best use. The Company uses
valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs. In order to show how fair values have been derived, financial instruments are
classified based o a hierarchy of valuation techniques, as summarised below:

Level 1 financial instruments:

Those where the inputs used in the valuation are unadjusted quoted prices from active markets for
identical assets or liabilities that the Company has access to at the measurement date. The Company
considers markets as active only if there are sufficient trading activities with regards to the volume and
fiquidity of the identical assets or liabilities and when there are binding and exercisable price quotes
available on the batance sheet date.

Level 2 finaneial instrunients:
Those where the inputs that are used for valuation and are significant, are derived from directly or
indirectly observable market data available over the entire period of the instrument’s life.

Level 3 financial instruements:

Those that include one or more unobservable input that is significant to the measurement as whote.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company

determines whether transfers have occurred between levels in the hierarchy by re-assessing
~ categorization (based on the lowest level input that is significant to the fair value measurement as a

whole) at the end of each reporting period. The Company periodically reviews its valuation techniques

including the adopted methodologies and model calibrations.

Therefore. the Company applies various techniques to estimate the credit risk associated with its financial
instruments measured at fair value, which include a portfolio-based approach that estimates the expected
net exposure per counterpasty over the full lifetime of the individual assets, in order to reflect the credit
risk of the individual counterparties for non-collateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis and
reclassifies instruments when necessary based on the facts at the end of the reporting period.

3.12 Leases:
Contpany as a lessee:
The Company has applied Ind AS 116 using the partial retrospective approach.

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. The Company applies a single recognition and measurement approach for all leases,
except for short-term leases and leases of low-value assets. The Company recognises lease liabilities to
make lease payments and right-of-use assets representing the right to use the underlying assets,

Right of use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities recognised. initial divect costs incurred,
and lease payments made at or before the commencement date less any lease incentives received. Right-
of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets.
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Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (inciuding in substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees, In calculating the present value of lease payments, the Company uses its incremental
borrowing rate at the lease commencement date because the interest rate implicit in the lease is not
readily determinable. After the commencement date, the amount of iease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying
amount of lease labilities is remeasured if there is a modification, a change in the icase term, a change
in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used
to determine such lease payments) or a change in the assessment of an option to purchase the underlying
assel.

Short term lease

The Company has elected not to recognise right of use asset and lease liabilities for short term leases
of property that has lease term of 12 months or less. The Company recognises lease payment associated
with these leases as an expense on a straight line basis over lease term.

Company as lessor:

The Company’s accounting policy under Ind AS 116 has not changed from the comparative period. As
a lessor the Company classifies its leases as either operating or finance leases, A lease is classified as a
finance lease if it transfers substantially all the risks and rewards incidental to ownership of the
underlying asset and classified as an operating lease if it does not.

3.13 Earnings Per Share:

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares outstanding for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts to
issue equity shares were exercised or converted during the year. Diluted earnings per share is computed
by dividing the net profit after tax attributable to the equity shareholders for the year by weighted average
number of equity shares considered for deriving basic eamings per share and weighted average number
of equity shares that could have been issued upon conversion of all potential equity shares.
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3.14 Retirement and other employee benefit:

3.14.1

3.14.2

3.14.3

3.144

Provident fund and national pension scheme:

The Company contributes to a recognised provident fund and national pension scheme which
is a defined contribution scheme. The contributions are accounted for on an accrual basis and
recognised in the statement of profit and loss.

Gratuity:

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in
respect of the gratuity benefit scheme is calcutated by estimating the amount of future benefit
that the employees have earned in return for their service in the current and prior periods, that
benefit is discounted to deternsine its present value, and the fair value of any plan assets, if any,
is deducted. The present value of the obligation under such benefit plan is determined based on
independent actuarial valuation using the Projected Unit Credit Method.

Re-measurement, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts inciuded in net interest on the net defined benefit liability and the refurn on
plan assets (excluding amounts included in net interest on the net defined benefit liability}, are
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earnings through OCI in the period in which they occur.
Remeasurement are not rectassified to profit or loss in subsequent periods.
Compensated Absences:

The eligible employees of the Company are permitted to carry forward certain number of their
annual leave entitlement o subsequent years, subject to a ceiling. The Company recognises the
charge in the statement of profit and loss and corresponding liability on such non-vesting
accumulated leave entitlement based on a valuation by an independent actuary. The cost of
providing annual leave benefits is determined using the projected unit credit method.

Equity-settled share-based payments and Stock Appreciation Rights (SARs):

Equity-settled share-based payments to employees are granted by the ultimate parent Company.
These are measured by reference to the fair value of the equity instruments a¢ the grant date.
These includes Stock Appreciation Rights (SARs) where the right to receive the difference
between the SAR price and the market price of equity shares of the ultimate parent Company
on the date of exercise, either by way of cash or issuance of equity shares of the ultimate parent
Company, is at the discretion of the ultimate parent Company. These are classified as equity
settled share based transaction.

The fair value determined at the grant date of the equity-settled share-based payments is
expensed over the vesting period, based on the Group’s estimate of equity instruments that will
eventually vest, with a corresponding increase in equity. At the end of each reporting period,
the Group revises its estimate of the number of equity instruments expected to vest. The impact
of the revision of the original estimates, if any, is recognised in profit or loss such that the
cumulative expense reflects the revised estimate, with a corresponding adjustimeat to the "TESOP
reserve’. In cases where the share options granted vest in instalments over the vesting period,
the Group treats each instalment as a separate grant, because each instalment has a different
vesting period, and hence the fair value of each instalment differs.
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3.15 Property, plant and equipment:

Property plant and equipment is stated at cost excluding the costs of day—to—day servicing, less
accumulated depreciation and accumulated impairment in value. Changes in the expected useful life are
accounted for by changing the amortisation period or methodology, as appropriate, and treated as
changes in accounting estimates.

Subsequent costs incurred on an item of property, plant and equipment is recognised in the carrying
amount thereof when those costs meet the recognition criteria as mentioned above. Repairs and
maintenance are recognised in profit or loss as incurred.

Depreciation is recognised so as to write off the cost of assets {(other than freehold land and properties
under construction) less their residual values over their useful lives. Depreciation is provided on a written
down value basis from the date the asset is ready for its intended use or put to use whichever is earlier.
In respect of assets sold, depreciation is provided upto the date of disposal.

Asper the requirement of Schedule I1 of the Companies Act, 2013, the Company has evaluated the useful
lives of the respective fixed assets which are as per the provisions of Part C of the Schedule 1I for
calculating the depreciation. The estimated useful lives of the fixed assets are as follows:

3.16

3.17

Trire Gl aeate T e e  Ee s et deeTat Thees
Furniture and fixtures 10 years

Vehicles 8§ years

Office Equipment 5 years

Computers - Servers and networks 6 yeurs

Computers - End user devices, such as desktops, laptops, etc. 3 years

Leasehold improvements are amortised on a straight-line basis over the estimated useful lives of the
assets or the period of lease whichever is earlier.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. The carrying amount of those
components which have been separately recognised as assets is derecognised at the time of replacement
thereof. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in profit or loss.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate,

Intangible Assets:

Intangible assets are recorded at the consideration paid for the acquisition of such assets and are carried
at cost less accumulated amortization and impairment, if any. Intangibles such as software are amortised
over a period of 3 years based on its estimated useful life.

Impairment of non-financial assets:

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaired based on internal/external factors. If any such indication exists, the Company estimates the
recoverable amount of the asset. If such recoverable amount of the asset or the recoverable amount of
cash generating unit which the asset belongs to is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognized in
the statement of profit and loss. If at the balance sheet date there is an indication that a previously
assessed impairment loss no longer exists, the recoverable amount is reassessed and the assets is reflected
at the recoverable amount subject to a maximum of the depreciable historical cost.
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3.18

Provisions and other contingent Iiabilities:

Provisions are recognised when the Company has a present obligation (legal or constructive) as & result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation. If the effect of the time value of money is material,
provisions are determined by discounting the expected future cash flows to net present value using an
appropriate pre-tax discount rate that reflects current market assessments of the time value of money
and, where appropriate, the risks specific to the liability.

A present cbligation that arises from past events, where it is either not probable that an outflow of
resources will be required to settle or a reliabie estimate of the amount cannot be made, is disclosed as a
contingent liability. Contingent liabilities are also disciosed when there is a possible obligation arising
from past events, the existence of which will be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the control of the Company. Claims against the
Company, where the possibility of any outflow of resources in settlement is remote. are not disclosed as
contingent liabilities.

Contingent assets are not recognised in the financial statements since this may result in the recognition
of income that may never be realssed Howevel when the reaimatlon of income is vntually certain, then
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Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less

Income tax expenses:
Income tax expense represents the sum of the tax currently payable and deferred tax.
3.20.1 Current tax:

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
‘profit before tax’ as reported in the statement of profit and loss because of items of income or
expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company’s current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

3.20.2 Deferred tax:

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation
of taxable profit. Deferred tax labilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which
those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced W e extent il it is 1o lunger probable Ul sulTicienl laxable prolits will be gvailable
to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settfe the carrying amount of its assets and liabilities.
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3.20.3 Current and Deferred tax for the year:

Current and deferred tax ave recognised in prefit or loss, except when they relate to items that
are recognised in other comprehensive income or directly in equity, in which case, the current
and deferred tax are also recognised in other comprehensive income or directly in eguity
respectively.

4. Significant accounting judgements, estimates and assumptions:

The preparation of these financial statements in conformity with Ind AS requires the management to make
Jjudgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses, Actual results may differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods affected. In particular,
information about significant areas of estimation, uncertainty and critical judgmeénts in applying accounting
policies that have the most significant effect on the amounis recognized in the standalone financial statements
are included are given below:

4.1 Business model assessment:

together to achieve a particular business objective. This assessment includes judgement refiecting all
relevant evidence including how the performance of the assets is evaluated and their performance
measured, the risks that affect the performance of the assets and how these are managed and how the
managers of the assets are compensated. The Company monitors financial assets measured at amortised
cost that are derecognised prior to their maturity to understand the reason for their disposal and whether
the reasons are consistent with the objective of the business for which the asset was held. Monitoring is
part of the Company’s continuous assessment of whether the business model for which the remaining
financial assets are held continues to be appropriate and if it is not appropriate whether there has been a
change in business model and so a prospective change to the classification of those instruments.

4.2 Significant increase in credit risk:

As explained in note 46.1, ECL is measured as an allowance equal to 12-month ECL for stage | assets,
or lifetime ECL for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased
significantly since initial recognition. Ind AS 109 does not define what constitutes a significant increase
in credit risk. In assessing whether the credit risk of an asset has significantly increased the Company
takes into account qualitative and quantitative reasonable and supportable forward-looking information.
Refer to note 46.1 for more details.

4.3 Key sources of estimation uncertainty:

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, as described
below. The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the control of the Company.
Such changes are reflected in the assumptions when they oeeur.

4.4 Fair value of financial instruments:

The Fair vajue of financial instruments that are not traded in an active market is determined using
valuation techniques. The Company uses its judgement to select a variety of methods and make
assumptions based on market conditions existing at the end of each reporting peried. Judgements and
estimates include considerations of liquidity and model inputs related to items such as credit risk, funding
value adjustments, correlation and volatility.
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4.5

4.6

Effective Interest Rate (EIR) Method:

The Company’s EIR methodology. as explained in Note 3.1.1. recognises interest income / expense using
a rate of return that represents the best estimate of a constant rate of return over the expected behavioural
life of loans given / taken and recognises the effect of potentially different interest rates at various stages
and other characteristics of the product life cycle including prepayments and penalty interest and charges.

This estimation, by nature requires an element of judgement regarding the expected behaviour and life
cycle of the instrument, as well expected changes India’s base rate and other fee income, expenses that
are integral part of the instrument

Impairment of Financial assets:

The impairment provisions for the financial assets except assets valued at fair value through Profit &
Loss account {FVTPL) are based on assumptions about estimation of the amount and timing of future
cash flows, collateral values, assessment of a significant increase in credit risk, probability of default
(PD) and Loss given default (L.GD) rates. The Company uses judgements in making these assumptions
and selecting the inputs for impairment calculations based on its past history, existing market conditions
and forward looking estimates at the end of each period. These estimates are driven by number of factors,
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The Company’s expected credit loss (ECL) calcuiations are output of complex model with number of
underlying assumptions regarding choice of variable inputs and their interdependencies Elements of the

. ECL models that are considered accounting judgements and estimates include:

4.7

+  The Company’s internal credit grading model, which assigns PDs to the individual grades based
on ageing.

s The Company’s criteria for assessing if there has been a significant increase in credit risk and
s0 allowances for financial assets should be measured on a LTECL basis and the qualitative
assessment.

e The segmentation of financial assets when their ECL is assessed on a collective basis.

e Development of ECL models, including the various formulas and the choice of inputs
Determination of associations between macroeconomic scenarios and, ecenomic inputs, such
as unemployment levels and collateral values, and the effect on PDs, EADs and LGDs.

o Selection of forward-looking macroeconomic scenarios and their probabifity weightings, to
derive the economic inputs into the ECL models.

It has been the Company’s policy to regularly review its models in the context of actual loss experience
and adjust when necessary.

Impairment of Non-Financial assets:

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exist, the Company estimates the asset’s recoverable amount. An asset’s
recoverable arnoutil is liglrer of ann ussel®s fair value less cost of disposat and its value i use. Where the
carrying amount exceeds its recoverable amount, the asset is considered impaired and is written down to
its recoverable amount.




Edelweiss Housing Finance Limited
Notes to the financial statement for the year ended March 31, 2021

4.8

4.9

5.

4.10

Provisions and contingent liabilities:

The Company operates in a regulatory and [egal environment that, by nature, has a heightened element
of litigation risk inherent to its operations. As a result, it is involved in various litigation, arbitration and
regulatory investigations and proceedings in the ordinary course of its business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific case
and considers such outflows to be probable, the Company records a provision against the case. Where
the probability of outflow is considered to be remote, or probable, but a reliable estimate cannot be made,
a contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of losses, the Company
takes into account a number of factors including legal advice, the stage of the matter and historical
evidence from similar incidents. Significant judgement is required to conclude on these estimates.

Provisions for Income Taxes:

Significant judgments are involved in determining the provision for income taxes including judgment on
whether tax positions are probable of being sustained in tax assessments. A tax assessment can involve
compiex issues, which can only be resolved over extended time periods.

TS 00 SRR JF POV, WAPRORINPIPRTRU NSRS SRR | JRRPEY FOPRPEI WY, o] FAERUNRRIU NSRS NSRRI SRR SR (TSI ST RTRY JIPS NPT P TR
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factors, including expectation of future events that may have a financial impact on the Company and that
are believed to be reasonable under the circumstances.

Leases:
Significant judgements are involved in evaluating if an arrangement qualifies to be a lease as per the

requirements of Ind AS 116, The Company also uses significant judgement in assessing the applicable
discount rate which is an equivalent to incremental borrowing rate estimated on best effort basis.

Standards issued but not yet effective:

There are no new standard or amendment issued but not effective.




Edelweiss Housing Finance Limited
Notes to the financiad statements for the year ended Maveh 31, 2021 (Comtinued}
(Currency @ Indian rupees in mitlions)

As at
Mareh 31, 2021

Asgat
March 31, 2020

6 Cash and cash equivalents
Cash on hand - 0.03
Balance with banks
- in current accounts 1,972.39 74537
- in fixed deposits with eriginal maturity less (han three months 7,483.42 4.183.76
9:455.81 4,929.16
7 Bank balances other than cash and cash equivalents
Fixed deposits with original maturity wmere than 12 months 598.51 600.21
Fixed deposits with original maturity more than three months and less than 12 months 236.79 139,11
835.30 739.32
T.A  Encumbrances on fixed deposits with bank held by the Company
Given as credit eahancenrents towards securitisation/ assigmment 762.40 3566.16
Given as margin against the bank guarantee issued in favour ol BSE Limited towards public issuance
ol non convertible debentures 25.62 2517
8 Seeurities held for trading As at Mareh 31, 2021 Asat March 31, 2020
Lodtt i value throtsl profit and loss acconnt JFace value,  Ouantity, JAmeount o Facevalue o Quantity, o AMOUNE
Debt Securities
0.00% Edelweiss Rural & Coerporate Services Limited 15.07.2021
Bonds 19,00,000 72 9,11 - - -
Total Debi securities (1) 90.11 -
Equity instruments
Indian Railway Finance Corporation Limited 10 17,09,857 3915 - - -
MTAR Technologics Lid I 4,545 4.70 - - -
Laxmi Organic Industries Lid 2 1,085,597 18.43 - - -
Nazara Technelogies Lid 4 2,345 344 ~ - -
Total equity instrioments (8) 63,72
Total (4+1) 155,83 -
Notes: Please refer note 47.2 Fair Value measurement for valuation methodolegics tor securities held for trading.
Asat Asat
9 Trade receivables March 31, 2021 March 31, 2020

Receivables considered geod - non-related party
Reeeivables considered good - related party - {Refer note 43}
Receivables which have significant increase in eredit risk

Less : Allowance for expected eredit losses

Reconcifintion of impatrment allowance on trade receivables:

Iimpairment allowance measured as per simplified approach
finpaivient g aree - Opeing Balaree
Add/ (less): asset oviginated or acqaired {net)
Impairment atlowance - Closing Balance

Note: For disclosure relating 1o trade receivable ageing/ provision matrix,

refer note 48

77.41
30.70
0.10

168.21
(419
104.02

104,02

For the veur ended
March 31, 2021

(0.265
(3.93)
(4.19)

47.33
1111
0.26

38.72
{0.26)
38.46

38.46
For the year ended

March 31, 2020

(0.07%
0.19)
10.26)




Edelweiss Housing Finance Limited
Notes to the financial statements for the year ended March 31, 2021 (Continued)
{Currency @ Indian rupees in millions)

As at As at
March 31, 2021 March 31. 2020
10 Loans (at amortised cost)
A. Term Loans
(i) Housing Loans 22,001.66 2641942
(i1} Non Housing Loans 14,451.92 17,190.,97
Total {A) - Gross 36,433.58 43,610.39
Less: hmpairment loss allowance (494.99) (409.77)
TFotai {A) - Net 35,958.59 43,200.62
B. Term Loans
(i} Secured by tangible asscts {Refer note 46.1.2) 34,937.09 43,580.99
(il) Unsecured 1.516.49 29.40
TFotal {(B) - Gross 36,453.58 43,610.39
Less: limpairment loss allowance (494.99) (409.77y
TFotal {(B) - Net 35,958.59 43,200.62
C. Term Loans
C.I Loans in India
{(ii) Others 36,453.58 43,610.39
Total (C.I) - Gross 36,453.58 43,610.39
Less: Impairment loss allowance (494.99) (469.77)
Fotal {(C.I) - Net 33,958.59 43,200.62
C.H Loans outside India - -
Less: Impairment loss allowance - -
Total (C.II} - Net - -
Total: (C1 and CII) 35,958.59 43.200.62

Notes:
(i} The non-housing foan referred in note 10(AMQ) includes an amount of Rs. 710.08 million (previous year includes Rs. 755.03
mitlicn) being mortgage credit insurance premium payable by the obligor on housing loan.

i) There were no loans given against the coilateral of gold 'ewc]lmy and hence the perceniage of such loans to the total outstanding
= = = J =3 =]
asset is Nil (prcvious year ng)




Edelweiss Housing Finance Limited
Notes to the financial statements for the year ended Mareh 31, 2021 {Continued)
{(Cwrency : Indian rupees in millions)

10.1. Credit Quality of Assets

The table below shows the credit quatity and the maximum exposure to credit risk based on year-emd stage classification. The amounts presented ave gross of
impairment allowances. Details of the Company's internal grading sysiem are explained in Note 46.1 and policies on ECL allowances are set out in Note 3.6.

