DECLARATION

We, the Directors of the Company, hereby certify and declare that all relevant provisions of Companies Act, 2013, as
amended, and the rules prescribed thereunder, to the extent applicable and the guidelines issued by the Government of
India and/or the regulations/guidelines/circulars issued by the Reserve Bank of India, National Housing Bank and the
Securities and Exchange Board of India, established under Section 3 of the Securities and Exchange Board of India Act,
1992, as applicable, including the Securities and Exchange Board of India (Issue and Listing of Non-Convertible
Securities) Regulations, 2021, as amended, provisions under the Securities Contracts (Regulation) Act, 1956, as amended,
and rules made thereunder, including the Securities Contracts (Regulation) Rules, 1957, as amended, including the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended, to the extent applicable, as the case may be have been complied with and no statement made in this Draft
Prospectus is contrary to the provisions of the Companies Act, 2013, the Securities Contracts (Regulation) Act, 1956, the
Securities and Exchange Board of India Act, 1992 or rules made there under, regulations or guidelines or circulars issued,
as the case may be. We hereby confirm that the compliance with the Securities and Exchange Board of India Act, 1992
or rules made there under does not imply that payment of dividend or interest or repayment of debt securities, is guaranteed
by the Central Government.

We further certify that all the disclosures and statements made in this Draft Prospectus are true, accurate and correct in
all material respects, are in conformity with Companies Act, 2013, the Securities Contracts (Regulation) Act, 1956, the
Securities and Exchange Board of India Act, 1992 or rules made there under, regulations or guidelines or circulars issued,
as the case may be and do not omit disclosure of any material fact which may make the statements made therein, in light
of circumstances under which they were made, misleading and that this Draft Prospectus does not contain any
misstatements. Furthermore, all the monies received under this Issue shall be used only for the purposes and objects
indicated in this Draft Prospectus. No information material to the subject matter of this form has been supressed or
concealed and whatever is stated in this Draft Prospectus and in the attachments thereto is true, correct and complete and
is as per the original records maintained by the Promoter(s) subscribing to the Memorandum of Association and Articles
of Association. We further certify that the contents of this Draft Prospectus have been perused by the Board of Directors,
and the final and ultimate responsibility of the contents mentioned herein shall also lie with the Board of Directors.

Signed by the Directors of the Company
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Having previously focused primarily on wholesale clients, EARC is now shifting its attention to the retail and MSME segments. The company
expects the share of retail and MSME assets to increase over the medium term.

In the lending business, the group is prioritizing growth in the retail segment through an asset-light, co-lending model, while simultaneously
running down its wholesale book. The primary focus areas for retail credit growth are mortgage and MSME loans. To achieve this, the group has
established partnerships with several co-lending partners, comprising large domestic and foreign banks, to offer retail products across both priority
and non-priority sector portfolios.

Although the retail AUM gained momentum in fiscal 2024, growth has been relatively modest due to delays in operationalizing the onboarding and
underwriting processes with co-lending partners. Furthermore, the regulatory embargo has had a residual impact on growth across the lending
businesses. As a result, after reaching an AUM of Rs 5,368 crore as of March 31, 2024, up from Rs 4,879 crore as of March 31, 2023, the retail
AUM remained relatively stable at Rs 5,378 crore as of March 31, 2025, and Rs 5,345 crore as of June 30, 2025. The wholesale loan book stands
at Rs 1,093 crore as on June 30, 2025, down from Rs 1268 crore, a year ago.

The group also houses the life and general insurance businesses, which are gaining scale and are expected to break even by FY27 and FY26
respectively.

However, divestment of majority stakes in some of the businesses of the group may reduce the diversity of business risk profile.

Weaknesses:

Subdued profitability for current size and scale considering presence in multiple businesses
The group’s profitability is lower than that of other large, financial groups, but most of its businesses have consistently reported profits since the
last quarter of fiscal 2021.

In fiscal 2025, the group reported a profit after tax (PAT) of Rs 536 crore, marginally higher than the PAT of Rs 528 crore in fiscal 2024. The return
on assets (RoA) improved to 1.3% from 1.2% during the same period. In the first quarter of fiscal 2026, the group posted a PAT of Rs 103 crore
with an RoA of 1.0%, compared to a PAT of Rs 85 crore and an RoA of 0.8% in the corresponding quarter of the previous fiscal.

Although the group's overall profitability is still impacted by losses in the insurance businesses, the losses have been gradually decreasing, and
the entities are expected to break even within the next 1-2 fiscals.