(a) Gross carrying amount of loan assets allocated to Stage 1, Stage 2 and Stage 3

As at March 31, 2021 As at March 31, 2020

Particulars Staged Stage 1l Stage HI Total Stage 1 Stage 11 Stage [li Total
Losans (at amortised cost)
Performing

High grade 30,886.26 - - 30,886.26  39.941.18 - - 39941.18

Standard grade - 4,291.50 - 4,291,50 - 2.908.64 - 2,908.64
Non-performing

Impaired - - 1,275.82 1,275.82 - - 700.57 To0.57
Total 30,886.26 4,291.50 1,275.82  36,453.58 39,941.18 2.908.64 760.57  43,610.39

(b) Reconciliation of changes in gross carrying amount and the corresponding ECL in relation to loan assets are, as follows:

o, For the vear ended March 31,2028 Nonseredit impaired o Credit impaired,
L B BLL L L S T O e o it
Gross Allowance Gross Allowance Gross Allowance Gross Allowance
Particulars carrying for carrying for carrying for carrying for
amount ECL amount ECL amount ECL amount ECL
Opening Balance 39.941.18 56.36 2.908.64 237.04 760.57 11041 43,610.39 404.40
Transfers:
Transfers 10 12 Month ECL 412.66 30.53 {376.24) (26.57) (36.42) (3.96) - -
(Stage 1)
Transfers to lifetime ECL {Stage 2) {2,965.61) (6.63) 2.975.06 7.70 (9.45) {1.03) - -
Transfers to lifetime ECL- Credit impaired (834.53) {2.05)  (1,236.14 (113.33) 2,120.69 11540 - -
{Stage 3)
Net remeasurement ol ECL arising from - {6.74} - 184.87 - 34,90 - 21303
transfer of stage
Net new and further lending/ {repayments) (5,611.41) HIEL I 21.07 (10.313 5.95 36.80 (3,584.39) 37.33
Amounts written off (5.94) (000 {0.88) (0.56) (56.15) {33.39) (62.97) (33.90)
Loans sold to assets resconstruction - - - - (1,509.43) (128.75) {1,500.43) (128.75)
company™
Closing balance 30,886,133 82.28 4,291.51 279.42 1,275.76 130.36 36,453.60 492.05

For the vear ended Marchi 31, 2020

Openiang Balance 51,158.39 117.97 1,820.64 102,30 982.91 139.02 33.961.94 359.28
Transfers:
Transfers to |2 Month ECL (Stage §) 23998 18.36 (225.03) (16.84) (14.95) (.52} - -
Transfers to lifetime ECL (Stage 2) (1,970.67) (11.43) 1.984.21 12.79 (13.54) (1.36) - -
Transfers to lifetime ECL- Credit {(986.37) (6.40) (307.63) (27.78) §.494.20 34.24 - -
impaired {Stage 3)
Net remeasurement of ECL arising from {17.62) 140.77 49.64 - 172,79
transfer of stage
Net new and further lending/ (repayments} (3,499.76) (44.40) (162.78) 26.99 (7.43) 7.22 (8.669.97} {1019
Amounts writlen off’ (0.19) {0.06) (0.77) (0.59} (41.80) {39.98) (42.706) (40.63)
Loans sold 10 assets resconstruction " - - - (1,638.82} {76.85) {1,638.82) {76.85)
company
Closing balance 39,941.18 56.36 2.908.64 237.64 760.57 110.41 43,610.39 404.40
*The Company had initiated sale of certain credit impaired financial assets before March 31, 2021 and for which definitive contracts were executed post the

batance sheet date, These financial assets sold after March 31, 2021, amounted to Rs. 430.41 million to assct reconstruction companies trusts (ARC Trust).

As per Ind AS 109, Financial Instruments, prescribed under section 133 of the Companies Act, 2013 significant judgement is involved in classification of

assets which has been accentualed on account of factors caused by COVID 19. Accerdingly. on account of subsequent sale to and recovery from ARC Trusls

of such credit impaired assets, management has recorded such financial assets as recoverable and not as credit impaired financial assets. EFSL, the holding
j%mpany has. undertaken substantially afl risks and rewards in respect of these lisancial assets aggregating to Rs. 365,84 million. As at March 31, 2021,
c;(;%: \i@\\'e are no impact on the financial statements of the Company other than expected credit loss recorded in the Profit and Loss Statement for the quarter and
y v ended March 31, 2021 amounting to Rs. 72.94 million, . ™.




Edelweiss Housing Finance Limited

Notes to the financial statements for the year ended March 31, 2021 (Continued)

(Currency : Indian rupees in millions)

10.2. Credit Quality of exposure (Loan Commitment)

{a) Gross carrving amount of loan commitment alloeated fo Stage I, Stage 2 and Stage 3

As at March 31, 2021

As at March 3%, 2020

Particulars Stage 1 Stage 11 Stage HI Total Stage [ Stage 1l Stage 1H Total
Leans (at amortised cost)
Performing
High grade 1,257.25 - - 1,257.25 439.61 - - 43961
Standard grade - 10.02 - 10.02 - 4220 - 4220
Non-perferming
Impaired - - 13.99 13.99 - - 2.38 2.38
Total 1,257.25 10.02 13.99 1,281.26 439.61 42.20 2.38 484.19
(b} Reconciliation of changes in gross carrying amount and the corresponding ECL in relation to loan commitment are, as follows:
For the vear ended March 31, 2021
Non-credit impaired Credit impaired T
otal
Stage I Stage I Stage il
Particulars Gross Allewance Gross Allewance Gross Allowance Gross Allowance
carrying for carrying for carrying for carrying for
mewnt T ECLTT ameant T ECL T mowite T ECL aimeuny T TRECLT
As at April 01, 2020 439.61 0.28 42.20 4,90 238 0.19 484.20 5.37
Transfers:
Transfers to 12 Month ECL {Stage 1) - - - - - - - -
Fransfers to lifetine CCL (Stage 2) (E6.00) {0.09) 16.00 0.09 - - - -
Transfers to fifetime ECL- Credit impaired (7.01) {0.02) (6.34) (002} 13.94 0.035 - -
(Stage 3)
Net remeasurement of ECL arising from - - - - - - - -
transler of stage
Net pew sanctions and (disburseiments) 841.23 0.80 (41.85) {4.39) (2.34) 1.16 797.06 (2.43)
Closing balance 1,257.25 0.97 10.01 0.58 13.98 1.40 1,281.20 2,94
For the vear ended Magrch 31, 2020
As at April 01, 2019 1,305.71 1.12 13505 0.66 §4.45 1.87 1,517.21 3.65
Transfers:
Transfers to 12 Moath ECL (Stage 1) 1,44 0.12 (1.18) (0.09) (0.26) {0.03) - -
Transfers to lifetime ECL {Stage 2) (9.33) {0.03} 9.55 0.03 (0.22) (0.023 - -
Transters to litetime ECL- Credit (1.73) - - - 173 - - -
impaired (Stage 3)
Net remeasurement of ECL arising from - {0.12) - 0.42 - 0.10 0.40
transfer of stage
Net new sanctions and (disbursements) (852.48) {0.81) {97.22) 3.86 {83.32) {1.7%y  (1,033.02) 1,32
Closing balance 439.61 0.28 42.20 4.90 2.38 .19 484.19 5.37
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Edelweiss Housing Finance Limited
Notes to the financial statements for the year ended Mareh 31, 2021 (Continued)
(Currency : Indian rupecs in millions)

12

i3

i4

As at As at
warch 31, 2021 March 31, 2020
Other financial assets
(unsecured, considered good)
Security Deposits 205,33 208.13
Deposits placed witl/exchange/depasitories 30.00 30.00
Advances to ofhers 681.42 6,79
916.75 244,92
Current tax assets (net)
Advance income taxes 21.86 7.38
(net of provision for tax Rs.337.65 miliion, previous year Rs. 200.50 million)
21.86 7.38
Peferred tax assets (net}
Deferred tax assets
Loans
Provision for Expected credit loss 136.84 100.55
| g e
Property. plant and equipment and intangibles
Difference between book and tax depreciation 11.26 9.46
Emplovee benefit obligations
Pravision for compensated absences .24 0.96
Disallowances under section 43B of the Income Tax Act, 1961 18.25 5.12
Unused tax losses
Lease liability 30.59 4596
Others 32.40 (.07
262.56 217.15
Deferred tax liabilities
Investments and othrer financial instruments
Unamortised loan origination costs - EIR on lending 25.86 50.23
Recognition of Interest Strip on assignment deals 107.87 83.13
Accrued Interest on Stage 3 receivables 1.87 0.18
Borrowings
Effective interest rate on financial liabilities 13.52 17.36
Right-of-use Asset (ROU) 23.92 39.00
Special Reserve ufs 36(1) (viii) 98.70 -
27074 193.90
(9.18) 21,25

Note: For disclosure relating to movement of deferved tax assets/ liabilities, refer note 36.3
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Edelweiss Housing Finance Limited
Notes to the financial statements for the year ended Marceh 31, 2021 (Continued)
(Currency : Indian rupees in millions)

As at As at
March 31, 2021 March 31, 2020
17  Other non-financial assets
Input tax credit (Goods and Services Tax) 65.99 38.53
Prepaid expenses 47.63 9.73
Advance to vendors 4,90 2.88
Advances to employees 2.22 2.52
Advances recoverable in cash or in kind or for value to be received 13.59 0.00
134.33 53.68
18 Trade Payablcs
Trade payables to non-related parties 51.63 56.36
Trade payables to related parties - (Refer note 43) 20.65 28.81
72.28 85.37
enterprises
(ii) Total ouistanding dues of micro enterpriscs and small enterpriscs - -
19 Debt securities (In India)
(At amortised cost)
Non-convertible redeemable debentures (Secured)
Privately Placed Non-convertible debentures 7,258.15 542298
Publicly Placed Non-convertible debeatires 4,418.60 4,668.59
11,676.75 10,091.57

Note: For disclosure relating to repayment and other terms. refer note 50




Edelweiss Housing Finance Limited

Notes to the financial statements for the year ended March 31, 2021 (Continued)

{Currency : Indian rupees in millions)

20
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21

22

Borrowings other than debt securities (In India)
(At amortised cost)

Term loans (seeured)
- From Banks
- From National Housing Bank

Note: For disclosure relating to repayment and other terms, refer note 49

Bank overdraft (secured)

[Secured by charge on receivables from financing business)

Bank overdraft is in nature of Committed Cash Credit lines repayable on
demand. (Interest rate range, March-21: §.50% - 10.25%, March-20: 9.25% -
16.50%)

Working capital demand loan (WCDL)

[Secured by charge on receivables from financing business]
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10.25%, March-2(: 9.25% - 10.50%)

VU LA TE T RAT

Loan trom related parties (Unsecured)

(Repayable on-demand, Interest rate payable @1 1.00% --12.23%, previous - -

vear 11.00%)

Suberdinated liabilities (In India)
(At amortised cost)

Non-converiible subordinated debentures {Unsecured)

Note: For disclosure relating to repayment and other terms, refer note 51
Other financial liabilities

Liability on assigned loans under PCG scheme
Amount payable on assigned loans

Other payables

Book overdraft

Payable to employees

Lease liabilities (Ind AS 116)

As at As at
March 31, 2021 March 31, 20206
18,738.53 24.664.39
2.540.58 2.384.83
21,279.11 27,049.22
149.27 629.69
1,200.00 300.00
- 13.11
22,628.38 27.992.02
508.61 508.61
508.61 508.61
5,266.66 3,554.54
399.26 189.03
0.23 17.39
342,18 -
43.27 5.23
121.54 182.61
6,373.14 3,948.80




Edclweiss Housing Finance Limited
Notes to the financial statements for the year ended March 31, 2021 (Continued)
(Currency : Indian rupees in millions)

23 Current tax liabilities {net)
Provision for taxation
(net of advance tax Rs. 848.52 million, previous year Rs. 939.00 mitlion)
24 Provisions
Provision for employee benefits (Refer note 40)
Gratuity
Compensated leave absences
Provision for expenses
25  Other non-financial liabilities

Revenue received in advance
Payable to others

As at Asat

March 31, 2021 March 31, 2020
16.90 106.03

16.90 106.03

32.51 20.34

4.94 3.81

0.17 1.19

37.62 25.34

3.20




Ldelweiss Housing Finance Limited
Notes to the financial statements for the year ended March 31, 2021 (Continued)
(Currency : [ndian rupees in millions)

26

fa)

(b)

()

27

27.1
(a)

(b}

()

Equity share capital

Authorised :

As at March 31,2021

As at March 31,2020

7,50,00,000 (Previous year: 7,50,00,000) cquity shares of Rs.10 cach 750,00 750.00
Issued, Subscribed and Paid up:
6,93,50,000 (Previeus year: 6,93,50,000) Equily shares of Rs. 10, fully paid-up 693,50 693.50

Movement in share capital :

As at March 31, 2021

As at March 31, 2020

No of shares Amount No of shares Amount
Outstanding at the beginning of the year 6,93,50,000 193,50 6,93,50,000 6%3.50
Shares issucd during the year - - - -
Outstanding at the end of the year 6.93.50,000 693.50 6,63.50,000 693.50

Terms/rights anached o equity shares

The Company has only one class of equity shares having a par value of Rs. 10, Bach holder of equity shares is entitled 10 one vote. In the event of
liquidation of the Company, the holders of equity shares will be entitled 1o receive remaining assets of the Company, after distribution of all preferential

QTIOUNS.

Shares held by holding/ultimate holding company and/or their subsidiaries

As at March 31, 2021

As at March 31, 2020

Ne of shares % No of shares o
Ultimate Holding / Holding company
Edelweiss Ruzul & Cuzpurate Services Limited, e belding compaany 3.,83,00,000 35.23% 3,33,00,000 55.23%
Edelweiss Financizl Services Lhmited, the ultimate holding company 2,10,50,000 30.35% 2,10,50,000 30.35%
Fellow subsidiaries
Edel Finance Company Limited 1,00,00,000 14.42% 1,00,00,000 14.42%
6,93,50.000 100.00% 6,93.50.000 100.00%

There are no shares reserved for issue under options and contracts / commitments for the sale of shares/ disinvestment.

As at Mareh 31, 2021

As at March 31,2020

Crther Equity

Securities Premium 407318 407518

Statutory Reserve S47.840 540.34

Debenture Redemption Reserve 341.32 469,25

Deemed capital contribution - Equity 33.46 3340

Retained Earnings 1,936.62 1,879.01
6,934.38 6,997.24

Note: For movement in Other Equity, refer 'Statement of changes in £quity!

Nature and purpose of Reserves

Seeurities Premivm
Securitics premium s used to record the premium on issue of shares. Balanee in Sceurities premiwm can be wiilised only for limited purposes such as
issuance of bontus shares in accordance with the provisions of the Companies Act, 2013,

Reserve under section 29C of the National Housing Bank Act, 1987
Reserve ¢reated under section 29C of National Housing Bank Act, 1987 o sum not kess than twenty per cent of {15 net profit every year as disclosed in the
profit and loss account and betbre any dividend is declared.

Debenture Redemption Reserve

The Companies Act 2013 reguires companies that issue dehentures to create a debeature redemption reserve from annual profits until such debentures are
redecmed. Company being NBFC has 1o maintain Debenture Redemption reserve upto 25% of the value of debentures issued through public issue. The
amounts credited to the debenture redemption reserve may not be wiilised except 1o redeem debentures. On redemption of debentures, the amount may be
transferred from debenture redemption reserve to retained earnings. However, as per the amendment in the Comspanies Act 2013, debenture redemption
reserve is not reguired for debentures issued by Non-Banking Finance Companies regulated by Reserve Bank of India for both publie as weli as privaely
placed debentures.

Deemed capital contribution - Equity
This reserve relates to Share oplions granted to eligible employees of the Company by the parent company under its employee share option plan.

Retained Earnings

Retasned earmuings comprises of the Company's undistributed earnings afler taxes




Edelweiss Housing Finance Limited

Notes to the financial statements for the year ended March 31, 2021 (Continued)

{Currency : Indian rupees in millions)

28

29
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Interest Income (at amortised cost)

Interest on Loans

Interest income from investiments
Interest on deposits with bank
Other interest income

Income on direct assignment

Fec and commisston income

Fee and commission income

Net gain on fair value changes {(Realiscd)
On trading portfolic
Gain on buy back of debt securities ('lanrtESLd LOSt)

For the year ended
March 31, 20621

For the vear ended
March 31, 2020

tn. IE'\]TD! }

B wha ! & e, 5ita
Profit on Sdlu ofcqmty shares {FVTPL)
Profit on sale of debt instruments (FVTPL)

Otlier income
Other non operating income

4,451.55 5.511.22
38.92 -
170.18 54.40
21.93 0.95
344.08 87.83
5,026.66 5,654.40
341.46 357.15
341.46 357.15
61.58 -
...... 2 s sl 70
9.46 -
23.89 4.88
725 3967
23.37 22.68
23.37 22.68




Edelweiss Housing Finance Limited

Notes to the financial statements for the vear ended Marceh 31, 2021 {(Continued)

(Currertcy : Indian rupees in millions)

For the year ended

For the year ended

March 31, 2021 March 31, 2020
32 Finance costs (at amortised cost)
Interest on borrowings 247341 3,076.59
[nterest on assignment Hability (PCG scheme) 270.33 71.01
Interest on debt securities 1,054.47 041.25
Interest on subordinated liabilities 56.25 56.38
Other interest expense {including bank charges) 21.47 28.74
[nterest on lease liabilities 14.88 18.78
3.892.83 4,193.35
33 Impairment on financial instruments
Loss on sale of loan assets sofd to assets reconstruction company 359.27 317.47
Bad debts and advances written off 62.97 42.75
Provision for expected credit loss (at amortised cost) 89.16 46,84
(including on loan commitments)
511.40 407.06
For the year ended For the year ended
March 31, 2021 March 31, 2020
34 Employce benefit expenses
Salaries and wages 314.63 626.43
Contribution to provident and other funds 19.77 29.39
Gratuity Expense (refer note 40) 6.75 394
Share based payments to employees {Refer note below) (0.90) 9.6%
Staff welfare expenses 17.77 21.34
558.02 690.71

Note:

Edelweiss Financial Services Limited ("EFSL™) the ultimate holding Company has granted an Employee stock option plan
(ESOPY Stock Appreciation Rights (ESAR} option to acquire equity shares of EFSL that would vest in a graded manner fo
Company's employees. Based on group policy /7 arrangement, EFSE has charged the fair value of such stock options /rights |
Company has accepted such cross charge and recognised the same under the employee cost.
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Edelweiss Housing Finance Limited
Notes to the financial statements for the year ended March 31, 2021 (Continued)
{Currency : Indian rupees in millions)

35 Other expenses
Advertisement and business promotion 0.08 5.90
Commission and brokerage 6.23 0.40
Communication 6.10 13.70
Directors' sitting fees 0.78 0.80
Legal and professional fees 134.55 80.78
Printing ang stationery 4.40 5.79
Loan origination costs amortised 123,22 190.70
Rent, rates and taxes 63.30 69.09
Repairs and maintenance 4.67 6.93
Electricity charges 6.15 9.32
Computer expenses 20.84 19.21
Corporate social responsibility (refer note 35.2) 15.79 21.94
Rating support fecs 8.81 7.43
Office expenses 79.02 133.03
Postage and courier 1.94 3.03
‘Goods and Service tax expenses 60.92 88.39
Shmsaug s g gy
Auditors' remuneration (refer note 35.1) 6.98 3.63
Travelling and conveyance 6.87 27.26
Miscellancous expenses 11.81 20.90
Daonation - 10.00
572.61 720.27
351 Auditors' remuneration:
As an Auditor
Statutory Audit 2.30 295
Limited Review 1.50 1.03
Certification 2.88 1.52
Towards reimbursement of expenses 0.10 0.11
6.98 5.63
35.2  Details of CSR Expenditure:
As per the provisions of Section {35 of Companies Act 2013,
Gross Amount required to be spent by the Company 15.79 21.94
Amount Spent (paid in cash)
(i).Construction/ Acquisition of any assets - -
(i) on purpose other than (i} above 15.79 21.94
Amount Spent (yet to be paid in cash)
Construction/ Acquisition of any assets - -
on purpose other than (1) above - -
15.79 2§1.94

-
»:i;
ol
'y L /
X oo
Jeeo

For the year ended
March 31, 2021

For the year ended
March 31, 2020




Edelweiss Housing Finance Limited

Notes to the financial statements for the year ended Mareh 31, 2021 (Continued)

(Currency : Indian rupees in millions)

36

36.1

36.2

Income tax

The components of income fax expense;

Current tax

Adjustinent in respect of current income tax of prior years

Deferred tax relating to origination and reversal of temporary differences

MAT credit entéitlement
Total tax charge

Current tax
Deferred tax

Reconciliation of total tax charge

For the period ended
March 31, 2021

For the year ended
March 31, 2026

3921 99.23
(90.46) {10.57)
{66.76) (140.40)

- 19.52
(118.01) (31.92)
(51.25) 88.66
{66.76) (120.58)

For the period ended

March 31, 2021

For the vear ended

Marcl: 31, 2020

Accounting profit before tax as per financial statements

Tax rate (in percentage)
Income tax expense catculated based on this tax rate
Adjustinient in respect of currént income fax of prior yeéars
Effcet of income not subject to tax:
Tax break of deduction w/s 36(1)(viii) of income tax Act, 1961
Income on closure of leases
Adjustiment on account of Valuation of Securities (ICDS)
Deduction u/s 353D of [ncome tax Act, 1961
Effect of nop—deductible expenses:

Penalties

Others
Impact of tax rate changes (between two accounting periods)
Tax charge for the yecar recorded in P&L

Effeetive tax rate

(80.72) (16.37)
25.17% 25.47%
(20.32) (4.12}
{990.46) {14.89}
{0.76) (0.7%
{3.43) -
(0.79) -
(0.08) (0.18)
(2.18) 15.89
- (27.83)
(118.01) (31.92)
146.20% 194.99%




Edehweiss Housing Finance Limited
Notes fo the financial statements for the year ended March 31, 2021 (Continued)
(Currency : Indian rupees in miftions)

36 Income tax
36.3 Movement of Deferred Tax assets / (Habilitics)

For the Year Ended March 31, 2021

Deferred tax Deferred tax
asset / In profit or In OCI Directly in Total asset/
(liabiliey) toss equity movenment (liability)
{Opening) (Closing)
Beferred taxes in relation to:
Deferred Tax Assets
Proviston for expected credit loss 100.53 36.29 - - 36.29 136.84
Effective interest rate on financial assets 4.80 1.32 - - 1.32 6.12
Retirement Bencfits 6.08 12.67 0.74 - 13.41 19.49
Ditference between book and tax WDV {including 9.46 1.80 - - 1.80 11.26
intangibles)
Lease liability 43.906 (15.37) - - (15.37) 30.39
Others 0.07 3233 - - 32.33 32.40
Peferred Tax Liabilities
Stage 3 Income lSLO"nlil{m (6 18) 4.31 - - 431 (1.87)
Eﬁ‘cctz»e interest rate on f‘mnual Lnbllltm (17.36) 3.84 - - 3.84 (13.52}
Special Reserve u/s 36(1) (viii) - {0.76) - (97.94) {98.70) (98.70)
Righi-of-use Asset (ROU)Y (39.00) 15.07 - - i5.07 {23.92)
21.25 66.76 8.74 (97.94) (3044 (9.18)
For the Year Ended March 31, 2020
Deferred taxes in relation to:
Deferred Tax Asscts
Provision for expected credit loss 116.36 {15801 - - (15.81} [00.53
Effective interest rate on financial assets (3.55) 8.35 - - 8.33 4.80
Retirement Benefits 6.47 (0.75) 0.36 (0.39) 6.08
Difference between book and tax WDV (including 8.83 0.63 - - 0.63 9.46
intangibles)
Lease liability - (23.42) - 69.38 45.96 43.96
QOthers - 0.07 - - 0.07 0.07
Deferred Tax Liabilities
Stage 3 Income recognition (2591 19.73 - - 19.73 6.18)
[nterest spread on assignment transactions (193.21) 110.08 - - 110.08 (83.13)
Effective interest rate on financial Liabilities (35.32) 17.96 - “ 17.96 (17.36)
MAT Credit Entitlemest 19.82 (19.82) - - (19.82) -
Right-of-use Asset (ROU) - 23.36 - (62.36) (39.00) {39.00})
Total {106.51) 120.58 0.36 6.82 127.76 21.25

Note:

The Government of [ndia, on September 2¢, 2019, vide the Taxation Laws { Amendment) Ordinance 2019 {ihe Ordinance), inserted & new Section { 13BAA in the Income
tax Act, 1961, which provides an option to the Company for paying Income tax at reduced rates. Accordingly, the Company has recognised provision for income tax for
the year ended March 31, 2020, The Company has also re-mensured its deferred tax assets / labilitics (net) tor the year ended March 31, 2020 on the basis of the rate
prescribed in the atoresaid section resulling in tax charge reduction by Rs, 27.83 million.




Edelweiss Housing Finance Limited
Notes to the financial statements for the year ended March 31, 2021 (Continued)
(Currency:Indian rupees in million)

37

2024 Fair value 2021
Debt Securities 10,091.57 1.793.02 “ (207.84) 11,676.75
Borrowings other than Debt Securities 27,992.02 (5,360.01} “ (3.63) 22,628.38
Subordinated Liabilities 508.601 - - - 508.61
38,592.20 {3,566.99) - (211.47) 34,813.74

N As at March 31, o Changes in - As at March 31,

Particulars 2019 Cash Flows Fair value Others 2020
Borrowings other than Debt Securities 31,634.93 (3,573.63) - (69.25) 27,992.02
Subordinated Liabilities 508.48 . - 0.13 508.61
44,725,93 (6,142.54) - 3.81 38,592.20

Cash Flow Disclosure

Change in Liabilities arising from financing acitivies

at March 31,
Particalars As at March 31

Cash Flows

Changes in

Others®

As at March 3§,

*Other column includes the effect of accrued but not paid interest on borrowing, amortisation of processing fees etc.

Y
NI
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Edelweiss Housing Finance Limited
Notes to the financial statements for the year ended March 31, 2021 (Continued)
{Currency : Indian rupees in miltions)

38.

39,

(a)

{b)

Earnings per Share
Basic carnings per share is calculated by dividing the profit attributable to equity sharehoiders of the Company by the weighted
average number of equity shares outstanding during the vear.

For the year ended For the year ended
March 31, 2021 March 31, 2020
Net Profit attributable to Equity holders of the Company - A 37.29 15.55

Weighted average Number of Shares
- Number of equity shares outstanding at the beginning of the year 69.35 69.35
- Number of equity shares issued during the year - -

Total number of equity shares outstanding at the end of the year 69.35 69.35

Weighted average number of equity shares outstanding during the year (based

The basic and diluted earnings per share are the same as there are no dilutive/ potential equity shares issued or outstanding as at the
year end.

Contingent Liability and Commitment:

Contingent Liability
As at March 31, 2021 As at March 31, 2020

Taxation matters Nil Nil

Litigation peading against the company Nil Nil

The Company’s pending litigations mainly comprise of claims against the Company pertaining to proceedings pending with Income
Tax and other authorities. The Company has reviewed all its pending litigations and proceedings and has adequately provided for
where provisions arc required and disclosed as contingent labilities where applicable, in the financial statements. The Company
believes that the outcome of these proceedings will not have a materiatly adverse effect on the Company’s financial position and
results of operations.

Commitment:

As af Mareh 31, 2021 As at March 31, 2020
Estimated amount of confracts remaining to be executed on capital account (net 8.05 7.63
of advances)
Loan sanctioned pending disbursements 1,281.26 484.19

&

on the date of issue of shares) - B 69.35 69.35
Nominal value of euity shares 16.00 ' 10.00
ESASE B GO GATINES e SRS (1 TSR] (A



Edelweiss Hausing Finance Limited
Notes to the financial statements for the year ended March 31, 2021 (Continued)
{Curreney @ Indian rupees in millions)

40 Retirement and other employee benefits
{2}  Defined contribution plan - Provident funds
In accordance with Employees' Provident Fund and Miscellancous Provisions Act. 1932, emplovees of the Company are entitled to receive bencfits under the provident lund. a
defined contribution pian. in which. both the employee and the Company contribute monthly at a deiermined rate. These conlributions are made to a recognized provident
fund administered by Regional Provident Fund Commissioner. The employees contrilntie 12% of their basie salary and the Company contributes an equal amount.
The Company recognised Ra. 23.04 millicns (Mareh 31. 2020 : Rs 32.76 Millions} for provident fund in the Statement of profit and loss.
(b) Defined benefit plan - Gratuity
In accordance with the Payment of Gratuity Act. 1972, the Company provides for mratuity. a defined benefit plan covering all employees. The plan provides a lump sum
payment 1o vested employees at retirement or termination of employment in accordance with the rules laid down in the Payment of Gratuity Act, 1972, The gratuily benefit is
partially provided through funded plan and annual expense i charged to the statemem of profit and {oss on the basis of actuarial valuation.
The most recent acluarial valuation of plan assets and the presert value of the detined benefit eblization (DBO) for ratuily are carried out as at March 31, 2021, Fhe present
value of the defined beneli obligations and the related current serviee cost and past service cost. are measurad using the Projected Unit Credit Method,
Based on the actuarial valuation obtined in this respect. the following table sets out the status of the gratuity plan and the amounts recognised in the Corpany’s financial
statements as at balance sheet date:
Asat Asat
March 31,2021 March 31, 2020
Present value of defined benefit obligations (A) 3251 20.34
Fair Valuze of plan assets (B) - -
Present vaiue of defined benefit obligations (A-B) 32,51 20.34
Net deficit - (assels) are analysed as:
Liabilities 32.51 20.34
Assets - -
Movement in net defined benefit (asset) Hability:
The foillowing table shows a reconciliation from the opening balances 1o 1he closing balances for net defined benelit{asset) Hability and its components:
efined benelit obligation Fair value of plan assets Net defined benefit (asset) Hability
March 31,2021 Mareh 31,2020 March 31,2021 March 31. 2020 March 31. 2021 March 31, 3020
(i) Present vilue of defined benefit obligations (opening 20,34 1457 - - 20,34 1497
Current service cost 524 4.22 - - 524 4.22
Past service cost - . - -
interast cost £.50 1.0% - - 1.30 1.09
27.08 20.28 - - 27408 20.28
(ii) Other comprehensive Income
Remeasurement Actuarial loss {(gain) arising lrom :
Experience 0.36 (0.36) B - ¢.36 {0.36)
Financial and demographic assumptions 159 180 - - .59 1.80
Expected return from plan assets - - - - - -
295 1.44 - - 295 f.44
(i) Others
Transfer I {Qus) 6.99 1.19 6.99 1.19
Contributions by Employer - - - - - -
Benefits paid (L.51) (2.57) - - (4.51) (2.57)
2.48 (1.38) - - 2.48 (1.38)
(iv)  Closing Balance (1) + (i) + (@i} 3251 i - - B =5 L34
Represented by:
Met defined benefit asset - -

Net defined benefit liability 32,51 20,34




Edelw eiss Thousing Finanee Limited
Notes to the finaocial statements for the year ended Marel 31, 2021 (Continued)
(Curreney : Indian rupees in willions}

40

0]

i)

Retirement and other empley ee benefits

Componeitts of defined benefit plan cost:

Recognised it Statement of profit or loss
Current service cosl

Interest cost

Expected retum on plan assets

Past service cost

Recognised in other comprehensive income
Remeasurentent of net defined benefit lability (asset}
Return on plan assets excluding net interest

Total (i) + (i)

Actuarial assuniptions:

For the year ended
March 31,2021

o
i

iy ba
=

The following were the principal actearial assumptions at the reporting date:

As at

March 31. 2021

©

Diseiunt Jate ™

Salary Growth Rate

Wilhdrawal Attition Rate (based on categories)
Expected retur: on plan Assets (p.a)

Mortality Rate

Expected werghted average reninin working lives of employ

Sensitivity anlysis:

Salary Growth Rate (~- 1%4)

Piscount Rate (~ - 1%0)

Withdraw! Rate (+ - 1%)

Mortality (increase in expected lifetime by { vear)
Mortality (increase in expected lifetime by 3 year)

The sensitivity is perlormed on the DBO at the respective valuation date by modilving one parameter whilst retaining oiher parameters constant. There are no changes from

For the year ended
March 31, 2020

4.22
1.09

Asat

TaT

the previous periad 1o the methods and assumptions underiying the sensitivity analysis.

Asset liability comparisons:
Present value of DBO
Fair Valze of Plan assets

Nel {(Assets) Liabititiy

Compensated absences ;

The Company provides for accumulated compensated absences as at the balance sheet date using projected unit credit method based on acwarial valuation. The leave

encashment on separation is paid on basic salary,

5 o
<,

NN
(9
&

e
x> W
k{\fsz e+ ACE'J_\}E:”’

As at Asat
March 31,2021 Mareh 312020
3258 20.34
3151 2(.34

7.00%
13% to 30%
6.70%
TALM 2012- TALM 2012-
Li(Utimage) 14{Ultimate}
ees 3 Years 3 Years
As st March 31,2621 As ot March 31, 2020
fnerease Deerease Increase Decrease
131 (1.23) 0.78 10.74)
(1L.24) 1.34 (0.7 0.80
{.10) o1t (0.03) 0.05
2 i
5 3
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Notes to the financial statements for the year ended March 31, 2021 (Continued)

(Currency : Indian rupees in millions)

41. Maturity Analysis of assets and liabilities

As at March 31, 2021

As at March 31, 2020

Particulars Within 12 After 12 Total Within 12 After 12 Total
months nmonths months months
Financial Assets
Cash and cash equivalents 9.455.81 - 9.455.81 4,929.16 - 4,929.16
Bank balances other than cash and cash 817.99 17.31 $35.30 701.49 37.83 739.32
equivalents
Securities held for trading 155.83 - 155.83 - - -
Trade receivables 104.02 - 104.02 38.46 - 58.46
Loans 7.963.09 27,995.50  35,938.5Y% 8.321.10 3467952 43,200.62
[nvestments - 1,6G0.36 1,600.86 - 1.044.73 1,044.73
Other firancial assets 520.91 395.84 916.75 - 24492 244.92
Non-financial assets
Current tax assets {(net) - 21.86 21.86 - 7.38 7.38
o Doforrod tav.asentadneth e S e - NN X e 2 T } e S
Property, plant and equipment - 118.28 118.28 - 203.83 203.83
Intangible assets under development - 7.10 7.10 - 1.45 1.45
Other intangible assets - 227 2.27 - 346 3.40
Other non- financial assets 134.33 - 134,33 53.68 - 53.68
Total Asscts 19,151.98 30,1539.02  49.311.00 14,263.89 36.244.37  50.508.26
Financial Liabilitics
Trade payables 72.28 - 72.28 85.37 - 85.37
Debt securities 4217.33 745942 11.676.75 1,250.11 884146 10,091.57
Borrowings {other than debt sccuritics) 9,088.06 13,540.32 22,628.38 8,699.60 19,292.36 27.992.02
Subordinated liabilities 8.61 500.00 508.61 8.6t 500.00 508.61
Other financial liabilisies 2.160.97 421217 6.373.14 1,0538.77 2,890.03 31.648.80
Non-financial liabilities -
Current tax liabiities {net) 16.90 - 16.90 136.03 - 106.03
Provisions 37.02 - 37.62 25.34 - 2534
Deferred tax liabilities {net) - 9.18 9.18 - - -
Other nan-finaneial liabilities 360.26 - 360.26 39.78 - 59.78
Total Liabilities 15,962.02 25,721,10  41,683.12 11.293.67 31,523.85 423817.52
Net 3,189.96 4,437.92 7,627.88 2,970.22 4,720.52 7,690.74
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42 Segment Information

The Company is operating under single business segiment i.e. to provide Joans for purchase or construction of residential houses, loan against propertics and loans 1o
real estate developers. Accordingly, there is no separate reporiabie segment and bence no disclosure is made under Ind AS 103 - "Operating Segment Reponting.

Funher, sepmentation based on geography has not been presented as the Company operates only in ludia.

43 Retated Party Disclosuress

List of related parties and refationship:

Name of relaged parties by whor control s exercisel :

Holding Company
Ulizate Hokding Company

Fellow Subsidiaries
{wilh whom transactions have taken place)

Fellow Associates {Frons March 26, 2021}

Independent Director

Key Management Personnel (with whoan

transactions have taken place)

Transactions with related parties -

Edelweiss Rural & Corporaste Services Limited
Edelweiss Financial Services Limited

Edehweiss Asset Reconstruction Company Limited
Edehweiss Tokie Life Insurance Company Limited
Edelweiss Gallagher Insurimee Brokers Limited
Edelweiss Aliernntive Asset Advisors Limiled
Edelweiss General Insurance Company Limited
Edclweiss Insurance Brokers Limited

Edeclweiss Asset Management Limited

Edelweiss Retail Finance Limited

Edel Finance Company Limited

Edelweiss Comtrade Limited

Edeleap Securities Limited

i Eqitios Litniled -

ECL Finance Limited

EdelGive Foundation

Edel Land Limited

Edelweiss Fimanee & [nvestments Limited {Up to March 26, 2021

. Edelyeiss lnvestent Adyisors Limited {Up to March 26, 2021)

Edehweiss Custodial Services Limited (Up to March 26, 2021)
Edelweiss Securities Limited (Up to Mareh 26, 2021)
Edalweiss Broking Lindted {Up to March 26, 2021}

Fdehweiss Finance & Dnvestimens Linsited
Edelweiss lavesunent Advisors Limited
Edelweiss Custodial Services Limited
Edelweiss Securities Limited

Edchweiss Broking Limited

Ar PN Venkalachalam

Mr. Vaidyanathan £ (upto Feb 3, 2020)

Mis. Vijayalaksheai Rajaram lyer upte Feb 11, 2019)
Mr. Sunil Phatarphekar (From April 13, 20200

Mr. Biswamohan Mabapatra  From October 29, 2020)

Mr. Rajat Avasthi (Managing Director & CEQ) (From September 3, 2020}

Mr, Krishnaswamy Siddharth (Execulive Director & CRO effective October 1. 2019}
Mz, Manish Dhanuka {Chief Financial Oflicer} {From July 3, 2020}

Mr. Manjeat Bijlani (Chiel Financial Officer upto April 14, 2020)

Mr. Sagar Tawre (Company Secretary apto Jul [2,2019)

M. Riddhi Parekh {Company Secretary)

Noture of Transaction

. For the vear ended
Related Party Name N

For the year ended

Marcli 31,2021 March 31, 2020
Capital Account Fransactions:
Short ters loans taken from Maximon transaction duving the vear
Edeiweiss Rural & Corporate Services Limited - 1.806.24
Edelweiss Relail Finance Limited - 2.000.00
ECL Firance Limited 250.00 -
Feluue of wansacious duving de vew'
Edelweiss Rural & Corporate Services Limited - 15.496.72
Edelweiss Retail Finance Limiled - 5,748.00
ECL Finance Limited 250,00 -
Short tenu loans repaid to Maximum transaction during the vear
Edetweiss Rural & Comporate Services Limited . 1.530.00
Edelweiss Retail Finance Limited 13.00 1.190.00
ECL Finanee Limited 230.00 -
Volume of iransactions during rhe year
Edelweiss Rural & Corporate Services Limited - 15.497.20
Edelweiss Resail Finance Limited 13,60 3,733.00

ECL Finanee Limdted 250,00
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43 Related Party Disclosuress