However, the corporate segment which comprises eleven entities of the group and is engaged in investments, corporate services, merchant
banking, technology services, portfolio management services, and trading, continues to report intermittent quarterly losses. These losses can be
attributed to the high interest costs associated with the debt within these entities. This debt accounts for a significant proportion of the group’s total
gross debt (55% of gross debt, excluding CBLO, as of June 30, 2025). The event based gains in this segment can offset these losses, as and
when these gains happen. On a full year basis, in past three fiscals, the maximum loss incurred in the segment has been ~Rs 51 crore.

PAT of operating businesses stood at Rs 179 crore for first quarter of fiscal 2026 as compared to Rs 145 crore in the corresponding period of the
previous fiscal (Rs 566 crore and Rs 458 crore as on March 31, 2025 and March 31, 2024 respectively).

Of the various businesses, the asset reconstruction and asset management businesses, mainly alternative assets, remain the largest contributors
to overall profitability (forming 90% of the overall PAT!? for fiscal 2025). Notably, EARC’s profitability was supported by healthy redemptions even
as there were nil acquisitions during the embargo period. However, the profitability of the credit business remains impacted due to slow growth.

Looking ahead, the alternate assets business is expected to continue supporting profitability.

However, any additional provisioning required on the monitorable book based on the pace and extent of recovery from underlying assets will need
to be closely monitored. Furthermore, the group’s ability to scale up its retail lending business while managing overall credit costs, as well as
reduction in the corporate debt and associated costs will be crucial over the medium term and will remain a key area of focus.

Asset quality monitorable with elevated level of monitorable portfolio

The overall gross stage Il assets in the lending business of the group stood at Rs 426 crore (8.4% of loans) as compared to Rs 416 crore (7.9%
of loans) as on March 31, 2025, Rs 720 crore (13.0%) as on March 31, 2024, Rs 794 crore (10.5%) as on March 31, 2023 and Rs 930 crore
(8.9%) as on March 31, 2022. Retail book gross stage lll assets were reported at Rs 115 crore (2.7%) as on June 30, 2025 as against Rs 105
crore (2.3%) as on March 31, 2025, Rs 78 crore (1.84%) as on March 31, 2024, and Rs 124 crore (3.3%) as on March 31, 2023. The headline
metrics also remain elevated also on the back of a declining loan book.

The group has been consciously running down the wholesale portfolio through various modes. While recoveries have contributed to this, the
reduction has been primarily due to sell-down to ARCs (both internal and external) and alternative investment funds (AIFs) in earlier periods.

The Edelweiss group has retained risks and rewards on a large portion of this and hence, Crisil Ratings tracks the monitorable portfolio to assess
the asset quality of the group. This includes gross stage lll accounts in the lending book (Rs 426 crore), security receipts held by the group
(including those in EARC) related to sell down transactions (Rs 6,044 crore) and loans sold down to AlFs (Rs 1,106 crore). As of June 30, 2025,
the overall monitorable portfolio stood at Rs 7,576 crore as marginally lower than Rs 7,724 crore as on March 31, 2025. Although, the monitorable
portfolio has decreased from Rs 12,097 crore as on March 31, 2022 (and Rs 11,383 crore as on March 31, 2021), it remains at an elevated level.
Crisil Ratings notes that while majority of this monitorable portfolio represents on-book exposure of the Edelweiss group, a portion of it pertains to
exposure of external ARC or AIF wherein the group has extended a put option.

The group has made provisions to the tune of 45% against the outstanding monitorable portfolio resulting in a net monitorable portfolio of Rs
4,153 crore as on June 30 ,2025, compared with Rs 4,395 crore as on March 31, 2025 and Rs 6,018 crore as on March 31, 2024. According to
management estimates, a reasonable level of collateral cover is in place for most of this portfolio, providing a degree of protection against
potential losses.

However, any disruptions to the planned recoveries could necessitate higher provisioning and likely exert pressure on the group’s profitability. As
such, the group's ability to realize the expected recoveries from the monitorable portfolio will remain a key area of focus and monitoring.

01 Collateralized borrowing and lending obligation
12 Excluding both insurance entities and corporate business, which are currently loss making

Liquidity: Adequate

As on July 31, 2025, the group had liquidity of Rs 5,100 crore of which Rs 2,712 crore was in the form of bank balances, fixed deposits and
investments in mutual funds, Rs 2,181 crore in the form of liquid treasury book, and Rs 207 crore in the form of available lines. This is sufficient to
meet debt obligations and operating expenses for about nine months, even after assuming nil business inflows and no incremental fund raising.
Furthermore, the group’s liquidity is expected to be supported by contractual receivables from the retail book and ongoing recoveries from wholesale
exposures and the planned stake sales.

Outlook: Stable




