Nature of Transaction

Related Party Name

For the year ended
March 31. 2021

For the year ended
March 31, 2020

Short ternt loans given to

Maxinuan ransaction during the vear

ECL Finance Limited

2.300.00

7.890.00

2.000.00

7.880.00

2i.16
13.34
0.11
1.00

0.94

14,59

448
403

003
0.16

ECL Finance Limited £,5300,00
Edelweiss Rural & Corporate Services Limited §00.00
Edebwelss Retail Finance Limited 4,000,00
Folfume of rransactions during the year
ECL Finance Limited 6.010.00
Edelweiss Rural & Corporate Services Limited 800,00
Edelweiss Retail Finance Limited 20,830.00
Short term loans repaid by Maximnen transaction during the vear
ECIL Finance Limited 2,000.00
Edelweiss Retail Finance Limited 4,000.00
Edelweiss Rumal & Corporate Services Limited 800.60
Yol of rransacrions during the year
ECL Finance Lintited 5.020.00
Edelweiss Retail Finance Limited 20,830.00
Edelweiss Rural & Corporate Services Limited 8¢0.00
Loan porfolio purchase under direet assignment  ECL Finance Limited 193786
A it et Frlpluayise Batail Finaacs Limitzd .. e L6 AT o
Security deposil placed with ECap Equitics Limited -
Edelweiss Rural & Corporale Services Limited -
Loan sold 1o ARC trust Edelweiss Assel Reconstruction Company Limited 26.80
Investiment in Seeurity Receipt issued by Edelweiss Assel Reconstruclion Company Limiled
EARC Trust SC 378 22,78
EARC Trust SC 401
EARC Trust SC 374 -
Purchase of bonds from ECL Finance Limited 83.64
Sale of bonds o ECL Finance Limited 2,144.87
Redemption of bonds held in Edelweiss Retail Finance Limited 230.00
Current Account Transactions:
Interest Expenses on loan from Edelweiss Rurat & Corporate Services Limited -
Edelweiss Retail Finance Limiled 0.28
ECL Finance Limited 0.50
Interest Income on loan to ECL Finance Limited 83
Gdelweiss Retail Finance Limited 32.91
Edelweiss Raral & Corporate Services Limited 17
Interest Income on security deposit to ECap Equities Limited 9.68
Edetweiss Rural & Corporate Services Limited 12.10
Interest Expenses on Non convertible Edeiweiss Rural & Corporate Services Limited -
Debentures Edelweiss Finance & Investiments Limited 6,02
ECL Finance Limited 3.66
Edetweiss Retail Finance Limited 0.24
Interest Income o non convertible debenlures ECL Finance Limited 18.50
Edelweiss Rural & Corporate Services Limited 9.56
Edzlweiss Retail Finance Limited 10.85
Cost reimbursetnent paid to Ldelhweiss Financial Services Limited 912
Edelweiss Rural & Corporate Services Limited 10.00
Ecap Equities Limited 044
Edelweiss Sceuritics Limited 0.66
Edel Land Limited 303
ECL Finance Limited 0409
Edelweiss Investient Advisors Limited -
ESQP cost reimbursement Edelweiss Financial Services Limited 1.84
Cost reimbursement received from ECL Finance Limited -
Edelweiss Broking Limited 047
Service fee received from Edelweiss Retail Finance Limited 0.02
ECL Finance Limited 011
Edelweiss Retail Finance Limited 0.66
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43 Related Party Disclosuress

Natuere of Transaction

Refated Party Nane

For the vear ended

For the year endad

March 31, 2021 March 31,2020
Shared premiscs cost paid o ECL Finance Limired 7.42 11.20
Edelweiss Retail Finance Limited 2397 20.01
Ecap Equities Limited E7.04 17.55
Edelweiss Broking Limited - 1.33
Edebweiss Seeurities Limited 01 207
Edelweiss Rural & Corporate Services Limited 1415 il.76
Edeiweiss Asset Monagement Limited 6.00 003
Edelweiss Comitrade Linsited . 0.10
Shared premises cost received from Edelweiss lnsurance Brokers Limited 0.03 -
Edelweiss Custodial Services Limited 018 0.14
Edelweiss Broking Limited 0.08 -
Edelweiss Generad Insurnce Company Linked 1.26 0.08
Corporate Guarantee support fee paid to Edel Land Limtited 0.01 -
Rating support fees paid to Edelweiss Financial Services Limited 0.07 0.23
Edelweiss Rural & Corporate Services Limited 055 -
o Rk nmbrownsdsloring focrprmes selidebanize R & Comporato Servies biinitmd gy oy T ikl
Edelweiss Financial Services Limited 117 -
ARC Management Fee received from Edzlweiss Financinl Services Limiled 12,06 -
Professional fees paid o Edelweiss Rural & Corporate Services Limited 0.30 -
Edebweiss Financial Services Limited 0.06 -
Management Fees paid to Edelweiss Asset Reconstruction Company Limited 35,69 302
Management Fees received from Edelweiss Financial Services Limited 805 -
Commission and brokerage paid to Edebweiss ovestuent Advisors Limited - 0.71
Enterprise service charge paid to Edelweiss Rural & Corporate Services Limited - 3580
Edelweiss Financial Services Limited - 8.36
Corporate {'ost Edelweiss Rural & Corporate Sen ices Limited .42 1440
Edelweiss Financial Services Limited 15.01 17.78
Director Sitting fees Mr. PN Venkatachalam 0.40 G.48
M Vaidyanathan P - 032
Sunil Phasarphekar 0.28 -
Biswamolan Mahapatra .10 -
Remuneration o Mz Ragat Avasthi 9.93 094
My Krishnaswamy Siddharth 234 5.79
Mr Manjeet Bijlani 173 7.22
Alr. Sagar Tawre - 031
Ms. Riddhi Parckh 205 0.32
Mr. Manish Dhanuka 449 -
Sate of Propesty, plant and equipineni ECL Fimnance Limited 0.03 0.73
Edelwe immee & foveshments Limited 0.03 -
Edelweiss Alermnative Asset Advisers Limited - 0.04
Edletweiss Assel Reconstruction Company Limited - Q.02
Edelweiss Broking Limiled 0.16 047
Edel Land Limited 0.02 -
Edelweiss Financin! Services Limiled 091 0.00
Cdelwiiss sence Drokery Limited - o0
Edelweiss Investment Advisors Limited - 0.01
Edelweiss Rural & Corporate Services Limited 07 1.24
Edeiweiss Securilics Limited o3 0.00
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43 Related Party Disclosuress

. . . . Asat Asat
Nature of Transaction Related Party Name March 31, 2021 Marel 31,2620
Purchase of Property. plant and cquipment Edelweiss Securitics Limited 0.00 0.03
ECL Finance Limited 00 023
Edelweiss Gallagher Insurance Brokers Limited n.02 -
Edelweiss Allernative Asset Advisors Limited - (.03
Edelweiss Broking Limiled 0,07 .28
Edelweiss Fimancial Services Limited - .02
Edelweiss Ivestment Advisors Limited - 0.02
Edebweiss Retatl Finance Limited 0.01 0.05
Edelweiss Rural & Corporate Services Limited 0.03 Q47
Advisory fees earned from ECL Finange Limited 3393 74.53
Edelweiss Retail Finance Limited 9490 -
CSR expenses paid to EdelGive Foundation 15.79 21.54
Amount pakl to broker for Cash segment Edelweiss Securilies Limiled 193.15 -
Amount received from broker for Cash segment Edelweiss Securities Limited 2491 -

Balances with related party

-Non convertibla debentures. held by (Face valned . ECL Finange LIt s . e BBt 3T s
Edelweiss Finance & Investments Limited 6.16 0.}6
Edelweiss Retail Finance Limited 7.60 -
Nen convertible debentures held in (Face value)  Edelweiss Rurl & Corporate Services Limited 72.00 -
Shesz tenn borrowings From Cdchweiss Retil Finanee Lindicd - 13.00
Imterest Payable on Short tenin borrowings o Edelweiss Retail Finance Lintfted " Gl
Short lenm loan givenio ECL Finance Limited 1,600.00 10.00
interest Receivable on Short term borrewings ECL Finance Limited 1.57 11.90
from Edeiweiss Retail Finance Limited 8.44 -
Edeiweiss Rural & Corporate Services Limited 343 -
Securily deposit piven inchiding acered interest ECap Eguities Limiled 80.91 80.32
Edetweiss Rural & Corporate Services Limited 101,14 100.4¢
Inierest acerued but not due on Non convertible Edelweiss Finance & Investments Limited 0401 0.01
debentures held by Edelweiss Retail Finance Limited 52 -
ECL Firance Linited 11.29 1.72
Trade Payables 1o Edelwelss Financial Services Limited 1.48 8.0l
Edelweiss Asset Reconstruction Company Limited - 0.28
ECL Finance Limited 4.60 4.33
Ecap Equiies Limited £.62 1.46
Edelweiss Securitics Limited 0.01 0.06
Edelweiss Rewail Finance Limited i.87 215
Edelweiss Alternative Asset Advisors Limited 0.90 -
Edelweiss Broking Limited - o
Edelweiss Rural & Corporate Services Limited 844 11.39
Edelweiss Assel Management Limited 0.00 0.00
Edel Land Limiled 0.01 -
Qther Payabl: to Edelweiss Financial Services Limited - 14.59
Edelweiss Rural & Corporate Services Linited M 0.04

Margin receivable from Edelweiss Securilies Limited 6.00 -




Edelweiss Housing Finance Eimited
Notes to the financinl statements for Use year ended Mareh 3E, 202E (Continged}
{Currency : Indian rupees in mitlions)

43 Related Party Disclosuress

Nature of Transaction Related Party Namg A\EnrcrE:&;:;f 2021 Mumi:.\; ]a,l2020
Trade Receivables from ECL Finance Limited 1356 9.74
Edelweiss Fizancial Services Limited 13.33 001
Edelweiss Retail Finance Limited 061 o116

Edelweiss Broking Limited 002 -
Edelweiss Secarities Limited - .03
Edelweiss Custodial Services Limited .02 401
Edelweiss General {nsusance Company Limited 6.15 0.08
Edelweiss Comtrade Limnited 0.02 002
Edelweiss Rural & Comporate Services Limited 2.09 0.10
Edeleap Secunities Limited - 0.00
Edelweiss Firance & [avestinents Limited 0.62 0.89
Edel Finance Company Limited - 0.01
Edelweiss Tokio Life [nsurance Company Limited 0.60 0.04
Otlier Receivable (ron: Edelweiss Finance & Investments Limited - 0.45
ECL Finance Limited B 4,37

Edelweiss Financial Services Linsled 0.90 -

Anvestment in Seeurity Receimts issved by, ... Edelweiss Asset Reconsiruction Company Limited, s
eI LR RN IR AR tr SO ol s

EARC Trust SC 374 37.84 62.98

EARC Trust SC 378 20,66 -

Non:Tund Based

Caorporate Guanntee laken from Edehweiss Financinl Services Limited 1,890.58 2.384.83
Edlelweiss Rural & Corporate Services Limited 1,590.58 238433
Edel Land Limied 30082 -
Risk and Rewards Guaraniee taken from Edelweiss Rural & Corporate Services Limiled - 924.59
Edelweiss Financial Services Limited 1.446.13
Notes:

1 As part of fund based activities, intergroup company loans and advances activities undentaken are generally in the nature of revolving demand loans. Such leans
and advances. voluminous in nature, are carried on at army’s length and in the erdinary course of business. Pursuant 1o Ind AS 24 - Related Porty Disclosures.
maximnum ameunt of leans given and repaid alongwith 1he tramsaction volume are disclosed above. [nlerest income amd expenses on such loans and advances are
disclosed on the basis of full amounts of such loans and advances given and repaid.

13

Information relating to remuneration paid to key managerial person mentioned above excludes provision made for pratuity, leave encashment, bonus and deferred
bonus which are provided for proup of employees on an overall basis, These are inciuded on cash basis. The variable compensation included herein is on cash
basis.

3 The above list contain name of only those related parties wish when the Company has undertaken transacitons for the year ended March 31, 202§ and March 31,
2020.
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44 Leases
44,1, Transition to Ind AS 116 on Lease
44.1.  Sct out below are the carrying amounts of right-of-use assets recognised and the movements For the year ended For the year ended
March 31, 2021 March 31, 2020

Balance as at April [ £54.96 179.04
Addition 19.36 1741
Lease pre-closure (43.530) -
Amertisation for the year (33.93) {41.4%)
Balance as at Mareh 31 95.09 154.96

44.2.  Set out below are the carrying amounts of leasce liabitities and the movements
Balance as at April | 182.61 198.53
Additions/ reversal (net} 19.56 17.41
interest on lease liabitities 14.88 i8.78
Lease pre-closure (57.13) -
Repayment of Tease obligation (38.18) (52.10)
Balance as at March 31 121.54 182.61

443, Amounts recognisedin profitorloss: e
' Amortization of right-of-use assets 3503 4149

Interest expense on lease liabilities 14,88 18.78
Reversal of lease pre-closure (13.63) -
Total 37.18 60.27

44.4, Total Cash outflow for feases:
Cash owtflow of long term leases 38.38 5211
Cash outflow of short terim leases (.33 1.30
Total 38.71 53.41

44.5 Details regarding the contractual maturities of lease liabilities, on an undiscounted basis: Asat March 31,2021 As at dlarch 31, 2020
Less than 1 year 36,30 50.70
1.3 years 50.05 79.47
3-3 yems 40.92 40.23
More than 5 years 22.83 29.49
Total 150.10 199.89

45 Cost sharing

Edelweiss Financial Services Limited, being the ultimate holding Company aleng with fellow subsidiaries incurs expenditure fike, Group mediclaim,
insurance, vent, electricity charges cte. which is for the common benefit of itself and its certain subsidiaries, leliow subsidiaries including the Company.
This cost so expended i reimbursed by the Company on the basis of number of empioyees, time spent by employees of other Companics, actual
identifications cte. On the same lines, employees' costs expended (if any) by the Company for the benelit of fellow subsidiaries is recovered by the
Company. Accordingly, and as identified by the management, the expenditure heads in note 34 and 33 include reimbwrsements paid and are net of
reimbursements received based on the management's best estimates are Rs. 84.35 mitlion {previous year Rs. 93.86 million)
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46.

(a)

(b)

(©)

e Coy

Risk Managenient

Introduction and risk profile

Risk is an inherent part of Company's business activities. When the Company extends a corporate or retail loan, buy or sell securities in
market, or offers other products or services, the Company takes on some degree of risk. The Company's overall objective is lo manage its
businesses, and the associated risks, in a manner that balances serving the interests of its customers and investors and protects the safety
and soundness of the Company.

The Company believes that effective risk management requires:

1) Acceptance of responsibility, including identification and escalation of risk issues, by all individuals within the Company;
2) Ownership of risk identification, assessment, data and management within each of the lines of business and Corparate; and
3) Firmwide structures for risk governance

The Company strives for continual improvement through efforts to enhance controls, ongoing employvee training and development and
other measures.

Risk Managenient Structure

an hasia. a avall dafeaad cicle sssmnsmasymat mslio s Semosoocaets Fae ol S doatiflandiam  aec
LS thc 3l D dRG SO P RN OGRS T b IO S A GGy GEE

" contin
H apany-hav well-defined- i went-and-contre

manage risks associated with the various business activities. The risk function is monitored primarily by the business risk group. The
Company has also established a Risk Committee that is responsible for managing the risk arising cut of various business activities,

g +
10 TII STV

Cutigratig's tisk trarggernent policy Srstres (e mMrain reuirdments dre comservdtive w b able w withstand imrket volatility s
scenarios of sharply declining prices. As & result, Company follows conservative lending norms. The Company centralises the risk
menitoring systems to moaiter it's client's credit exposure which is in addition to the monitoring undertaken by the respective businesses.

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management
framework., The board has established the Risk Management Committee, which is responsible for developing and monitoring the
Company’s risk management policies. The Committee holds regular meetings and report to board on its activities.

The audit committee oversees how management monitors compliance with the Company’s risk management policies and procedures, and
reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The audit commitiee is assisted
in its oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management conirols and
procedures, the results of which are reported to the audit committee.

Risk mitigation and risk culture

The Company's business processes ensure complete independence of functions and a segregation of responsibilities. Credit appraisal &
credif control processes, centralised operations unit, independent audit unit for checking compliance with the prescribed policies and
approving loans af {ransaction level as well as our risk management processes and policies allow layers of multiple checks and
verifications. Company's key business processes are regularly monitored by the business andfor operation heads. Company's loan
approval and administration procedures, collection and enforcement procedures are designed to minimise delinquencies and maximise
recoveries.

At all levels of operations, specifically tailored risk reporis are prepared and distributed in order fo ensure that ail business divisions have
access Lo extensive. necessary and up—to—date information.

It is the Campany’s pelicy that a monthly briefing is given te the Board of Directors and afl ather relevant stakehelder on the utilisation
of market limits, proprietary investments and liquidity, plus any other risk developments.

It is the Company’s policy to ensure that a robust risk awareness is embedded in its organisational risk culture. Employees are expected
to take ownership and be accountable for the risks the Company is exposed to, that they decide to take on. The Company’s continuous
training and development emphasises that employees are made aware of the Company s risk appetite and they are supported in their roles
and responsibilities to monitor and keep their exposure to risk within it's risk appetite limits. Compliance breaches and internal audit
findings are important elements of employees” annual ratings and remuneration reviews.

ont-and-contelto-effeotivelnee e
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46. Risk Management

{(d} Types of Risks

The Company's risks are generaily categorized in the following risk types:

Risk Exposure Avrising from Measurement Management of risk
Cash equivalents, trade receivables, Credit Timits and reaular
Credit Risk financial assets measured at amortised | Aging Analysis, Credit Ratings o =
cost momtoring.

cailability of surpl b,
Rolling cash flow Availability of surplus cash,

Liquidity Risk Borrewings and other liabilities committed credit lines and
forecasts . I
borrowing facilities
Regular monitoring to keep the
[nvestments in Governent Securiteis, . exposure at an acceplable level,
e b e b Cash.flow Forecasting. .. do Do i s e
Market Risk {reasury Biils, Equily Shares, Fulures - with oplion of taking fnterest

. Sensitivity analysis i
& Options Y o4 Rate Swaps/Futures if deemed

rrecessary.
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(b

()

i “afnLa\,\\ e

Credit Risk

Credit risk is the risk of financial loss to the Company if & customer or counterparty to a {inancial instrument fails o meet its contractuai
obligations, and arises principally from the Company's foans and trade receivables. The Company has a policy of dealing with creditworthy
counterparties and obtains sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults. In case the loans
are 1o be restructured, similar credit assessment process is followed by the Company.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of cach customer. Mowever, managemeni also
considers the factors that may influence the credit risk of its customer base, including the default visk of the industry and country in which
customers operate.

The Company manages and controls credit risk by seiting limits on the amount of risk it is willing to accept for individual counterpasties/Groups
(Single Borrowing LimivGroup Borrowing Limit} and lor industry concentrations, and by mienitoring exposures in relation to such hinigs.

Credit quality of a customer is assessed based on its credit worthiness and historical dealings with the Company and market intelligence,
Ouistanding customer receivables are regularly monitored. The credil quality review process aims to allow the Company 1o assess the potential loss
as a result of the risks to which it is exposed and take corrective actions.

Empairment Assessment:

[hl., Compaﬂy apphcs lhc e\pcc(cd Ci‘Ldil loss mucft.l 101 thoamsm.rz lmpanmem Zoss lhc u(pu.l(,d cr (.(lll %053 al]ow'\n(,c is COll'lle[Ld basul on &

The expected credit loss is & product of exposure at default, probability of default and loss given default. The Company has devised an internal
model to evaluate the probability of default and loss given default based on the parameters set out in Ind AS. Accordingly, the leans arc classified

into various stoges as tollows:

Internal rating srade Internal grading description Stages
Performing

High grade 0 dpd and 1 to 30 dpd Stage |
Standard grade 311090 dpd Stage [
Nou-performing

Individually impaired 90+ dpd Stage [1I

Lxpected Credit Loss

Credit loss is the difference between all contractual cash flows that are due to an entity in accordance with the contract and all the cash fows that
the ontity expects 1o receive {i.e., all cash shortfaiis), discounted at the original EIR. Expected Credit Loss (ECL} computation is not driven by aay
single methodology, however methodology and appreach used must reflect the following:

- An unbiased and probability weighted amount that evaluates a range ol possible outeomes

- Reasonable and supperiable information that is available without undue cost and effort at the reporting date about past events, current
conditions and forecasts of future economic conditions;

- Time value of money
While the time value of money element is currently being factored into ECL measurement while discounting cash flows by the Elfective Interest
Rate (EIR), the objective of developing a macrocconomic moedel using exogenous macroeconomic variables (MEVs) is to address the first two

reguirements. This has been achieved by using the model output to adjust the PD risk component in order to make it [orward lcoking and
probability-weighted.

Significant increase in eredit risk (SICR)

Company considers a {inancial instrwmient defaulted, classified as Stage 3 (credit-impaired) for ECL caleulations, in all cases when the borrower
becowmes 90 days past due. Classification of assels form stage | to stage 2 has been carried oul based on SICR criterion. Accounts which are more
than 30 days past duc have been identified as accounts where significant increase in credit risk has been observed. Fhese accounts have been
classified as Stage 2 assets. When such events occur, the Company carefully considers whether the event should result in treating the customer as
defaulted and therefore assessed as Stage 3 for ECL calculations or whether Stage 2 is appropriate.

[

e
Lo L
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]
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Credit Risk

Probabilitv of Default

Probability of defauit (PD) is as estimate of the likelibood of defauit over a given time hovizon, PD estimation process is done based on historical
internal data available with the Company. While arriving at the PD, the Company alko ensures that the factors that affects the macro economic
trends are considered to a reasonable extent, wherever neeessary, Company caleulates the 12 month PD by taking info account the past historical
trends of the Loans/portfolio and its eredit performance. In case of assets where there is a significant increase in credit risk / credit impaired assets,
lifetime PD has been applied.

Loss Given Default (LGD)

The LGD represents expected fosses on the EAD given the event of default, taking into account. among other attributes, the mitigating effect of
colfateral value at the time it is expected to be realised anl the time value of money. The Loss Given Default (LGD} has been computed with
workout methodology. Along with actual recoveries, value of the underlying collateral has been factored in to estimate future recoveries in LGD
computation. Workout 1.GD computation involves the actual recoveries as well as future recoveries (as a part of the workout process) on a
particular facility, as a percentage of balance outstanding at the time ol Default/Restructuring. The assessment of workout LGD was then
performed. Principal outstanding each loan was assessed, which went into the denominator of the LGD caleulation, LGD computation ins been
done for each segment and sub-segiment separately.

Exposure at Default (EAD)

The amount which the borrower will owe to the portfolio at the time of defauit is defined as Exposure at Default (EAD), While the drawn credit

line reflects the explicit exnosure for the Comnany, there might be variable exposure that mav increase the EAD. These exposuses are of the pature ..

where the Company provides future commitiments, in addition to the current eredit. Theretore, the exposure will contain both on and off balance
sheet values. The value of exposure is given by the following formuia:

EAD = Drawn Credit Line + Credit Conversion Factor * Undrawn Credit Line
Where,
Drawn Credit Line = Current ouistanding amount
Credit Conversion Factor (CCF) = Expected future drawdown as a proportion of undrawn amount

Undrawn Credit Line = Difference between the tolal amount which the Company has cormmitied and the drawn credit line While the drawn
exposure and limits for the customer are available, the modelling of CCF is required for computing the EAD

Ferward looking adjustinents

“A measure of ECL is an unbiased probability-weighted amount that is determined by evaluating a range of possible outcomes and using
reasonable and suppertable information that is available without undue cost or effort at the reporting date about past events, current conditions and
forecasts of future economic conditions.”

To fuifil the above requirement Compary has incorporated forward looking information into its measurement of ECL. The objective of developing
& macroeconomic model using exogenous macrocconomic variables (MEVs) is to address the requizements of vnbiased, probability weighted
outconies while taking into account current conditions as well as future economic conditions. Fhis will be achieved by using the model cutput to
adjust the PD risk component in order to make it forward looking and probability-weighted,

Exogenous macrocconomic parameters were used as independent (X) variables to predict the dependent (Y) variable. The Company formulates
base case view of the future dlirection of relevant economic variable as well as a representalive range of other possible forecast scenario. This
invelves developing two or more additional economic scenarios and considering the relative probabilitics of cach outcome.
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Credit Risk

Data sourcing

The Company is expected to obtain reasonable and supportable information that is available without undue cost or effort. Keeping in mind the
above reguirement macroeconomic information was aggregated from various research database like Economic Inteliigence Usnit {EIU), Bloomberg,
World Bank, RBI database eic. The EiU data has a database of around 150 macroeconomic variables as weli as their forecasted values. Beyond
2022 maecro-cconontie variables are forecasted by mean reverting the vatues 1o their fong term average. External information includes economic
data and forecasts published by governmental bodies and monetary authoritics in the country, supranaticnal organisations such as the OFCD and
the IMF, and sefected private sector and academic lorecasters.

Probability weighted scenario creations:

TFo incorporate macrceconumic impact into probability-weighted, cach scenarie has an associated probability. In order to ensure consistency across
macreeconemic medels, these probabilities were caleulated at an overalt level for both Retail and Non-Retail portfolios, considering the impact of a
scenario across different portfolios may differ based on endogenous factors., the probability of a scenario unfolding is purely exogenous, and hence
should not vary,

The Company has identified and documented key drivers of credit risk and credit losses for each portfolio of financial instruments and using an
analysis of historical data, hag estimated relationship between nuarco-economic variables and credit risk and credit losses.

Predicted relationship betweer the key indicators and default and loss rates on various portfolios of financial assess have been developed based on

analysing historical data over the past years.

[mpact of COVID-19

The COVID-19 pandemic outbreak across the world including India has resulted in 1most countries announcing lockdowns and quaranting measures
that have sharply stalicd cconomic activities acress the world. The Indian Government too has imposed lockdowns starting [rom March 24, 2020.
Subsequently, the nationa} lockdown was lilted by the government for certain activities in a phased manner outside speeified containment zones,
but regional lockdowns/restrictions continued to be implemented in areas with a sigaificant number of COVID-19 cases. The Indian economy is
tmpacted and would continue to be impacted by this pandemic and the resultant lockdown, due to the contraction in industrial and services output
across siall amd large businesses, The impact of the COVID -19 pandemic |, inciuding the curent “second wave™ on Company s results, including
credil quality and provisions, gain/loss on fair value changes. investment, remains uncertain and dependent on the current and further spread of
COVID -19. steps taken by the government, RBI and other regulators to mitigate the economic impact and also the time it takes (or cconomic
activitics 1o resume and reach the normal levels, Further, the Company has assessed the impact of the COVID-19 pandemic on its liquidity and
ability to repay its obligations as and when they are due. Management has considered various financial suppert from banks and other fundraising
opportunities in detersining the Compaay liquidity position over the next 12 months. Based on the [oregoing and necessary stiess tests considering
various scenarios, management believes that the Company wilt be able 10 pay its cbligations as and when these become due in the foreseeable
Tutwre. In asscssing he recoverability of loans, receivables, deferred tax assets and investments, the Company has considered intemal and exteral
sources of information, includling credit reports, economic forecasts and industry reports up to the date of approval of these {inancial resuits. Since
the situation conlinuc to evolve, its effect on the operations of the Company may be different from that cstimated as at the date of approval of these

financial results. The Company will continue to closcly moniter material changes in markets and future economie conditions.
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46.1.1. Risk concentration
The following table shows the risk concentration by industry for the components of the balance sheet. Additional disclosures for credit

quality and the maximum exposure for credit risk per categories based on the Company’s internal credit assessment system and year-
end stage classification are further disclosed in Nate {0,

Industry analysis

As at Marel 31, 2621 me.mm Retail - Housing Retail ~.N0n Construction Total
services Housing

Financial assets

Cash and cash equivaient

and other hank balances 10.291.11 ) ) ) 10,201.11

Securities hetd for trading 155.83 - “ - 155.83

Trade receivables 104.02 - - - 104.02

Loans 1,516.31 20,474.41 12,779.91 1,187.96 35,958.59

Investinents 1,600.86 - - - 1,600.86

Other financial assets 916.75 - - - 916.75
14,584.88 20.474.41 12,779.91 1.187.96 49,627.16

Loan Commitments - 1,216.08 65.18 - 1,281.26

.. Total 14,584,988 LAY e 1D 8AZO0 e L ART DG 50308 AD
As at March 31, 2020 me_mlal Retail - Housing Retail -.’\Eon Construction Total
SETVICCS HO%ISIHS

Financial assets

Cash and cash equivalent - X -

and other bank bqa]anccs 3,668.45 . ) ) >/668.48

Trade receivables 58.46 - - - 5846

Loans 21.90 25.931.54 16,263.16 982.02 43.200.62

Investments 1.044.73 - - “ 1,044.73

Other financial assets 244.92 - - - 244.92

7.038.49 25,931.54 16,265.16 982.02 50,217.21
Loan Commitments - 367.935 81.25 35.60 484.19
Total 7.038.49 26,299,49 16,346.41 1,017.02 50,701,490
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46.1.2, Collateral held and sther credit enhancements

(a) The tables on the following pages show the maximum exposure to credit risk by class of financial asset along with details of

principal type of collateral:

Maximum exposure to credit risk (carrying
amount befaore ECL)
Asat
March 31, 2021
Financial assets
Loans (at amortised cost):

As at
March 31, 2020

Retail Loans 34,718.61
Wholesale Loan 218.48
Total (A) 34,937.08 43.580.99
Loan commitments 1,281.26
Total (B) 1,281.26 48419
Total (A + B) 36,218.34 44,065.18

~{by - Flindicial asseny thatwie siage 3 uid reluied coliiiérd etd Hirorder t G giie Poten il Tosses Wre giveri Delowy s

As at March 31, 2021

Maximum exposure to Associated ECL

Principal type of
collateral

Carrying amount

42.871.99 Property; book receivables
709.00  Property; book receivables

484.19  Property; book receivables

Fair value of

_eredit risk {carrying collateral
amount before ECL)
Financial assets
Retail Loan 1,275.82 129.86 1,145.96 1,850.70
Wholesale E.oan - - - -
Total (A) 1,275.82 129.86 1,145.96 1,850.70
Loan commitments {Retail) 13.98 1.40 12.58 20.28
Total (B) 13.98 1.40 12.58 20.28
Total (A + B) 1,289.80 131.26 1,158.54 1,870.98
As at March 31. 20620
Financial assets
Retail Loan 738.39 107.60 630.80 3.012.46
Wholesale Loan 22,18 2.81 19.37 90.00
Total {A) 760.57 110.4% 650.17 3,102.46
Loan commitments 2.38 0.19 2.20 9.69
Total (B) 2.38 0.19 2.20 9.69
Total (A + B) 762.95 110.60 652.37 3.112.15
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46.1.3. Overview of modified and forborne loans

The table below includes assets that were modified and, therefore, treated as forborme during the year, with the related

modification gain / {loss) suffered by the Company.

Particuniars For the year ended
March 31, 2021

Amortised costs of financial assets modified during the

46.1.4.

(a)

year
Net modification gain / (loss)

Transfer of financial assets

12.54

Transferred financial assets that are not derccognised in their entirety

The following tables provide a summary of financial assets that have been transferred in such a way that part or alf of the

For the year ended
March 31, 2020

transferred financial asscts do not qualify for derecognition, together with the associated liabilities.

Securitisations

Carrying amount of transferred assets
theld as Collateral)

Carrying amount of associated liabilities

Fair value of assets

Fair value of associated liabilizies

Net position at FV

As at
March 31, 2021

5,339.87

5,288.95
5,588.36
5,288.95

299.41

Asat
March 31, 2020

3,591.91

3.564.76

3.591.91

3.564.76

27.15
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46.2. Liquidity Risk

46.2.3. Financial assets available to support future funding

Following table sets out the availability of Company's financial assets to support funding

Encumbered Unencumbered Total carrying

As at March 31, 2021 Pledge as Contractually/ {cgally Available as others 2 anmtount
collateral restricted assets | collateral
Cash and cash cquivalent including 9.463.05 828.06 - 10,291.11
bank balance
Securities held for trading 155.83 - - 135.83
Trade receivables 104.92 - - 104.62
Loans 29,106.20 6,294.15 558.24 35,958.59
Investments - 1,600.86 - 1,600.86
Property, Plant and Equipment 1.21 - - 1.21
Other financial assets 166.58 365.84 384.33 916.75
Tl ASEatS oo AROOR RO ODRBOD e ARET e AQ IR AT

Encumbered Unencuimbered Total carrying

Ag at March 31, 2020 Pledge as Contraciually/ jegaily Availabie as others 2 amount
collateral restricted assets ' colfateral

Cash and cash equivalent including 5,628.39 40.09 0.00 3,068.48
bank balance
Trade receivables - - 58.46 58.46
Loans 37,714.82 4,513.33 972.47 43,200.62
[nvesiments - 104473 - 1,044.73
Properly, Plant and Equipment 1.21 - - 1.21
Other financial assets - - - -
Totai assets 43.344.42 5,5398.15 1,030.93 49.973.50

Represents assets which are not pledged and the Company believes it is restricted from using to secure funding for tegal or other reason

Represents assets which are not restricted for use as collateral, but that the Company would not consider readily available to secure

funding i the normal course of business
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46.3.

46.3.1

_The fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such as intercst rates. The

Market Risk

Market risk is the risk associated with the effect of changes in market factors such as interest rates, equity prices, credit spreads or implied
volatilities, on the value of assets and liabilities held resulting in loss of future earnings. The objective of the Company's market risk
management is to manage and control market risk exposures within acceptable parameters, The Company separates its exposure to market
risks between trading and non-trading portfolios.

Exposure to marlket risk — Non trading portfolios

Interest rate risk - The principal risk to which non-trading portfolios are exposed is the risk of loss from fluctuations in the future cash flows
or fair values of financtal instruments becavse of a change in market interest rates. Interest rate risk is managed principally through
monitoring interest rate gaps and by having pre-approved limits for repricing bands.

ALCO is the monitoring body for compliance with these [imits. ALCO reviews the interest rate gap statement and the mix of floating and
fixed rate assets and liabilities. Balance Sheet Management Unit is in-charge for day to day management of interest rate risk.

iMarket risk exposure

Company classifies its exposures to market risk into non-trading portfolios.

As at March 31, 2021 As at March 31, 2020

Particulars Caurrsing Traded risk  Noreteided Cateying Traded 1isk Nuietraded
amount risk amount risk

Primary risk
sensitivity

Financial Asscts
Cash and cash equivalent and 10,291.11 - 10,291.11 5,668.48 - 5.008.48 Interest rate
other bank balances

Interest rate /

Securities held for trading - 155.83 155.83 - - - L
Price risk

Loans 35,958.59 - 35,958.59 43.200.62 - 43,200.62  Interest rate

[nvestments 1,600.86 - 1,600.86 1,044.73 - 1.044.73  Interest rate

Trade receivables 164.02 - 104,02 3846 - 58.46

Other financial assets 916.75 - 916.75 244.92 - 24492

Total 48,871.33 155.83 49,027.16 50,217.21 - 50.217.21

Financial Liabilitics

Debt securities 11,676.75 - 11,676.75 10,091.57 - 10,091.57  Interest rate
Borrowings (ether than Debt 22.628.38 - 22,628.38 27.992.02 - 27.992.02  Inierest rale
Securities)

Subordinated liabilities 508.61 - 508.61 508.61 “ 508.01 Interest rate
Trade payables 72.28 - 72.28 85.37 - 83.37

Other liabilities 6,373.14 - 6,373.14 3,948.80 - 3,948.80 Interest rate

Totad 41,259.16 - 41.259.16 42.626.37 - 42.626.37
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46.3. DMarket Risk
46.3.2 Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash tflows of firancial instruments.
The sensitivity of the statement of profit and loss is the effect of the assumed changes in interest rates on the profit or loss for a
vear, based on the floating rate non—trading financial assets and [inancial liabilities held as at year end.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates (all other variabies being
constant} of the Company”s statement of profit and loss and equity.

INR Loans

Increase/ Increasc in profit  Pecrease in profit Increase in Equity (Decrease) in
For the year ended {Dcerease) in after tax after tax Equity

basis peints
INR Loans

March 31, 2021 25/(23) 3574 (35.74) 35.74 (35.74)

March 31,2020 25/(23) 45.46 (45.46) 45.46 (45.46)

INR Borrowings

March 31, 2021 25/25) (40.05) 40.05 (40.05) 40.05
March 31,2020 25/25) (50.97) 50.97 (50.97) 50.97
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Al

Fair Value measurenent:
Valuation principles

Fair vaiue is the price that would be reeeived to sefl an asset or paid to transfer a liability in an orderly transaction in the principal (or most advantageous)
market at the measurement date under current marketl conditions {i.c., an exit price), regardless of whether that price is directly observable or estimated
using a valuation technique. In order to show how fair values have been derived., financial instruments are classified based on a hierarchy of valuation
techniques:

Level | — valuation techaique using quoted market price: financial instruments with guoted prices for identical instruments in active markets that
company can access at the measurement date.

[evel 2 — valuation technique using observable inputs: Those where the inputs that are used for valuation and are significant, ave derived from direetly or
indirectly observable market data available over the entire period of the instrument’s life.

Level 3 — valuation technique with significant unobservable inputs: Those that include one or more unobservable input that is significant to the
measurement as whole.

Refer noe 3.11 for more details on fair value hierarchy

V¥aluation governance framework

The Company's fair value methodology and the governance over its models includes a number of controls and other procedures to ensure appropriate

safeguards are in plce to ensure its quality and adequacy. All new product initiatives (including their valuation methodologies) are subject to approvals
by various functions of the Company including the risk and finance [unctions.

Where fair values are determined by ceference to externally quated prices or observahle, priciog inpats o models. independent price delexmination or
validation is used. For inactive markets, Company sources altemnative market information, with greater weight given o information that is considered to
be more relevant and reliabie.

The responsibility of ongoing measurement resides with the business and product line divisions. However linance departiment is aiso responsible for
establishing procedures governing valuation and ensuring [air values are in compliance witl: accounting standards.

The following table shows an analysis of financial instruments recorded at fair valwe by level of the fatr value hierarchy

As at March 31, 2021 Level 1 Level 2 Lovel 3 Total

Assets measured at fair value on a recurring basis

Other financial assets

Security receipis - - 1,600.86 1,600.86
Total financial instruments measured at fair value - C - - 1,600.86 1,600.86
As at March 31,2026 Level | Level 2 Level 3 Total

Assets measured at fair value on a recurring basis

Other financial assets
Security receipts - . 1.044.73 1,044.73

Total financial instruments measured at fair value - C - - 1,044.73 1,044.73

Valuation techaiques:
Security receipts

The market for these securities is not active. Therefore, the Company uses valuation techniques to measure their fair values. Since the security receipts
are Jess liquid instruments therefore they are valued by discounted cash tlow models. Expected cash flow fevels are estimated by using quantitative and
quaiitative measures regarding the characteristics of the underlying assets including prepayment rates, default rates and other economic drivers.
Securilics receipts witl: significant unobservable valuation inputs are classified as Level 3
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Notes to the financial statements for the year ended Mareh 31, 2021 (Continued)
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47.1. Fair Value measurement:

E. There have been no transfers between levels during the year ended March 31, 2021 and March 31, 2020,

F. The following table skows a reconcilintion of the opening balances and the closing balances for fair value measurements in Level

3 of the fair value hierarchy,

Unrealised gain/{Loss) related to balances held at the end of the year

Financial year ended March 2021 Securily reccipts Tatal
Investments - at April 1, 2020 1,044.73 1.044.73
Purchase 613.53 613.533
Sale/Redemption proceeds (57.40) {57.40)
Profit for the year recognised in profit or loss - -
Investments - 2t Mareh 31, 2021 1,600.86 1,600.86
Unrealised gain/{1Loss) related to balances held at the end of the year - -
Financial year ended March 2020 Securily receipls Total
Investiments - at April 1,2019 - -
Purchase 1,044 88 1,044 88
Sale/Redemption proceeds (0.14} (.14
Profit for the year recognised in profit or loss - -
Investments - at March 3§, 2020 1,044.73 1.044.73
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Edelweiss Housing Finance Limited
Notes to the financial statements for the year ended March 31, 2021 (Continued}
(Currency : Indian rupees in millions)

47.2, Financial instruments not measured at {air value

The {ollowing table sets out the fair values of financial instruments not measured at fhir value and analysing them by the level in the fair
value hierarchy inte which each fair value measurement is categorised,

Totd Carrving  Total fair

As on March 31, 2021 Level | Level 2 Level 3
Amount value

Financial assets:

Loans 3595850 375032 - - 37,150.32

Fotal 3595850 3715032 - - 37.150.32

Financial liabilities

Debt securities FEGT76.75 15,952.14 - 11,952.14 -

Barrowing {other than debt sceuritics) 2540,58 2,592,38 - 2,592.38 -

Subordinated lizbilitics 3801 30844 - S08.44 -

Total £4.725,94 1505297 - 15.052.97 -

Off-balunce sheet items

Loan cormmitments £,281.26 640,63 - - 64063

Total £.28E.26 04163 - - 040,63

As on March 31, 2020

Financial assets:

Loans 43.200.62 44,8856 - - 44,884.56 ]
B T — e R T T T

Financial linhilities

Jeby securities 10,091.57 19,367.03 - 10,307.03 -

Borrowing (other than debi securities) 238483 2.397.47 - 2,397.47 -

Subordinated liabitities ) 308,61 556,74 - 556,74 -

Total 12,983.01 13,321,224 - 13.321.24 -

Olf-halanee sheet items

L.oan conunitiments 18419 24210 - - 242,10

Total 484.19 242,10 - - 210

Valuation Methodelogies of Financial Instruments not measurcd at fair value

Below are the methodologies and assumptions used 1o determine fair values for the above {inancial instruments which are not recorded and
measured at fair value in e Company's financial staiements. These fair values weie caleulated for disclosure purposes only. The below
methodologies and assumptions relate only 0 the instuments in the above ables and, as such, may differ from the techniques and
assumptions cxplained in notes,

Short Term Financial Assets and Liabilities

For financial assets and financial liabilities that have a short-term maturity {less than twelve months), the carrying amounts are a reasonahle
approximation of their fair value. Such instuments include: Trade receivables, balances other than cash and cash equivalents, trade payables
and contract lizbility without a specific matarity. Such amounts liave been classified as Level 2 on the basis that no adjustments have been
made to the balanecs in the balance sheel.

Financial assets at amortised cost

The fair values of financial assets measured at amortised cost are estimated using a discounted cash flow madel based on contractual cash
flows using actual or estimated yields and discounting by yields incorposating the counterparties” eredit risk. In case of floating interest rate
linked loans, since such loans are subject to repricing periodicaily {less than twebve months), with the interest rate refiecting current market
price. Hence canying value of such loans is deemed to be equivaient of fair value,

Issued Dbt
The lair value of issued debt is estimated by a discoumed cash Bow sodel incomermting the Company's own credit risk.

Financial liabilities at amortised cost

The tair values of financial liabilities measured at amortised cost arc estimated using a discounted cash fow medel based on contractual cash
flows using actual or estimated yields and discounting by yiclds. In case of Moating interest rate linked borrowings, since such borrowings are
subject to repricing periedically (less than twelve months), with the interest rate reflecting current market price. Hence carryiag value of such
borrowings is deemed to be equivalent of fair value.
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Edelweiss Housing Finance Limited

Notes to the financial statements for the year ended March 31, 2021 (Continued)

(Currency : Indian rupees in millions)
48. Trade reccivables

Provision matrix for Trade reccivables

Particulars Trade reccivables days past duce
ECL rate
Asat Estimated total gross carrying amount at default

March 31,2021  ECL - Simplitied approach
Net carrying amount

Asat Estimated total gross carrying amount at default
March 31,2020  ECL - Simplified approach
Net carrying amount

more than

1-90days 91180 days 181-360 days 360 days Total

2.17% 11.67% 48.80% 100.00%

104.36 0.00 3.75 6.10  108.21
{2.26) 0.00 {1.83) (0.10) (4.19)

162.10 - 1.92 - 104.02
11.42 0.33 0.81 0.10 12.66
{0.01) (0.00) (0.14) (0.1 (0.26)
11.4% 0.33 0.67 - 12.40




Edelweiss Housing Finance Limited
Notes to the financial statements for the year ended Mareh 31, 2021 {(Centinued)
(Currency : Indian rupees in miltions)

49 Details of the toan taken from Banks and other partics

Nature of security and terms of repayment for secured borrowings (other than debentures):
All secured long term borrowings are secured by way of hypothecation of receivables i.e. loans and advances and corporate guarantee
from the ultimate holding company and/or holding company.

() From Banks
Ag at March 31,2021

Month of Maturity / Rate of Interost Total
Repayment < 10% 10.01-11.00%
Pecember-2024 739.63 - 739.63
September-2024 7290 - 72.90
June-2024 762.08 . 762.08
March-2024 506.74 - 506.74
December-2623 1,253.58 - 1,253.58
September-2023 901.41 - 901.41
June-2023 1,645.08 - 1,645.08
March-2023 1,005.90 - 1,005.90
Pecember-2022 1,879.47 - 1,879.47
September-2022 1,266.24 - 1,266.24
........ reeeee WDERO22 b LD LT b 1801 9.43 ]
March-2022 1,280.25 - 1,280.25
Becember-2621 1,919.43 - 1,919.43
September-2021 1,499.55 “ 1,489.55
June-2021 2,180.00 - 2,180.00
Total 18,831.69 - 18,831.69




Edelweiss Housing Finance Limited
Notes to the {inancial statements for the vear ended March 31, 2021 (Continued)
(Currency : [ndian rupees in millions)

49 Details of the loan taken from Banks and other partics

(a) From Banks
Asat March 31, 2020

Month of Maturity / Rate of interest Total
Repayment < 0% 10.01-11.00%
February-2023 - 35.71 3371
December-2024 697.92 - 697.92
November-2024 - 35.71 3571
September-2024 7292 - 7292
August-2024 - 35.71 33.71
June-2024 747.92 - 747.92
May-2024 - 35.71 3371
March-2024 226.32 . 320.32
February-2024 - 35.71 3571
December-2023 85212 - 352.12
November-2023 - 35.71 3571
September-2023 595.54 - 595.54
August-2023 - 35.71 35.71
A Bmes 2073 s d BRI temie A 1283040 e .
May-2023 - 3571 3371
March-2023 1,001.79 - 1,001.79
February-2023 - 3371 3571
December-2022 1,744.06 - 1.744.06
November-2022 - 35.71 35.71
September-2022 1,276.14 - 1,276.14
August-2022 - 35.71 35.71
June-2022 1,901.14 - 1,901.14
May-2022 - 3571 3371
March-2022 1,276.14 - 1.276.14
February-2022 - 35.71 3571
December-2021 1,901.14 - 1.901.14
November-2021 - 35.71 35714
September-202 1 1276.14 - 1,276.14
August-2021 - 3571 3571
June-2021 1,901.14 - [,901.14
May-2021 - 35.71 33.71
March-2021 1,613.21 3590 1,649.11
February-2021 33.33 3571 69.05
December-2020 1,619.89 35.71 1,635.60
November-2020 3333 35.71 69.05
September-2020 1.794.47 35.7% 1,830.18
August-2020 80.21 35.71% £15.92
June-2020 1,888.65 3571 1,924 .36
May-2020 8G.21 35.71 115.92
Total 23,8946.73 857.32 24,754.05
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Notes to the financial statements for the year ended March 31, 2021 (Continued)
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40 Details of the loan faken frem Banks and ofher partics

{b) From The National Housing Bank
As at March 31, 2021

Month of Maturity / Rate of Interest Total
Repayment <6.5% 6.5% to <=8.50% 8.51% to 9.5%  |9.50%
October-20364 - 10,61 - - 10.61
July-2030 - 19.80 - - 19.80
April-2030 - 19.80 - - 19.80
January-2030 - 19.80 - - 19.80
October-2029 - 19,80 - - 19.80
July-2029 - 20,15 - - 20.15
April-2029 - 24.81 - - 2481
January-2029 - 33.06 - - 33.06
October-2628 - 33.20 - - 33.20
July-2028 - 33.20 - - 33
April-2028 - 33.20 - - 33.20
Janurry-2028 - 33.20 - - 3320
October-2027 - 33.20 - - 33.20
e e A0 T 3330 e X aB 20
April-2027 - 33.20 - - 33.20
January-2027 - 3320 - - 33.20
October-2026 . 33.20 - - 33.20
July-2026 - 33.20 - - 33.20
April-2026 - 33.20 - - 33.20
January-2026 - 33.20 - - 33.20
October-2025 - 33.20 - - 33.20
July-2025 27.30 33.20 - - 60.50
April-2025 30.50 33.20 - - 63.70
January-2025 3145 33.20 - - 64.65
October-202:4 31.95 3320 - - 65.15
July-2024 39,97 33.20 - - 73.17
April-2024 41.214 3320 - - 74.41
January-2024 41.21 33.20 - - 74.41
October-2023 41.21 33.20 - - 74.41
July-2023 41.21 33.20 - - 74.41
April-2023 41.21 33.20 5.99 - 86,40
January-2023 41.2] 33.20 7.24 - 81.64
October-2022 41.21 33.20 7.24 - 81.64
July-2022 42.19 33.20 7.24 - 82.62
April-2022 44.60 3320 7.24 - 85.03
January-2022 44,60 33.20 7.24 - 85.03
October-2021 44.60 33.20 7.24 - 85.03
July-2021 44,60 33.20 7.24 - 85.03
May-2021 650.00 - - - 650.00
Total 1,320.23 1,163.83 56.67 - 2,540.66
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49 Details of the loan taken trom Banks and other parties

{b) from The National Housing Bank

As at March 31, 2020
Month of Maturity / Rate of Interest Total
Repayment <6.5% 6.5% 10 <=8.50% 8.51% t0 9.5% >0.50%
October-2031 - - - 9.4 9.40
July-2031 - - - 20.22 20,22
April-2031 - - - 20.66 20.66
January-2031 - - - 20.66 20.66
October-2030 - - - 20.06 20.66
July-2030 - - - 20.66 20.66
April-2030 - - 6,74 20.66 27.40
January-2030 - - 12,74 20.66 3340
Qctober-2029 - - 12.74 20.66 3340
July-2029 - - 12.74 20.66 3340
April-2029 - - 12.74 20.66 31340
January-202¢ - - 12.74 20.66 3340
October-2028 - - 12.74 20.66 33.40
et od FUIVEZORB b T i BT e AROG 3340
April-2028 - - 12.74 20.66 3340
January-2028 - - 12.74 20.66 3340
October-2027 - - 12.74 20.66 3340
July-2027 - - 12.74 20.66 33.40
April-3027 - - 1274 30.66 3340
January-2027 - - 12.74 20.66 3340
October-2026 - - 12.74 20.60 3340
July-2026 - - 12,74 20.60 334G
April-2020 - - 12,74 20,60 33.40
January-2026 - - 12,74 20.66 3340
Qctober-2023 - - 12.74 20.66 33.40
July-2023 2730 - 12,74 20.66 60.70
April-2025 30.530 - 12,74 20.66 63.90
January-2025 3143 - 12,74 20.66 64.83
October-2024 3195 0.37 12.74 20.606 65.72
July-2024 30.97 0.48 12.74° 20166 73.85
April-2024 41.21 0.48 12.74 20.66 75.09
January-2024 41.21 (.48 12.74 20.66 75.09
October-2023 41.21 0.48 12.74 20.66 75.09
July.2023 41.21 0.48 12.74 20.66 75.09
April-2023 412t 0.48 18.73 20.66 81.08
January-2023 41.2% 048 19.97 20.66 82.32
QOciober-2022 41.21 048 10.97 20.66 §2.32
Juby-2022 41.21 048 20.95 20.66 83.30
April-2022 41.21 0.48 23.30 20.66 85.71
January-2022 41.21 0.48 23.36 2066 85.71
October-202 | 41.21 0.48 23.36 2{.66 8§5.71
July-2021 41.21 0.48 23.36 20.66 83.71
April-2021 4121 0.48 23.36 20.66 8371
January-2021 4121 048 2336 20.66 85.71
October-2020 4i21 .48 23.36 20.66 837t
July-2020 41,21 0.48 2336 20.66 83.71
Total 820.53 8.52 617.12 938.66 2,384.83
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th

As at March 31, 2021

{(Continued)

0 Repayment terms of Secured Non-convertible Debentures sire as follow.

Fssue Date

18-Mar-2019
19-Jul-2016
19-Jul-2016
19-Jul-2016
29-Apr-2016
30-Jun-2017
12-Jul-2017
21-Jun-2017
19-May-2017
18-Nov-2020
04-Sep-2020
14-Ang-2020
03-Jul-2020
19-Jul-2016

19-Jul-2016

22-Mar-2018

Redemption Date

18-Mar-2029
19-Jui-2026
19-Juk-2026
19-Juk-2026
29-Apr-2026
30-Jun-2022
30-Jun-2022
21-Jun-2022
19-May-2022
18-May-2022
04-Mar-2022
14-Feb-2022
03-Jan-2022
19-Jul-2021

15-Apr-2021

Description of Securcd Redeemable Non Rate
Convertible Debentures (NCD) *
EHFL 10.28%, Monthly** 10.28%
EHFL/Public NCD/Series VII 0.00%
ERFL/Public NCD/Scries VI 10.00%
EHFL/Public NCD/Series V 2.57%
EHFL/NCD/29Apr26 9.62%
EHFL/NCD/30Jun22 8.55%
EHFL._Rcisssuance 8.55%
EHFL/NCD/21Jun22 8.35%
EHFL/NCD/19May22 8.55%
EHFL/NCD/18May22 9.25%
EHFL/NCD/04NMar22 9.25%
EHFL/NCD/14Feb22 9.25%
EHFL/NCD/03Jan22 2.05%
EHFL/Public NCD/Series 1V 0.00%
___________ EHFL/Public NCD/Secies I 975%
EHFL/NCD/15Apr2] 0.00%
Total
stated i e resgeetive informution meoraidi fesd Wit tis widérlying deébeiitiire friist déad,

A9-Juk-2021

No. of NCDs

1,500
59,841
33,47,060
2,438,424
250

100

200

500

500
1,000
750
1,000
1,000
41,498

178

Amount

1,560.00
59.84
3,347.06
248.42
250.00
100.00
200.00
500.00
500.00
1,000.00
750.00
1,600,00
1,000.00
41.50

178.00
11,117.16

**¥All Secured NCDs are fully secured by way of mortgage of identificd immovable property as stated in the respective debenture trust
deed(s) and/ or by way of charge/ hypothecation of book debts/ receivables/ loan receivables, on first / pari-passu basis, to the extent

As at March 31, 2020

[ssue Date

18-Mar-2019
19-Jui-2016
19-Jui-2416
19-Jul-2816
29-Apr-2016
30-Jun-2017
12-Jul-20:1 7
21-Jun-2017
19-May-2017
27-Jul-2018
19-Jul-2016
19-Jul-2016
04-Apr-2018
20-Feb-2018
22-Mar-2018
13-Jun-2017
20-Jul-2017
19-Sep-2017
21-Apr-2017

Redemption Date

18-Mar-2029
19-Jul-2026
19.Jul-2026
19-Jul-2026
29-Apr-2026
30-Jun-2022
30-Jun-2022
21-Jun-2022
19-May-2022
12-Aug-2021
19-Jul-2021
19-Jul-2021
G4-dMay-2021
15-Apr-2021
15-Apr-20214
02-Jun-2020
02-Jun-2620
02-Iun-2020
12-May-2020

Descriptien of Secured Redeemable Non Rate
Convertible Debentures (NCD)

EHFL. 10.28%, Monthly** 13.28%
EHFL/Public NCD/Serics VII 0.00%
EHFL/Public NCD/Series VI 13.00%
EHFL/Public NCD/Series V 9.57%
EHFL/NCD/29Apr26 9.62%
EHFL/NCD/30]un22 8.35%
EHFL_Reisssuance 8.55%
EHFL/NCD/21Jun22 8.55%
EHFL/NCD/19May22 8.55%
EHFL Aug 2021 0.00%
EHFL/Public NCD/Series [V 0.08%%
EHFL/Public NCD/Series 11 9.75%
EHFL ZCB 2021 0.00%%
EHFL/NCD/15Apr21 0.00%
EHFL/NCD/15Apr2 | 0.00%
EHFL/NCD/02]un20 0.00%
EHFL_Reissuance 2 0.00%
EHFL_Rejsssuance 0.00%
EHFL/NCD/12May20 0.00%
Total

stated in the respective information memorandum read with the underlying debenture trust deed.

No, of NCDs

1,300
59,841
34,62,048
248424
250

100

200

500

500

500
41,815
589,016
450

70

178

LOO

300

130

125

Amount

1,500.00
39.84
3.462.05
248,42
250.00
100.00
200.00
500.00
500.00
500.00
41.82
389.02
4503.00
70.00
178.00
100.00
300.00
150.00
125.00
9,324.14

#*All Secured NCDs are fully secured by way of mortgage of identified immovable property as stated in the respective debenture trust
deed(s) and/ or by way of charge/ hypothceation of book debts/ receivables/ loan receivables, on first/ pari- passu basis, to the extent

L4434




Edelweiss Housing Finance Limited
Notes to the financial statements for the year ended March 31, 2021 (Continued)
(Currency : Indian rupees ia millions)

Details of Unsecurcd Subordinated Debentures

As at March 31, 2021

Description of Unsecured Redeenable Non

Convertible Debentures (NCD) CouponRate  Issuc Date Redemption Date  No, of NCDs Amount
EHFE/NCD/3May2025 11.25% 64-Feb-2015 03-pMay-2025 500 500.00
Asat March 31, 2020
Desceription of Unsecured Redeemable Non . ;

ate ssue Date ede o Cof N
Convertible Debentures (NCD) CouponRate Issue Date Redemption Date No. of NCDs Amount
EHFL/NCD/3May2025 11.25% 04-Feb-2015 03-May-2025 500 500.00
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Notes to the financial statements for the year ended Mareh 31, 2021 (Coutinued)
(Currency : Indian rupees in millions)

52.

(a)

Capital Management

The primary objectives of the Company's capital management policy are to ensure that the Company complies with externally
imposed capital requirements from its regulators and maintains strong credit ratings and healthy capisad ratios in order to support its
business and to maximise sharcholder value,

The Pillars of its poliey are as follows:

a) Maintain diversity of sources of financing and spreading the maturity across tenure buckets in order to minimize liquidity risk.

b} Maintain investment grade ratings for all its liabilities issuances domestically and internationally by ensuring that the financial
strength of their balance sheets are preserved.

¢} Manage financial market risks arising from Interest rate, equity prices and minimise the impact of market volatility on earnings.

d) Leverage optimally in order to maximise shareholder returns while maintaining strength and flexibility of balance sheet,

This framework is adjusted based on underlying macre-ceonromic factors affecting business environment, financial market conditions

_.and interest rates envirpnment

)

Regulatory Capital

The below regulatory capital is computed in accordance with the relevant reguiatory guidelines.

Asat As at
Particulars March 31, 2021 March 31, 2020
Capital Funds
Common Equity Tierl {CETI} capital 6.676.41 7,499.78
Other Tier 2 capital instruments (CET2) - 144,08
Total capital 6,676.41 7.043.86
Risk weighted assets 25,205.72 26,758.65
CET1 Capital ratio 26.49% 28.03%
CET2 Capital ratio 0.00% 0.34%

Total Capital ratio 26.49% 28.57%




Edelweiss Housing Finance Limited

Notes to the financial statements {Confinued)

{Currency ; Indian rupees in miilions)

33.

M

Regulatory disclosures

The following minimum disclosures have been given in  accordance with RBI  Circular No. RBI2020.21/73
DOR . FIN.HFC.CC.No.120/03.10.136/2020-21 dated February 17,2021 on Master Direction - Non-Banking Financial Company -
Housing Finance Company (Reserve Bank) Directions, 2021 read with Circular RBI/2019-2(/170 DOR
(NBFC)LCC.PD.N0.109/22.10.106/2019-20 on Implementation of [ndian Accounting Standards dated March 13, 2020.

Statutfory reserve

As per Section 29C of the The National Housing Bank Act, 1987 (the “NHB Act™. the company is required to transfer at least 20%
of its net profits every year to a reserve before any dividend is declared. For this purpose any Special Reserve created by the
company under Section 36(1)(viii} of the Income- tax Act, is considered to be an eligible transfer. The company has transferred an
amount of Rs. 3.00 million {Previous Year Rs. 2.49 million) to Special Reserve No. 11 in terms of Section 36(1)(viii} of the Income-
tax Act, 1961 and an amount of Rs.4.46 million {Previous Year Rs. 0.63 million) to “Statutory Reserve {As per Section 29C of The
NIB Act)”.

... Reserve Fund under section 29C of National Housing Bank Act, 1987,

Particulars As at March 31, 2021 | Asat March 31, 2020
Balance at the beginning of the year Amount Amount
a)  Statutory Reserve u/s 29C of the National Housing Bank Act, 1987 151.20 150.57
B  Amount of special reserve w/'s 36(1f{viii] of Income Tax Aci, [Yb] 38Y.14 386.65

taken into account for the purposes of Statutory Reserve under
section 29C of the NHB Act, 1987

¢} Total 540.34 537.22
Addition/Appropriation/Withdrawal during the year
Add: a)  Amount transferred w/s 29C of the NHB Act, 1987 4.46 0.63
b}  Amount of special reserve u/s 36(1)(viii) of income Tax Act, 1961 3.00 2.49

taken into account for the purposes of Statutory Reserve under
section 29C of the NHB Act, 1987

Less: a)  Amount appropriated from the Statutory Reserve w/'s 29C of the - -
NHB Act, 1987

b)  Amount withdrawn from the Special Reserve u/s 36(1)(viii} of - -
ncome Tax Act, 1961 which has been taken into account for the
purpose of provision u/ s 29C of the NHB Act, 1987

Balance at the end of the vear

a}  Statutory Reserve u/s 29C of the National Housing Bank Act, 1987 155.66 151.20

b}  Amount of special reserve ws 36(1)(viii) of Income Tax Act, 1961 392.14 389.14
taken into account for the purpose of Statutory Reserve under
section 29C of the NHB Act, 1987

¢) Total 547.80 540.34
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53.

(i)

{if)

(iv)

(vi)

(vii)

Regulatory disclosures

Fraud Reporting

There were fraud cases agreegating 10 Rs.1.97 millions (Previous year Rs. 31.94 millions) identified and reported 10 NHB during the [inancial

year ended oa March 31, 2021,

Foreign Exchange Trausaction and Un-hedged Foreign Currency Risk

The Company has act underiaken any foreign currency transaction during the year ended March 31, 2021 {Previous yeas: Rs Nil). Also the
company does not have any un-hedged foreign curreny exposure as at March 31, 2021 ( Previous year Rs. Nil)

Detuils of dues to micro enterprise and small enterprise

Trade Payables include Rs. Nii (Previous year: Rs, Nil) pavable to “Supphiers™ registered under the Micro, Smali and Medium Enserprises
Development Act, 2006. Interest Rs 0.03 millions has been paid by the Company during the year 10 “Suppliers” registered under this Act. The
aforementioned is based on the respanses received by the Company 10 its inquirics with suppiiers with regard to applicability under the said act.

Cupital to risk assers ratio (CRAR)

(iv)  Ameunt of subordinated debt raised as Ticer-11 capital
{1} Amount raiced by issue of perpetual debt instruiments

As at March 31, 2021

(i1) CRAR - Tier I capital (%) 26.49% 28.03%
(i)  CRAR - Tier Il Capital (%) . 0.54%

As at March 31, 2020

Investiments

Yualue of Investments

(1)  Gross value of Investments

As at March 31, 2021

(2) [n India 1,600.86 1.644.73

{b) Quiside India Nil Nil
(i) Provisions for Depreciation

{a) In India INii Nil

{b) Outside India Nil Nil
(i) Net value of Investmenis

(a) In India 1,600.86 1,044.73

{b) Qutside India Nii Nil

Movement of provisions held towards depreciation on investments

(1)  Opening balance Nil Nit
(it)  Add: Provisions made during the year Nil Nii
(#ii}  Less: Write-off / Written-bank of excess provisioas during the year Nil Nil
{iv) Closing balance Nil Nil

As at March 31, 2020

Derivatives and Long Term Contracts

The Company has a process whereby periedically all long tenn coniracts are assessed for material foresecable losses. At the year end, the
Company has reviewed and ensured that adequate provision as reguired under any faw / accounting standards tor material foresceable losses on
such long term contracts has been made in the books of account. The Company has not entered into any derivative contracts during the year,
(Previous year Rs. Nil) and hence detaifed disclosure is not requived.
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33, Regulatory disclosures

(viii) Forward Rate Agreement (FRA) / Interest Rute Swap (IRS)

As at March 31, 2021 As at March 31, 2020

() The notional principal of swap agrcements Nil Nil
{il} Losses which would be incurred if counterpartics failed to fulfif their 9 i
obligations under the agreements Nit Nil

(ii1)  Collateral required by the HFC upon entering inlo swaps Nil Nil
(iv) Coacentration of credit risk arising from the swaps Nil Nil
(v} The fair value ol the swap book Nil Nif

(ix)  Exchange Traded Interest Rate (IR} Derivative

Asat March 31, 2021} As at March 3§, 2020

{i) Notional principal amount of exchange traded IR derivatives undertaken during Nii Nil
the year {instrumeniwise)
(ii) Notional principal amount of exchange traded IR derivatives outstanding as on Nil Nil
e i e Mazeh 31, 2021 and March 31, 2020 £instrument-wWise) .o e
(iif) Notéonal principal amount of exchange traded IR derivatives outstanding and not Nil Nit
"highly effective" (instrument-wise}
(iv} Mark-to-market value of exchange traded IR derivatives outstanding and not Nil Nij

"highly effective" {instrument-wise)

(x}  Disclosures on Risk Exposure in Derivatives
A Qnalitative Disclosure

The Company has not entered into any derivative contracts during the year, (Previous year Rs, Nil)

B, Quantitative Disclosure

As at March 31, 2021  As at March 31, 2020

(i) Derivatives (Notional Principal Amount) Nil Nil
(it}  Marked to Market Positions [{]

(a) Assets (+) Nii Nil

(b) Liability (+) Nil Nil

(#ii} Credit Exposure [2] Nil Nil

(iv) Unhedged Exposures Nil Nit

i
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3,

i)

{1)

)

Regulatury disclosures

Securitisation/ Direet Assignurene:

Disclosures in the notes to the accounts i respect of seeuritisation transactions as required under revised guidelings on securitization rransactions issued by NHB vide
circwlar no. NHB.HFC.CG-DIR. 'MD&CEQ:2016

Particulars

Asat
March 3£, 2021

Asat
Marchk 31, 2020

1 No.of 8PVs sponsored by the HEFC for securitisation iransactions 1 1
2 Total amoum of securitised assets as per books of the SPV's sponsored by the HFC 0.23 288
3 Total amounl of exposures retalned by the MFC to comply with MRIL as on the date of balance sheet -
() Off-balance sheet exposures towards Credit Enhancements
a) First Loss - -
by Others - -
(i) On-balance sheet exposures wowards Credit Enhancements
a} First Loss - -
b)Y Others -
4 Ameunt of exposures to securilisation tmngactions other than MRR 10.60 10,60
(i) Of-balance sheet exposures towards Credit Enhancemes
a) Exposure to own securitisations
i.) First Loss - -
ii.} Others - -
b) Exposure to third party sceuritisations
i.) First Loss - -
ii.) Others - -
(i) Ow-balance sheel exposwres fowards Credit Enbancements
e T o g
i) Others - -
b} Exposure to third party securitisations
L) First Loss - -
ii.} Others - -
* Only the SPV's relating to outstanding securitisation transactions may be reported here
Details of Financial Assets sokl to Secoritisation 7 Reconsteuction Company for Asset Reconstruction
Particudars Asat sl
Alarch 31, 2021 March 31, 2028
1} Mo. of accounts 432 307
i} Agpregate valug (nei of provisions) of acconnts sold to SC - RC £,368.13 147599
iy Aggregate considention 1LE76.00 1.323.00
v} Additional consideration realized in respect ol accounts transferred in carlicr years - -
v) Appregate gain ¢ loss over net book value (19213 {150,900
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33, Reguintory disclosures

(e} Disclosures in the notes to the accours in respect of assigrment transactions as required under revised guidelings on securitization transactions issued by NHB vide

cireular no. NHBIFC.CG-DIR.IMD&CEQ 2316

Asat As al
March 31, 2021 March 31, 2020
I No. of ransactions assigned by the HFC 23 16
2 Total amount outstanding 13,308.15 10.380.26
3 Total ameunt of exposures relaingd by the HFC to comply wirh MRR as on the date of balance sheet 1,285.94 91107
th Off-balance sheet exposures
a} First Loss - -
by Others - -
(i} On-balance sheet exposures
a) First Loss - -
b) Others 1.285.94 911.07
4 Amount of exposures to assignment transactions other than MRR 746.18 553.50
(I} Off-batance sheet exposures
) Exposure 1o own assignimeits
i} First Loss - -
ii.} Others - -
b) Exposure to third party assigniments
i.) First Loss - -
ii.) Others . -
(I} On-balance sheel exposures
a) Exposurs to own assignments 746.18 535,50
i.) First Loss -
ii.) Qthers - -

(d)  Details of Assignment transactions undertaken by HFCs

For the year ended
SLEFCH A1, 2021

For the year ended
AR 31, 2020

i) No. of accounts 3.159.00 1.650.00
it} Aggrepate value {net of provisions) of accounts sold 8,778.14 5.601.89
i) Aggregate consideration 8,778.14 5,601.89
vy Additional considenziion realized in respect of accounts transferred in earlier years - -
v) Agperevate pain ¢ Joss over net book value - -
(e} Details of non-performing financials assers pavchased 7 sotd
During the year the Company has not purchases non-performing financials assets. {Previous year : Nil)
A Details af nan-performing financial assets prerchased :
Asat Asat
March 3E, 2028 Alarch 31, 2020
1 (a) No, ol accounts purchased during the year Nil Nil
(b} Agsregate outstanding Nil Nil
2 (a)  Ofthese, number ef zecounts restructured during the year Nil Nil
(b} Apgrepate ourstanding Nil Nil
B. Detaily of Nou-performing Financial Asvets sold:
As at Asat
Muarch 31, 2021 March 31,2020
H No. of accounts sold 452.00 307.00
2 Agaregate outstanding 1.368.15 1.475.99
3 1.176.00 1,325.00

Agarepate consideration received
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53, Regulatory disclosures

i) Disclosare of Restructired Acconnts - Micro, Small and Medium Ernterprives (MSME) sector
(as required by RBI geidelines under reference RBI/2018-19/100 DBR.No.BINBC.18/2.04.948/2018-19 dated January 01, 2019 read with RBI circular
RBI/Z0E9-20/160¢ DOR.No.BP.BC.34/21.04.048/2019-20 dated February 11, 2020 and RBE2020-21/17 DORNo.BP.BC /4721.04.048/2020-21 dated August 6,

2020}
- For the vear ended
Marticulars
March 31, 20211 March 33,2020
No of accounts restructured 24 -
Amowt (Indian rupees in milfions} 105,70 -

(xiii} Exposure to real estate sector
a) Exposure to real estate secior, bl diveet aid indirect

Category

Asat
March 31, 202

Asal
March 31, 2020

AL AH . Investoeents in Mortgagn Racked Ssenritiss (31

a} Direct exposure
(i) Residential mortgages -
Lending fully secured by mortgages on residential propenty that is or will be occupivd by the borrower or that
is rented: [Individua! housing loans up to Rs. 15 lakh Rs. 8,161.32 million (Previous Year Rs. 9,238.24
million)]

() Commercizl real estate -
Lending secured by mortgages on commereial real estates {office buildings, reiail space. multipurpose
commercial premises, multi-family residential buildings. muiti-tenanted commercial premises, industrial or
warehouse space, hetels, land acquisition, development and construction. ete).

a) Residential
b) Commercial real estate
b) Indlireet exposure

31,860,602

38.473.34

3.280.67

Fung based and non-fund based cxposures on Nationat Housing Bank (NHB) and Housing Finance Nil Nil
Companics (HFCs)
b) Exposure to eapital marker
Particul Asat Asat
arficuiars
: March 31, 2021 March 31, 2020
(i} dircet investment in equity shares. conventible bonds. convertible debentures and unils of equity-eriented 65,72 Nit
mutual funds the corpus of which is not exclusively invested in comporate debt
(i) advances against shares ¢ bonds ¢ debentures or other securities or on clean basis to individuals for il Nit
investment in shares {including 1P0s ¢+ ESOPs), conventible bonds, convertible debentures, and units of]
cquity-oricnted mutual funds
(ifi} advances for any other pumposes where shares or convertible bonds ar convertible debentures or units of; hill Nit
equity oriented mutuzl funds are taken as primary security
{iv) advances for any other purposes to the extent secured by the collateral security of shares or convenible Nil Nil
bonds er convenible debentuses or units of equity oriemted mutual funds Le. where the primary security other
than shares / convenible bonds / convertible debentures ¢ units of equity orierted mutwual funds *does not fully
cover the advances
(v} sccured and unsecured advances 1o stockbrokers and guarantees issucd on behalf ol stockbrokers and market hill Nil
makers
{vi) loans sanctioned to corporates against the sccurity of shares © bands + debentures or other securities or en Nil Nil
clean basis for meeting promoter's comribution 10 the equity of new companies in anticipation of mising
ESOUITes
(vii) bridge loans to companies against expected equity lows  issues mil il
{viii} all exposures to Venture Capital Funds (both registered and unregistered) Nil Nil
Total Exposure to Capital Market 65,72 Ml
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53 Regulatory disclosures
vy Details of financing of pavess Company praduces - Nil (Previons pear - Nil)
(v} Details af Single Boreower Limit (SBLE/ Group Baveower Limit (GBL) exceeded by the HFC
During the vear ended March 31, 20271 and March 31, 2020, the Company’s credit exposure {whether in terms of spngtioned amount or entire amount oulstanding,
whichever is higher) te single borrowers and group borrowers were within the limits preseribed by the NHEB.
vty Unsectrved Advances
The Company has not taken any charge over the dghis, Heenses. authorisations, ete.. againgt unsecured loans given to borrowers in the current year and previous
year.
(wit)  Rewmuoeration of Divecrors
The Company has not entered io any ransactions with non-executive direciors during the year (Previous Year Rs.Nil)., except Tor those disclosed in note 53
(xxxv)
(i) Net Profit ar Loss for the period, prior pevied frems and cltanges in accounting policies
Therg are no prior pericd items during the year (Previous Year Re.NiD and no change in any accounting policy Irom last year.
(5ix)  Acconnting Stardard 21 - Consolidared Financial Staremeens (CFS}
The company does not have any subsidiary, associate, or joint venture in the currem year and previous year and hence consolidation of accounts is nol reguired.
{xx}  Detaily of ‘provivions mnd contingencies’
Break up of 'provisions and Coatingencies’ shown under the head expenditure in statenent of profit nnd For the year ended| For the year ended
loss. Aarch 31, 2021 March 31,2020
(i} Provisions for depreciation on investmient Nil Nil
(i}  Provision towards NPA - (S1ge {H foans) 2116 (30.29)
{iii} Provision made towards income tax (51.25) 88.66
(iv) Provision for standard assets® (with details like teaser Joan, CRE, CRE-RH e1¢.} - Stage 1 & I loans 64.07 7713
{v]  Other provision and contingencies Nil il
* Provision for Stage [ & [T loans include CRE - RH of Rs (33.23) million (Previous Year Rs 61.84 million), CRE - Non-RH of Rs {1 L.88) million (Previous
Year Rs [9.71 million). Non CRE of Rs 129.18 million {Previeus Year Rs (4,43} million),
{xxi) Hausing Non-Housing
Break f Loan & Adva : 3 "
rea UI;»:(, _i.“:mq&ﬂ'\d‘ nces and As at Mareh 31, 2021 Asatdareh 31, | As at March 31, As at Mareh 310
visions thereon 2020 2021 2020
Standard Assets
(a) Totai Ouistanding Anount # 20,96%.93 25.852.03 14.207.83 16.997.82
b} Provisions made 21735 188.36 145.90 110.83
Sub-Standard Assets™*
[a) Totat Outstandinge Amount 932.94 298.66 223.64 90.45
(b) Provisions made 95.64 33.30 20,67 841
Doubtlul Assels — Category-1**
(a) Total Outstanding Amount 54,62 103.18 201 33.07
{t) Provisions made 597 11.92 018 293
Doubtful Assets — Categrory~I1##
) Total Outstanding Amount 40 110.37 15.93 63.60
{b) Provisions made 2,49 12.28 1.77 £.36
Doubtful Assets - Catesorv-1E*%
(a) Total Cuistanding Ameunt 16,60 29.79 .51 6.03
{bi Provisions made £.83 345 0.53 6.03
Loss Assets®*
(a) Total Quistanding Ameunt 2.67 2591 - -
(b} Provisions made 167 2391 - -
TOTAL
{a) Total Qutstanding Amtount 22.001.66 26.419.36 14,451.93 17,120.97
(b} Provisions made 32595 27322 169,05 134.56
** Represent Stage [ loans
Nate:
# Housig Non-1kousing
Standird Assets AS ab #Tiech 31, 2021 Adal Macli 31, | Asaf March 31, Asaf March 31,
2020 2021 2020
Principal outstaixling 20.761.8¢1 25.627.17 13.603.92 16.408.17
Interest acerued 136.21 253,03 2136.16 24806
EIR and other ind AS adjustmen (28.09) (28.79) 367.75 33499
2. The Category of Doubtful Assets will be as under:
Period for which the assets bias been considered as deubtful Category

Up 10 one year
One to three years
Aore than three vears

Category-1
Calegeny-H

Calegory-11]
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33 Regultory disclesures

(i) Draw Devsat from Reserses

The Company has drawn Rs. 127.93 million {Previens Year Rs. Nill from the debenture sedemption reserve and transferred to retaincd eamings on redemption
of debentures (il March 31, 2021, Funber, pursuant to the amendments in the Companies Act, 2013, debenture redemption reserve is not required 1o be ereated
for debentures issned by Non-Banking Finance Companies (includiag Housing Finamee Companies) regulated by Reserve Bank of India,

(xxiil)  Concentration af Public Deposits, Advances, Exposures and NPAs

Concentration of Public Deposits (for Public Deposit taking/holding HEFCs)

Particular Asat As
March 31,2021 March 31. 2020
Total Deposit of twenty fargest depositors NA NA
%5 of deposils to twenty larsest depositors Lo total Deposits of the HFC NA NA
Caoncentration of Loans & Advances
Particular Asat As At
Mareh 31, 2021 March 31, 2020
Total Leans & Advanges to twenty largest horrowers 3.456.50 119101
%0 of Loans & Advances lo Iwenty larsest borrowers to total advances of the HFC SA8% 4.11%
Concentration of alf exposure {including off-halance sheet exposure}
Particular Asat Asal
March 31, 2021 March 31,2020
Tetal exposures to bwenty largest borrowers / cuslomers 3445.64 1,83040
Percentage of Exposures to twenty largest borrowers / custonmers 1o Total Exposure of {he HEC $.21% 4.18%
on hormowers - cstoniers
T ConceniEatinn oUW AR (Stnd H Toangy
Particular Asat As at
artiehlar March 31,2021 March 31, 2020
Total exposures (o top ten NPAg 197.87 17343

Sector-wise NPAg (Stage T [oaus)

T e o NPAK oot wdvaices i it |
SL sector
No. Asat Asat
Maeh 3. 2021 March 31,2020
A, (Housing Loans:

1 {Individual 4.91% 2.08%
2 |Builders © Project Loans 0.00% 2.29%
3 |Comporates 9.11% 6.68%
4 [Other (specily) 0.60% 0.00%
B. [Non-Housing Loans:

I |Individual 2.07% 1L16%
2 |Buildess ¢ Project Loans 0.00% 0.00%
3 [Cerporates 0.00% §3.00%
4 |Other {HUE & Partnership Firm} 0.08% 1.43%

* NPAs represems Stage 13 loans,
(xxiv) Maverents of NPAs (Stage HT loans)
The follawing table sets forth, for the periods indicated. the desails of movement of gross Non-performing nssets [NPAs). net NPAs nad provision
Particatsr Asat Asal
Mareh 31, 2021 March 31, 2020
i) Net NPASs to net advances (% 3 08% 1.49%
it}  Movement of Gross NI*As
aj Opening balance 760.57 982.01
b} Additions during the year 2.330.88 1.571.29
¢) Reductions during the year (1,815.67) {11.793.63)
) Closing batance 1.275.78 76G.57
i) Movement of net NPAs
) Opening balance 649.99 §42.03
-0y Additions during the vear 204597 1.358.59
¢} Reductions during the year {1,531.91) (1.330.03)
) Closing balance L1405 649.99
iv)  Movement of provisions for NIPAs
a} Opauing balance 110,58 140,38
by Provisions made during the year 284.91 21070
¢} Write-oft write-back of excess provisions {263.78) (24300
&) Closing balance 138173 110,58
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Edclweiss Housing Finance Limited
Notes to the finzncial statements (Constnped)
(Currency :Indian nmpees in miltions)

33.  Regudatery Disclosures

(xxviily  Note to the balance sheet of a non-deposit taking National Housing Banking Company

Note o the balance sheet of a nen-deposit taking Nattonal Housing Banking Company as required in 1enns of paragraph 1S of Master Direction- National Housing
Banking Conzpany- Systematically Inportant Neo-Deposit taking Company and Deposit taking Company ¢Reserve Bark) Dircetions, 2016 read with The Resenve
Bank of Indsz {'RBI') vide Circular No. RBL'2020-21:73 DOR.FIN.HFC.OC.Ne.120-03,10.136:2020-2F on Master Dircction ~ Neo-Banking Financial Company —
Housing Finance Company (Resenve Bank) Directions. 2021 dated February 17, 2021,

Liabilities side:

Amount outstanding Amount overdue
Particutars Asat Asat Asat As at
March 31, 321 March 31, 2020 March 312020 March 31, 2030

1) Loans and advances availed by NHB inclusive of mierest accrued thereon izt not paid
3} Debentures:
{other thar those Talling within the meaning of Public deposit}

{i) Secured 11.676.75 10.091.57 - -
4iy  Unsegured 508.61 508.601 - -
by Delerved credits - - - .
¢} Term loans 2247941 27,349.22 - -
d}  Inter-corporate loans and borrowing - - - -
e)  Commercial paper . - - -
f)  Other loans - - - -
4 Loan from related partics - 13.11 - -
(i) Bank overdraft 149.27 039,69 - -

{* Please see note | below)
Assets side:

2} Break up of leans and advances mcluding bills recervables
(ether than those included m (3} below) ) .

- - L 5 -
by Unsecured 151649 20.40 - -

3} Break up of kesed assets and stock on lire and other assels counting towards AFC activities
a} Leaseassets including lease rentals under sundey debtors:
1y Financial Jease - - - -
(i Ogriting lese - - - -

b1 Stock on hire including hire charges under sundry debtors
(i} Assets on hire - - - -
(i) Repossessed assets - - . .

¢) Other loans counting towards asset finaning Company aclivities
i) Laoans where assels Tave been repossessed - - - -
tiiy  Other loans - - - -

Slered b,

D -




Edelweiss Housing Finance Linzited
Noies to the financial statements fCotrinued)
{Currency :Indian rupees in millions)

53. Regulatory Disclosures

(sxviii}  Nate to the balance slsect of 4 ron-deposit taking Nationa) [ousing Banking Compamy

Note to the balance sheet of a non-deposit taking Nationa} Heusing Banking Company as required in terms of pasagraph 18 of Master Direction- National Housing
Banking Company- Systematically Important Nen-Deposit taking Company and Deposit faking Company (Reserve Bank) Directions, 2016 read with The Reserve
Bank of India {"RBT") vide Cirular No. RBI'2020-21:73 BOREIN.HFC.CC.No0.120.03.10.136.2020-21 on Master Direction — Non-Banking Finaneial Comgany —
Housing Finance Conipany {Reserve Bank) Directions, 2021 dated February 17, 2021,

As at Asat
Marcl 31, 2021 March 31, 2020

4) Break up of mvestments
Current investments:
a} Quoted:

(it Shares: Equity 63.72 -

Preference - -
(i} Debentures and bonds 9018 -
(i} Units of mutsat funds - -
tivy Government sceurities - -
{v} Others - -

b} Unquated:
(1) Shares: Equily - -

Preference - -
(i) Debentures and bonds - -
(i) Units of meutual funds - -
{iv) Govermment securities - -

{v) Others {pass through certificates) - -

Long-term investments (nel of provision}

(i} Shares: Equity - -

Preference - .
(i) Dcebentures and bonds - -
(i} Units of mutual fonds - -

(ivl Government scuritics ) :
) Others 3 - .

b} Unguoted;
(i) Shares: Equity - B
Preference - R

(1} Debentures and bonds - -
(if)  Units of mutual funds - -
{iv) Government securitics - -
(v)  Others : Pass througl certificates - -
Security receipts 1,600.86 1.044.73

5) Borrower proup-wise classification of assets finaneed as 1:42) and (3) above
Amaunt net of provisions

Particulars Sveured Ensecured Total
Ast Asat As at Asat Asat As at
March 31,2821 March 31, 2020 March 31,2021 March 31, 2020 Mareh 35,2021 Mareh 31, 2620
1. Related parties**
(a) Subsidiaries - - - . - -
by Companies in the same group - - 108297 21,90 1,082.97 2090
{c) Other r2lated parties - - - - - -
2, Other than related parties 34,446,29 43.171.22 490,33 7.30 34.945.62 43.178.72
TOTAL 3444629 43.171.22 1.582.30 2040 33.958.59 43.200.02

6) Investor proup-wise classification of all investments (current and long-term} in shares and sceurities (both quoted and unquoted)

Particutars Alarket value/break up ar fair value or Boak value
NAY (net of provisions)
Asat As at Asat Asat
March 31, 202 MAarch 31,2020 Marel 31, 2021 Afarch 31,2020

13 Related parties

(n) Subsidiarics - - - -

{b) Companies in the smne group REUIEN 104473 ~ LI 1.944.73

{¢) Otter related parties - - - -
2 Other than selated partics 500,75 - 390.75 -
TOTAL L0086 104473 1,600.56 1944.73
71 Other infonmation

As b As

Particul:
prtieutars Mareh 31,2621} March 31, 2020

A} Gross non-perfonming assets

1) Related parties - .
23y Other than related parties 1,275.82 To0.57
by Net non-performing assets

13 Related parties - - . -
2} Other than selated parties L4401 649,98

©).  Assets acqaired in satisfaction of deb - -

-No}c:
i




Edelweiss Housing Finance Limited
Notes to the financial statements (Continued)
{Currency :Indian rupees in millicns)

b)

c)

d)

Regulatory Disclosures

Disclosure on liquidity risk

As required in accordance with RBI Circular No. RBI/2020-21/73 DOR.FIN.HFC.CC.No.120/03.10.136:2020-21 dated February 17,2021 on
Master Direction — Non-Banking Financial Company ~ Housing Finance Company (Reserve Bank) Directions, 2021 read with RBI2019-20/88
DOR.NBFC (PD) CC. No.102/03.10.001/2019-20 dated November 04, 2019

Funding Concentration based on significant counterparty (beth deposits and borrewings) As at
Mareh 31, 2021

Number of significant counterparties™ 2
Amount of borrewings from significant couaterparties 28,916.36
% of Total deposits NA
% of Total liabilities™* 69.37%

# “Sigmificant counterparty " is defined as a single cotnerpartv or group of connected or affiliated cowinterparties accounting in aggregate for
more than 1% of the HFC's 1ataf liabifities.

** “Total liabilities " refers to total external liabilities (i.e. excluding woted equiryi,

Top 20 large deposits

e Company beiag @ Sysiesrdeally Tupoitdnt Noi: Deposit wking Housing FiRance Compuy Teaisiered wil Natsisal Hoisiig Sk dos nor

aceept public deposits,

Top 10 Borrowings Asat
March 31, 2021
Amount of Berrowings from top 10 lenders 27.978.86
% of Total Borrowings 80.37%
Funding Concentration based on significant instrument/product® As at March 31, 2021
Amount % of Total
‘ Liabilities™=
Market Borrowings
Non Convertible Debentures 11,676.75 28.01%
Perpetual and Sub-ordinated Debentures 508.61 1.22%

Other Borrowings
Tesm Loans 21,279.11 51.05%
Working Capital Demand Loan 1,200.00 2.88%

* Usignificant instramentiproduct” is defined as a single nstvument/product of group of similar instruments/prodicts which in aggiregale
amount to more than 1% of the HFC's total liabilities.

#* “Total habiltties ™ refers to total externad labilities (1e. excinding total equity)




Edelweiss Housing Finance Limited
Notes to the financial statements (Centinned)
{Currency :Indian rupees in méltions)

33. Regulatery Disclosures

e)  Stock Ratios As at
March 31, 2021

Commercial papers as a % of total public funds*® 0.00%
Commercial papers as a % of total liabilities 0.00%
Commercial papers as a % of totaf assels 0.00%
Nen-convertible debentures {original maturity of [ess than one year) as & % of tofal public funds 0.00%
Nen-convertible debentures (original maturity of less than one year) as a % of tosal linbilities 0.00%
Non-convertible debentures (eriginal maturity of less than one year) 15 a % of (otal assels 0.060%
Other short-term Habilities**, if any as a % of total public funds 3.58%
Other short-term liabilities™*, il any as a % of total liabilities 3.24%
Other short-term liabilitics®*, if any as a % of tolal assets 2.74%

* " Total public finds " refers to the aggregate of Debs securities. Borrowing other than debt securities and Subordinated liabilities.
#¥ Other short-term liabilities™ refers 1o the borrowing in short ferm in nature..

) Institutional set-up for liquidity risk management

The Asset Liability Management Committee, inter alia
Implement and administer guidelives o Asset-d iahility Management approved by the Board and ils resdsion, i1 anys

Monitor the assct liability gap and overcome the assel-lability mismaiches, interest risk exposure, elc.: Stalegize action to mitigate risk
associated with the asset liability gap;

Develop risk policies and procedures and verify adherence to varicus risk parameters and prudential limits; review the risk monitoring sysicm
and ensure cffective risk management; and

Ensure that the credit and investinent exposure to any party / Campany /7 group of parties or companies does not exceed the internally set Hmits
as well as statutory limits as prescribed by Reserve Bank of Indiz from time 1o time.

Company has a Liquidity Contingency Policy in place to ensure various liquidity parameters are defined and tracked regularly. Liquidity
Management Team is provided with update on expected liquidizy shorttalls in Nomual as well as Stress scenario.

the Company las ensured maintenance of a Liquidity Cushion in the form of Mutual Fuads and liquid fixed deposits with banks, ete, These
assels carry minimal credit visk and can be fiquidated in a very shost period of time. A comfortable liguidity cushion is maintained of the
borrowings. These would be (o take care of immediate obligations while continuing 1o horeur our commitments as a geing concern,

There are available lines of credit from banks which are drawable on natice which further augment the available sources of funds,
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Edelweiss Housing Finance Limited
Notes to the financial statements (Contimeed)
(Currency : Indian rupees in millions)

53.

{xxxi)

{xxxii)

(xxxiif)

{xxxiv)

{xxxvi)
(xxxvil)

(xxxviii)

Regulatory diselosures

Overseas Assets

The Company do not held any Overseas Assets; (Previous Year Nily.

Off-batauce Sheet SPVs sponsored - None (Previous Year: Nonwe)

Disclosure of complaints
Customer complaints

Particular

(b} No. of complaints received during the vear
{c) No. of complaints redressed during the year
(€) No, of complaints pending at the erd of the year

{a} No. of complaints pending at the beginning of the year

Asat

March 31, 2021
3

244

2z

>

As at
March 31, 2020
6

835

88

3

Company information

The Company has its eperations in India and it does not have any joint venlwre partners with regard 1o Joint venteres and overscas subsidiaries as at and

for the year ended March 31, 20271 and March 31, 2020.

Name of the Director
Mr. P. Vaidyanathan
Biswamohan Mahapatra

Sunit Phatarphekar

Mr. P N Venkalachalam

Nateee of Transaction

Sitting tees
Sitting fees
Sitting fees

Sitting fees

For the year ended
Mareh 31, 2021

0.10
0.28

0.40

For the year ended
March 31, 2020

0.32

0.48

Registration/License obtained from other financial sector regubators - Nif (Previous year Nib).

‘The Company has not postponed revenue recognition on any item during the current year and previous year.

Diselosure of penaltics imposed by NHB and other regulators - Nil (Previous year Nib).
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Edelweiss Housing Finance Limited

Notes to the financial statements {Continuect)

(Currency : Indian rupees in mitlions)

5. Other regulatory disclosures

(i) Disclosure under Regulation 53(f) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

Related Party transactions

Particulars

Leans and advances in the nature of loans to subsidiarics
Loans and advances in the nature of loans 1o asseciales

As at
Alareh 31, 2021

Asat
March 31, 2020

Loans and advances in the asture of leans to firms/companies in which directors are interested £009.71 21.90

Investments by the loanee in the shares of parent company and subsidiary company, when the

company has made a loan or advance in the nature of loan - -
(i Disclosure Large Corporate as per the applicahility criteria given under the SEBI cireular SEBI/HO/DDHS/CIR/PF2018/ 144 dated November 26,

2018.

Initial Disclosure to be made by an entity identified as 2 Large Corporate

Sr. I Particufurs
Name of the Company
CIN

Rating Agency

Name of Stock Exchange in which the fine shall be paid, in case of shortfli in

1

2

3 Outstanding borrowing of Company as on March 31,2021 )
4 Vighest Credit Rating during the previous FY along wich name of the Credii

Details

Edelweiss Housing Finance Limited

U63922MH2008PLC1 82900
HBI3T

;\spuTahc i e e e e e

BSE LIMITED

5 the required borrowing under the framework
Table 1
Product Credit Rating Name of Rating Agency

Bank Borrowings
Bank Borrowings
Bank Borrowings
Commercial Papers
Commercial Papers
Leng Tenr Sub-Debi
Long Term Sub-Debt
Long Term Sub-Debt
Long Term-NCD
Long Term-NCD
Long Term-NCH
Long Term-NCD
Perpetual - Debt

WCRA A+/Negative
CRISIL AA-/Negative
CARE A+/Stable
CARE Al~

CRISIL A+

CARE A~/Stable
CRISIL AA-/Negative
ICRA A+/Negative
BWR AA-/Stable
ICRA A+/Negative
CRISIL AA-/Negative
CARE A~/Stable
BWR A+/Stable

ICRA Limied
CRISIL

CARE Limited
CARE Limited
CRISIL

CARE Limited
CRISIL

ICRA Limited
Brickwork Ratings
ICRA Limited
CRISIL

CARE Limited
Brickwork Ratings

(iii) Details of incremental borrowings during the year ended Marcl 31, 2021

Particulars Details
Incremental botrowing done in FY (a) 3.75G.00
Mandatory borrowing to be done through issuance of debt securities (b) = {25% of a} 937.50
Actual borrowings donc through debt securities in FY (c) 3,750.00
Shertfall in the mandatory borrowing through debt securities, if any (d) = (b} - (¢) Nil
{If the ealeutated value is zero or negative, write "nil"}

|Reasons for short fail, if any. in mandatory borrowings through debt securitics o ~ NA

/
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P




Edelweiss Housing Finance Limited

Notes to the financial statements (Continued)

(Currency : Indian rupees in millions)

(iv)

{a)

(b)
{c)
(d)

(&)

G

(vi}

(vii)

1
o

Details of moratorium / deferment extended to cligible customers under COVED Y Regulatory package

The company has extended moratorium/ deferment of term loan installiients falling due in meratorium period to its eligible customers who have
apted for moratorium uader RBI cireular on 'COVID-19 — Regulatory Package' dated March 27, 2020 and 'COVID19 Regulatory Package - Asset
Classification and Provisioning dated April 17, 2020.

For the half year and year ended March 31, 2021

Respective amounts in SMA/overdue categories, where the moratorium/deferment was extended, in terms of paragraph 2 and 3
(Duwistanding amount as at March 31, 2021)

Respeetive amount where asset classification benelits is extended {Cutstanding amount as at March 31, 2021)

Provisions made in terms of paragraph 5 of the circular {As per para 4, applicable to NBFC covered under [ndAS)
Provisions adjusled against stippages in lerms of paragrph 6 of the circular

Residual provisions as on March 31, 2021 in terms of paragraph 6 of the circular

For the half year and year ended March 31, 2020

Respective amounts in $M Afoverdue categories, where the moratorium/deferment was extended, in terms of paragraph 2 and 3
{Outstanding amount as ai March 31, 2020)

Respective amount where asset classitication benefits is extended (Owstanding amount as at March 31, 2020)

Provisions made in terms of paragraph 5 of the circular (As per para 4, applicable 1o NBFC covered under [ndAS)
Provisions adjusted against slippages in terms of paragrph 6 of the circular

Residuni provisions as on March 31, 2020 in terms of paragraph 6 of the circular

(T in million)

2,897.80

2,636.80
240.70
143.00
97.70

1897.00

barrowers including those who had availed working capital facililics during the moratorium period, irrespective of whether moratoriwm had been fully
or partiaily availed, or not availed. Pursuant to these instructions, the Indian Banks Association (IBA}in consultation with other indusiry participants /
bodies published the methodology for caleulation of the amount of such 'interest on intcrest', Accordingly, the Company has ¢stimated Rs. 6.7 million
and made Provision for refund / adjustment.

Details of Resolution plan implemented under the Resolution Framework for COVID-19 related stress as per cireular dated August 6, 2620,

Type of borrower

")
Number of

accounts where
reselution plan

ras been

B)
cxposure {o
accounts mentioned
at {A) before
implementation of

(8]

Of (B),
aggregate
amount of debt
that was

m
Additional funding
sanctioned, if any,
inclieding between
invocation of the

(£)
Increanse in
provisions on
account of the
implententation of

implemented the plan converted into plan and the resolution plan
under this other securities implententation
wintdow

Personal Loans 42 119,40 - - 10.80
Corporate persons® - - - - -
Of which, MSMEs - - - - -
Others - - - - B
Total 42 119.40 - - 10.5¢

s defined in Section 3(7} of the Insolvency and Bankruptey Code, 2016

There are no amount due and outstadding to be credited to Investor Education and Protection Fund as at March 31.

Figures ef the previous year have been regrouped  reclassified wherever necess

As per our report of even date attached.

Fot S.R.Batliboi & Co.LLP
Chartered Accountants
Firny's Registration No. 301003E-E300003

L\mvf“/’““ f'“ﬁ/ F

per Shrawan Jakan

Pariner
Membership No: 1023102

Place : Mumbai b
Date : June 4, 205

)

ary fo conform 1o currenl year presentation.

2021 and as at March 31, 2020.

“For and en behalf of the Board of Directurs
Edelweiss Housing Finance Limited

Rajat Avasthi
MD & CEO
DIN: 07969623

Munish Dhanuka
Chief Financial Officer

-

g

o

Deepak Miteat

Director

DIN: 0010337

Riddhi Pareld
Company Secretary
Membership No. A20867
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